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Honorable Rick Perry, Governor
Honorable Susan Combs, Texas Comptroller
Ursula Parks, Director, Legislative Budget Board
John Keel, CPA, State Auditor

Ladies and Gentlemen:

We are pleased to submit the annual financial report of the Railroad Commission of Texas for the year
ended August 31,2014, in compliance with Texas Government Code Annotated, Section 2101.011, and

in accordance with the requirements established by the Comptroller of Public Accounts.

Due to the statewide requirements embedded in Govemmental Accounting Standards Board (GASB)
Statement No. 34, Basic Financial Statements - and Management's Discussion and Analysis -for State

and Local Governments, the Comptroller of Public Accounts does not require the accompanying annual
financial report to comply with all the requirements in this statement. The financial report will be
considered for audit by the state auditor as part ofthe audit ofthe State of Texas Comprehensive Annual
Financial Reporl (CAFR); therefore, an opinion has not been expressed on the financial statements and

related information contained in this report.

If you have any questions, please contact Wei Wang at(512) 463-5011. Mr. Wang may also be

contacted for questions related to the Schedule of Expenditures of Federal Awards.

Sincerely,

Christi \Ì'

.h4-
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UNAUDITED

RAILROAD COMMISSION OF TEXAS

As ofAugust 31, 2014

ASSETS

Currenl Assots:

Cash and Cash Equivalents:

Cash on Hând

Cash in State Treasury

Leg¡slative Appropriat¡ons

Federal Rêæ¡vâbl6

lntêrfund Rsce¡vsbles

Dus from OtherAgenc¡es

Consumable lnvêntorigs

Prepâ¡d ltems

Total Cunent Assets

Non-Cutrent Assêts:

Cap¡tal Assets (Note 2):

Non-Depreciable:

Construct¡on ¡n Progress

Other Cap¡tal Assets

Depreciabls:

Build¡ngs and Bu¡ld¡ng lmprovem€nts

Less Accumulated DBpreciat¡on

Fum¡ture and Êqu¡pment

Lêss Accumulatsd Depreciation

Vehicles, Boats, and Aircraft

Less Accumulâted Depreciat¡on

Amortizable:

Computer Software

Less Accumulåted Amortization

Total Non-Curent Assêts

Total Assêls

LIABILITIES AND FUND BALANCES

Cunent Liab¡l¡t¡es:

Payables Íaom:

. Accounts Payable

Payroll Payable

lnterfund Payblê

Due to Other Agenci€s

D€fered Revenue (Fêd Sch 1A - Notê 7)

Employoes' Compensable Leave (Note 5)

Pollut¡on Remed¡at¡on Obligation (Note 5)

Total Cunent Liabil¡ties

Non-Cutrent Liabil¡ties:

Employess' Compensable Leave (Note 5)

Total Non-Current Liab¡lities

Total L¡ab¡l¡t¡es

Fund Balancas (Defcits):

Nonspendabls

Restrictêd

Comm¡tted

Ass¡gned

l..Jnass¡gned

Total Fund Balances

Govemmental Fund Types

Gensral
Funds

Govemmsntal
Funds
Total

Capital
A$et

Adjustmontg

Long-Tem
Liabllltle3

AdJustments

Statemênt
of

Net Assets

$$$ $ ù

39,345,763.09

7,638,31 9.1 1

2,025.00

34,409.55

665,588.00

39,345,763.09

7.638.319. 1 1

2,O25.O0

34,409.55

665,588.00

39,345,763.09

7,638,319.11

2,025.OO

34,409.55

665,588.00

$ 47,68ô,104.75 $ 47,686,104.75 $ $ $ 47,686,104.75

976,990.21

3t3,458.40
(1 10,285.83)

3,997,103.03
(3,1'18,'188.85)

5,845,509.0ô
(2,352,951.23\

617,771.17

ß17.771.171

976,990.2 1

313,458.40
(1 10,285.83)

3,997,103.03
(3,1 1 8,188.85)

