RAILROAD COMMISSION OF TEXAS
OFFICE OF GENERAL COUNSEL
HEARINGS SECTION

OIL & GASDOCKET No. 02-0240478

APPLICATION OF AMERICAN COASTAL ENERGY, INC., TO CONSIDER REDUCTION
OFTHEAMOUNTOFFINANCIAL ASSURANCEREQUIRED PURSUANTTOSTATEWIDE
RULE 78(g) FOR VARIOUSLEASESIN RAILROAD COMMISSION DISTRICTS 2 AND
3, CALHOUN COUNTY, TEXAS

FINAL ORDER

The Commission finds that, after statutory notice in the above-numbered docket, heard on
November 15, 2004, the examiner has made and filed a proposal for decison containing findings of fact
and conclusions of law, which was served on dl parties of record, and that this proceeding was duly
submitted to the Railroad Commission of Texas at conference held in its offices in Audtin, Texas.

The Commisson, after review and due consideration of the proposd for decision and thefindings
of fact and conclusions of law contained therein, hereby adopts as its own the findings of fact and
conclusons of law contained therein, and incorporates said findings of fact and conclusionsof law asif fully
st out and separately Stated herein.

It isaccordingly ORDERED that the application of American Coastd Energy, Inc., pursuant to
Statewide Rule 78(g)(5), for a reduction in the amount of financia security required by Statewide Rule
78(g)(3) isDENIED.

It isfurther ORDERED by the Commission that this order shal not befind and effective until 20
days after a party is notified of the Commission’sorder. A party ispresumed to have been naotified of the
Commission’s order three days after the date on which the notice is actudly mailed. If atimely motion for
rehearing isfiled by any party of interet, this order shall not become find and effective until such motion
isoverruled, or if such motion is granted, this order shdl be subject to further action by the Commission.
Pursuant to Tex. Gov' T CoDE 82001.146(e), the time alotted for Commission action on a motion for
rehearing in thiscase prior to itsheing overruled by operation of law, is hereby extended until 90 daysfrom
the date the parties are notified of the order.
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Final Order

Each exceptionto the examiner-s proposa for decison not expresdy granted hereinis overruled.
All requested findings of fact and conclusions of law which are not expresdy adopted herein are denied.
All pending motions and requests for relief not previoudy granted or granted herein are denied.

Donethis day of , 2004, in Augtin, Texas.

RAILROAD COMMISSION OF TEXAS

CHAIRMAN VICTOR G. CARRILLO

COMMISSIONER CHARLESR. MATTHEWS

COMMISSIONER MICHAEL L. WILLIAMS

ATTEST:

SECRETARY