5,845,509.06

(2,352,951.23)

6't7,77't.'17
(6'17.771.171

5,551,634.79 5,551,634.79

$ 47,686,'104.75 s 47,68ô,104.75 $ 5,551,634.79 $ $ 53,237,739.54

4,6/,6,220.12

4,4A5,476.49

1,586,396,01

712,833.35

2,751,ø7.02
9,300,561.45

ù 4,646,220.',t2

4,485,476.49

1,58ô,396.01

712,833.35

$ 4,646,220.12

4,4A5,476.49

1,586,396.01

712,833.35

ö $ ü

2,751,967.02

9,300,56't.45

$ 11,430,925.97 $ 1 1,430,925.97 $ $ 't2þ52É28¿7 $ 23,4ø3,454.44

2,006,774.76 2,006,774.76

$ $ ù $ 2,006,774.76 $ 2,006,774.76

$ 11,430,925.97 $ 1 1,430,925.97 $ $ 14,059,303.23 $ 25/90,22920

$ 699,997.55

7,180,053.89

23,441,4't9.79

379,799.'t4

4,553,908.41

699,997.55

7,1 80,053.89

23,44't,4'19.79

379,799.14

4.553.908.41

(4,758,741.78',t

(9,300,561.45)

699,997.55

7,180,053.89

23,44't,4't9.79

379,799.14

4,553,908.41

$ 3tì,255,178.78

$ 5,551,634.79

(4,758,741.78)

(9,300,561.45)

$ 36,255,178.78 $ s6,255,174.74

Total Liâbil¡ties ând Fund Balencos $ 47,686,104.75 $ 47,686,104.75

Govemment-w¡de Statement - Net As8et8
Net Assets:

lnvested in Capital Assets,

Net of Relâted Debt

Restdcted for:

Employee Benefits

Pollut¡on Rem€diat¡on Obligation

Claims and Judgments

Tolal Net Assets

2
lhe accompany¡ng notes to the fnancial statemenls are an lntegral part of thß stttement.

$ 5,551,634.79

$ 5,551,634.79 $ (14,059,303.23) I 27,747,510.34



UNAUDITED

RAILROAD COMMISSION OF

Forthe Fiscal Year Ended August 31, 2014

REVENUES

Legislative Appropriations:

Orig¡nal Appropriations

Addit¡onal Approprialions

Federal Revenue (Fed Sch 1A)

Federal Pass Through Revenue (Fed Sch 1A)

State Grant Pass Through Revenue (Sch '1 B)

L¡censes, Fees and Perm¡ts

lnterest and lnvêstment lncomo

Sales of Goods and Seru¡ces

Other

Total Rêvenues

General

Fund

Governmental
Funds
Total

Capital
Asset

Long-Term
Liabilit¡es

Statement
of

't3,666,064.00

2,694,598.56

11,842,44't.31

146,860.44

1,272,975.93

76,507,670.65

1,'140.91

8ô9,905.68

250,276.05

'13,666,064.00

2,694,598.5ô

11,442,441.31

146,860.44
'1,272,975.93

76,507,670.65

1,140.91

869,905.ô8

250,276.O5

$ $

Adjustments Adlustments Act¡vities

13,666,064.00

2,694,598.56

11,842,44'1.31

146,860.44

1,272,975.93

76,507,670.65

1,140.91

869,905.68

250,276.05

frillttitil-ElEril¡FFEtitít

$ 107,251,933.53 S 107,251,933.53 $ 107.251,933.53

EXPENDITURES

Salaries and Wãges

Payroll Related Costs

Professional Fees and Seru¡ces

Travel

Måt€rials and Suppliês

Commun¡cat¡on and Ulilit¡es

Repairs and Maintenance
Rentals and Leâses

Print¡ng and Reproduct¡on

Claims and Judgements

Federal Pass Through Expenditures

lntsrgovemmental Payments

Publ¡cAssistanæ Payments

Other Expenditures

cãpitãl outlay (Note 2)

Amori¡zat¡on Expense (Note 2)

Deprec¡at¡on Expenss (Nots 2)

Pollution Remediat¡on Obligât¡on

Total Expenditures/Expenses

42,734,134.53

13,394,061.23
'14,109,936.24

572,594.O7

2,67't,997.50

693,353.25

586,1 34.47
792,7æ.20

668,005.99

4,482.63

't78,271.65

11,753.45

21,318,265.79

2,12't,921.48

42,734,134.53
'13,394,06't.23

14,109,936.24

572,594.O7

2,ô71,997.50

693,353.25

586,'t34.47
792,736.20

668,005.99

4,482.63

'178,27't.65

1't,753.45

21,318,265.79

2,12'1,921.88

575,912.27 43,310,050.80

13,394,06'1.23

14,1 09,936.24

572,594.O7

2,671,997.50

693,353.25

586,134.47
792,736.20

668,005.99

4,482.63

17a,271.65

11,753.45

21,314,265.79

(0.00)

3,469.25

970,426.05

2.112.81'1.'t7

$

(2,12't,921.88ì.

3,469.25

970,426.05

2J12,A11.17

99.857.652.88 $ 99,857,652.88 $ (1,148,026.58) 2.688,723.44 $ 101,398,349.74

Excess (def¡ciency) of revenues over expendituros $ 7.394.280.65 S 7,394,280.65 $ 1,148,026.58 s t2.688,723.44\ $ 5,853,583.79

oTHER FTNANCTNG SOURCES (USES)

Sale of Cap¡tal Assets

ïrânsfers ln

Trãnsfers Out

Gain (Loss) on Sale of Cåp¡tal Assots

Total other f¡nancing sources and usês

Net Change ¡n Fund Balances/Net Assets

s 220,950.00

25.137.628.51
(29,559,332.60)

220,950.00

25,137,628.51

(29,559,332.60)

(220,950.00) $$

(8,716.28ì,

'177,584.42

25,137,628.51

(29,568,048.88)

177,544.82

$ (4,200,754.09) $ (4,200,754.09)

3.193.526.5ô $ 3,193,526.56

$ (52,077.46)

$ 1,095,949.12

$ (4,252,831.55)

s Q,688,723.44\ $ 1,600,752.24$

Fund Financial Statement - Fund Balances
Fund Balancês - September 1, 2013

Restâtements
Fund Balances - Septômbor 1, 2013, as Restated

Appropriat¡ons Lãpsed
Fund Balances - August 31, 2014

(10,823.39)

$ 36,255,178.78

(10,823.39)

$ 36,255,178.78

33,O72,475.61 33,072,475.61 33,O72,475.6'l

33,O72,475.6'l

(10,823.3e)

$ 34,662,404.46

33,072,475.61 33,072,475.61

$ 1,095,949.12 g (2,688,723.44)

Govemment-w¡de Statement - Net Assets

Change in Nst Assots

Net Assets - Septembe|l, 2013

Net Assots - August 31, 2014

The accompanylng notes to the Rnanc¡al statements are an integral part of this statement.

$ 36,255,178.78 $ 1,095,949.12 $ e,68e,723.44) $ 34,662,404.46

4,455,685.67 (11.370,579.79\ (6,914,894.12)

g 36,255,'t78.78 $ 5,551,634.79 $ (14,059,303.23) 27,747,510.34
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UNAUDITED

RATLROAD COMMTSSTON OF TEXAS (455)

For the FiscalYear Ended August 31,2014

Agency
Funds Totals

ASSETS
Current

Cash in the State Treasury

Total Current Assets

Total Assets

LIABILITIES

Current
Accounts Payable

Funds Held for Others

Total Current Liabilities

Total Liabilities

NETASSETS
Total NetAssets

$ 46,028,707.7',1 $ 46,028,707.71

46,028,707.71 46,028,707.71

$ 46,028,707.7',t $ 46,028,707.71

$ $

46,028,707.71 46,O28,707.71

46,028,707.71 46,028,707.71

$ 46,028,707.71 $ 46,028,707.71

$ $

The accompanying notes to the financial statements are an integral part of this statement.
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UNAUDITED

RATLROAD COMMTSSTON OF TEXAS (455)

Notes to the Financial Statements
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UNAUDITED

RATLROAD COMMTSSTON OF TEXAS (455)

Notes to the Financial Statements

NOTE 1: Summary of Signifrcant Accounting Policies

Entitv

The Railroad Commission is an agency of the State of Texas and its financial records comply
with state statutes and regulations. This includes compliance with the Texas Comptroller of
Public Accounts Reporting Requirements for Annual Financial Reports of State Agencies and
Universities:

The Railroad Commission of Texas was established in 1891 and operates under constitutional
and legislative mandates. The operations of the Commission are conducted under the direction
of three Commissioners who are elected by popular vote to serve overlapping six-year terms.
The Commission is a regulatory agency with enforcement powers in certain areas dealing
primarily with energy, pipeline safety, environmental protection, and public safety. ln addition to
its headquarters located in the William B. Travis State Office Building in Austin, the Commission
maintains offices in various cities throughout the State.

The Commission is a component unit of the statewide reporting entity, which will be audited.

Due to the statewide requirements embedded in GovernmentalAccounting Standards Board
Statement No. 34, Basic FinancialSfafemenfs - and Managemenfb Drscussion and Analysis -
for State and Local Govemmenfs, the Comptroller of Public Accounts does not require the
accompanying annual financial report to comply with all the requirements in this statement. The
financial report will be considered for audit by the State Auditor as part of the audit of the State
of Texas Comprehensive Annual Financial Report; therefore, an opinion has not been
expressed on the financial statements and related information contained in this report.

There are no component units within the Commission

Fund Structure

The accompanying financial statements are presented on the basis of funds, each of which is
considered a separate accounting entity.

Governmental Fund Types and Government-Wide Adjustment Fund Types

General Revenue Funds
The General Revenue Fund (Fund 0001) is the principal operating fund used to account for all
financial resources of the state except those required to be accounted for in another fund.

Alternative Fuels Research and Education Fund (Fund 0101) - This fund was established by
Chapter 1 13 of the Natural Resources Code to promote the use of liquefied petroleum gas (LP
Gas) or other environmentally beneficial alternative fuels. Revenues are obtained from LP Gas
delivery fees. On June 14, 2013, the Governor signed House Bill 7, which abolished the
Alternative Fuels Research and Education Fund (Fund 0101). The Alternative Fuels Research
and Education Program will continue within the Oil and Gas Regulation and Cleanup Fund
(Fund 5155). The balance of $2,684 ,522.81 was transferred to the undedicated portion of the
general revenue fund, as specified in the act.

6



UNAUDITED

RATLROAD COMMTSSTON OF TEXAS (455)

Land Reclamation Fund (Fund 0454) - This fund was established by Chapter 131 of the Natural
Resources Code for the reclamation of land affected by surface mining operations. Revenues
are obtained from a federal grant.

Oil and Gas Regulation and Cleanup Fund (Fund 5155) - This fund was established by Chapter
81 of the Natural Resources Code for any purpose related to the regulation of oil and gas
development, including oil and gas monitoring and inspections, oil and gas remediation, oiland
gas well plugging, public information and services related to those activities, and administrative
costs and state benefits for personnel involved in those activities.

Capital Assets Adiustment Fund Tvpe
The CapitalAssets Adjustment Fund (Fund 9998) will be used to convert governmentalfund
types' capital assets from modified accrualto full accrual.

Lono-Term Liabilities Adiustment Fund Tvpe
The Long-Term Liabilities Adjustment Fund (Fund 9997) will be used to convert governmental
fund types' debt from modified accrualto full accrual.

Fiduciarv Fund Tvpes
Fiduciary Funds account for assets held by the state in a trustee capacity or as an agent for
individuals, private organizations, other governmental units, and/or other funds.

Aqencv Funds
Texa$aver 401(k) Trust (Fund 0942) accounts for tax-deferred portion of salaries of state
employees in accordance with the provisions of IRC Section 401(k).

Inactive Well Blanket Trust (Fund 5146) accounts for cash deposits provided by oil & gas
operators to comply on an organizational basis with inactive well requirements under Natural
Resources Code S89.023(a)(4XE).

lnactive Well lndividualTrust (Fund 5147) accounts for cash deposits provided by oil& gas
operators to comply on a per-well basis with inactive well requirements under Natural
Resources Code $89.023(a)(4XE).

Inactive Well Escrow Trust (Fund 5148) accounts for cash deposits provided by oil & gas
operators to comply with inactive well requirements under Natural Resources Code
$8e.023(a)(4XF).

P5 Cash Option Trust (Fund 5149) accounts for the cash deposits provided by oil and gas
operators to meet the statewide financial assurance requirements mandated by Natural
Resources Code S91. 104.

Basis of Accountinq

The basis of accounting determines when revenues and expenditures or expenses are
recognized in the accounts reported in the financial statements. The accounting and financial
reporting treatment applied to a fund is determined by its measurement focus.

Governmentalfund types that build the fund financial statements are accounted for using the
modified accrual basis of accounting. Under the modified accrual basis, revenues are
recognized in the period in which they become both measurable and available to finance

7



UNAUDITED

RATLROAD COMMTSSTON OF TEXAS (455)

operat¡ons of the fiscal year or liquidate liabilities existing at fiscal year-end. The State of Texas
considers receivables collected within 60 days after year-end to be available and recognizes
them as revenues of the current year for fund financial statements prepared on the modified
accrual basis. Expenditures and other uses of financial resources are recognized when the
related liability is incurred.

Governmental adjustment fund types that will build Government-wide Financial Statements are
accounted for using the full accrual basis of accounting. This includes capital assets,
accumulated depreciation, unpaid Employee Compensable Leave, longterm capital leases,
long{erm claims and judgments and full accrual revenues and expenses. The activity is
recognized in these fund types.

Budoet and Budoetarv Accountino

The budget is prepared biennially and represents appropriations authorized by the legislature
and approved by the Governor (the GeneralAppropriations Act).

Unencumbered appropriations are generally subject to lapse 60 days after the end of the fiscal
year for which they were appropriated.

Assets. Liabilities. and Fund Balances/Net

ASSETS

Cash and Cash Equivalents
Short{erm highly liquid investments with an original maturity of three months or less are
considered cash equivalents.

lnventories and Prenaid ltems
lnventories include consumable inventories valued at cost, generally utilizÍng the last-in, first-out
method. The consumption method of accounting is used to account for inventories and prepaid
items that appear in the governmental fund type. The cost of these items is expensed when the
items are consumed.

CapitalAssets
Assets with an initial, individual cost of more than $5,000 and an estimated useful life in excess
of one year are capitalized. These assets are capitalized at cost or, if any purchased, at
appraised fair value as of the date of acquisition. Purchases of assets by governmental funds
are reported as expenditures. Depreciation is reported on all "exhaustible" assets. Assets are
depreciated over the estimated useful life of the asset using the straight-line method.

Current Receivables-Current
Other receivables include year-end revenue accruals

LIABILITIES

Accounts Payable
Accounts Payable represents the liability for the value of assets or services received at the
balance sheet date for which payment is pending.

Other Pavables-Current
Payables are the accrual at year-end of expenditure transactions.

8



UNAUDITED

RATLROAD COMMTSSTON OF TEXAS (455)

Emplovees' Compensable Leave Balances
Employees' Compensable Leave Balances represent the liability that become "due" upon the
occurrence of relevant events such as resignations, retirements, and uses of leave balances by
covered employees. Liabilities are reported separately as either current or noncurrent in the
statement of net assets. These obligations are normally paid from the same funding source from
which each employee's salary or wage compensation was paid.

Pollution Remediation Oblisation
A pollution remediation obligation refers to a government's responsibility to address the current
or potential detrimental effects of existing pollution through such activities as environmental
assessments or cleanups. The Railroad Commission recognizes this liability when it begins to
clean up pollution or conducts related remediation activities to the extent that the government is
legally obligated to complete those activities.

FUND BALANCEúNET ASSETS
The difference between fund assets and liabilities is "net assets" on the government-wide,
proprietary and fiduciary fund statements, and the "fund balance" is the difference between fund
assets and liabilities on the governmentalfund statements.

Fund Balance Components
Fund balances for governmental funds are classified as nonspendable, restricted, committed,
assigned or unassigned in the fund financial statements.

Nonspendable fund balance includes amounts not available to be spent because they
are either (1) not in spendable form or (2) legally or contractually required to be
maintained intact.

Restricted fund balance includes those resources that have constraints placed on their
use through external parties or by law through constitutional provisions.

Committed fund balance can be used only for specific purposes pursuant to constraints
imposed by a formal action of the Texas Legislature, the state's highest level of decision
making authority.

Assigned fund balance includes amounts constrained by the state's intent to be used for
specific purposes, but are neither restricted nor commiüed. lntent is expressed by (1) the
Texas Legislature or (2) a body (for example, a budget or finance committee) or official
to which the governing body has delegated the authority to assign amounts to be used
for specific purposes.

Unassigned fund balance is the residual classification for the general fund. This
classification represents fund balance that was not assigned to other funds and was not
restricted, committed or assigned to specific purposes within the general fund.

a

a

a

o

a

lnvested in CapitalAssets. Net of Related Debt
lnvested in capital assets, net of related debt consists of capital assets, net of accumulated
depreciation and reduced by outstanding balances for bond, notes, and other debt that are
attributed to the acquisition, construction, or improvement of those assets.

9



UNAUDITED

RATLROAD COMMTSSTON OF TEXAS (455)

Restricted Net Assets
Restricted net assets result when constraints placed on net asset use are imposed by law
through constitutional provisions or enabling legislation. This represents approved and
authorized orders to expend funds for plugging abandoned wells and cleanup of sites, pursuant
to Chapter 89, Texas Natural Resource Code, and for site remediation pursuant to Chapter 91,
Texas Natural Resource Code.

Unrestricted Net Assets
Unrestricted net assets consist of net assets that do not meet the definition of the two preceding
categories. Unrestricted net assets often have constraints on resources, which are imposed by
management, but can be removed or modified.

INTERFUND ACTIVITIES AND BALANCES

The agency has the following types of transactions between funds:

Transfers: Legally required transfers that are reported when incurred as 'Transfers ln' by the
recipient fund and as 'Transfers Out' by the disbursing fund.

Reimbursements. Reimbursements are repayments from funds responsible for expenditures or
expenses to funds that made the actual payment. Reimbursements of expenditures made by
one fund for another that are recorded as expenditures in the reimbursing fund and as a
reduction of expenditures in the reimbursed fund. Reimbursements are not displayed in the
financial statements.

lnterfund receivables and payables: lnterfund loans are reported as interfund receivables and
payables. lf repayment is due during the current year or soon thereafter, the balance is
classified as "Current". A balance for repayment due in two (or more) years is classified as
"Non-Current".

lnterfund Sales and Purchases: Charges or collections for services rendered by one fund to
another that are recorded as revenues of the recipient fund and expenditures or expenses of the
disbursing fund.

l0



UNAUDITED

RATLROAD COMMTSSTON OF TEXAS (455)

NOTE 2: Capital Assefs

ffi M
Ma

n

tm
M

Non-Depreciable Assets:

Construction in Process

Total Non-Depreciable Assets at Historioal Cost

Depreciable Assets:

Buildings and Building Improvements

Infrætruoture

Facilities & Other Improvements

Fumiture and Equipment

Vehicle, Boats & Aircraft

Other Capital Assets

Total Depreciable Assets at Historical Cost

Less Accumulated Depreciation for:

Buildings and Improvements

Infrastructure

Facilities & Qther Improvements

Fumiture and Equipment

Vehicles, Boats & Airc¡aft

Other Capital Assets

Total Aocumulated Depreciation

Depreciable Assets, Net

Amortizsble Assets - Intangible:

Land use Rights - Term

Computer Software - Intangible

Other Intangible Capital Assets - Term

Total Intangible Assets at Historical Cost

Less Acoumulated Amortization for:

Land use Rights - Term

Computer Software - Intangible

Other Intangible Capital Assets - Term

Total Accumulated Amortization

Amortizable Assets - Net

976,990.21 976,990.21

976,990.21 976,990.21

tr7,266.40

3,494,065.54

6,267,278.34

196,192.00

725,705.24

223,034.43

(n2,667.7s)

(624A66.63)

313,458.40

3,997,r03.03

5,845,509.06(20,337.08)

9,878,610.28 0.00 (20,337.08) l, t44-931.67 (847.134.38) 10.156.070.49

(r01,692.36) (8,593.47) (r r0,285.83)

(3,r81,185.24)

(2,t43,5t6.26) I l,ó20.80

(tsg,67t.36)

(802,161.22)

222,667.75

581,10s.45

(3,1 r8,188.85)

Q,3s2,951.23)

(s.426.393.86\ 0.00 11.620.80 (970426.05) 803,773.20 (s,s81,42s.91)

4,452,216.42 0.00 (8,7t6.28\ 174,s05.62 (43,36r.18) 4,574,6M.58

6t7 ,77 t.r7 617 ,77 t.r7

617,771 .17 6t7 ,77 t.17

(614,301.92) (3,469.2s) (617 ,771 .17)

(614,301.92\

l1

(3,469.2s) (617 ,771.17)
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UNAUDITED

RATLROAD COMMTSSTON OF TEXAS (455)

NOTE 3: Deposits, lnvestments, and Repurchase Agreements

Not applicable

NOTE 4: Short-Term Debt

Not applicable.

NOTE 5: Long-Term Liabilities

Ghanges in Long-Term Liabilities

During the year ended August 31, 2014, the following changes occurred in liabilities.

Glaims & Judgments

The Attorney General's Claims Section assisted in settling four claims on the Commission's
behalf during FY 2014, without resort to litigation, arising from motor vehicle accidents involving
Commission employees acting within the course and scope of their employment. Claimant
Berkeley Beauchot received $500.84; Claimant Jonas Silva received $1 ,057 .70; Claimant
Joshua Canterbury received $1,422.03; and claimant Meghan Hope received $1 ,502.06 for a
total claim payment in FY 2014 of $4,482.63.

Employees' Gompensable Leave

A state employee is entitled to be paid for all unused vacation time accrued, in the event of the
employee's resignation, dismissal, or separation from State employment, provided the
employee has had continuous employment with the State for six months. Expenditures for
accumulated annual leave balances are recognized in the period paid or taken in governmental
fund types. For these fund types, the liability for unpaid benefits is recorded in the Statement of

12

Governmental
Activities

Balance
09t01t2013 Additions Deductions

Balance
08t3112014

Amounts Due
Within One

Year

Employees'
Compensable
Leave 84.182.829.51 s4.262.278.99 $3,686.366.72 $4.758,741.78 $2.751.967.02

Pollution
Remediation
Obliqation 7,187,750.28 27.573.601.32 25,460,790.15 9,300,561.45 9,300,561.45

Claims and
Judqments 0.00 4,482.63 4,482.63 0.00 0.00
Total
Governmental
Activities

$11,370,579.79 $3f ,840,362.94 $29,151,639.50 $14,059,303.23 ç12,052,528.47



UNAUDITED

RATLROAD COMMTSSTON OF TEXAS (455)

Net Assets. No liability is recorded for non-vesting accumulating rights to receive sick pay
benefits.

Pollution Remediation Obligation

Under Texas Natural Resource Code 589.043, the Railroad Commission of Texas may plug
abandoned wells if the wells will cause or are likely to cause a serious threat óf pollution or
injury to the public health. The Commission has 17 active well plugging projects as of August
31,2014, with an estimated cost of $5,505,352.74. Under Texas Natural Resource Code
S91 .1 13, the Commission may clean up abandoned oil and gas sites that are causing or are
likely to cause the pollution of surface or subsurface water. The Commission has 8 active site
remediation projects as of August 31 , 2014, with an estimated cost of $995,366.61. Funding for
these programs come from regulatory and permit fees paid by the Oil and Gas industry.

Under the Texas Surface Coal Mining and Reclamation Act, the Railroad Commission
administers funds from thê U.S. Department of the lnterior for the Abandoned Mine Land
Reclamation Program. The Commission has one grading project as of August 31, 2014, with an
estimated cost of $2,799,842j0.

The Railroad Commission of Texas recognizes a pollution remediation obligation when it
commences, or legally obligates itself to commence, cleanup activities. An abandoned site
becomes a candidate for state cleanup when the responsible party fails or refuses to take
action, or is unknown, deceased, or bankrupt. Cleanup prioritization is based on public health,
safety, and the protection of the environment.

The Commission enters into contracts with third parties for abandoned site remediation and
abandoned well plugging. These contracts are used to estimate the amount of the plugging and
pollution remediation obligation. Cost recoveries from the responsible parties are deposited into
the Oil and Gas Regulation and Cleanup fund. These reimbursements are unanticipated and not
budgeted.

Not applicable

Derivatives are financíal instruments whose values are derived in whole or part from the value of
any one or more underlying assets or index of asset values. Derivatives include swap contracts,
futures contracts, options, options on futures contracts and forward contracts.

Hedging derivatives are entered into to reduce the overall cost of borrowing long-term capital
and to protect the agency against the risk of rising interest rates. The hedging derivatives
primarily consist of interest rate swap agreements entered into in connection with long-term
bonds. The derivative contracts enable the agency to issue bonds at a cost less than what the
agency would have paid to issue conventionalfixed-rate debt.

NOTE 6: Bonded lndebtedness

NOTE 7: Derivative lnstruments

l3



UNAUDITED

RATLROAD COMMTSSTON OF TEXAS (455)

lnvestment derivatives are entered into with the intention of managing transaction risk, reducing
interest cost or reducing currency exchange risk in purchasing, selling or holding investments.
lneffective hedges are also reported as investment derivatives.

The Commission currently does not have any derivative contracts

lncluded in the expenditures reported in the financial statements are the following amounts of
rent paid or due under operating lease obligations:

Fund Type

General Fund 33,828.23

General Revenue Dedicated - Fund 5155 31,267.62

Federal Fund 377,087.98

Totals - Memorandum Only $ 442,183.83

Future minimum lease rental payments under non-cancelable operating leases having an initial
term in excess of one year are as follows:

Year Ended August 31,

2015 489,348.22

2016 483,760.85

2017 480,619.33

2018 179,442.41

2019 70,805.98

2020-2024

Total Minimum Future Lease Rental Payments $ 1,703,976.79

NOTE 8,' Leases

NOTE 9: Pension Plans and Optional Retirement Program

Not applicable

NOTE 10: Deferred Compensation

Not applicable

NOTE 11: Post-Employment Health Care and Life lnsurance Benefits

Not applicable

T4
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RATLROAD COMMTSSTON OF TEXAS (455)

NOTE 1 2: Interfund Balances/Activities

Not applicable.

Under the Texas Sunset Act, the Railroad Commission of Texas will be abolished effective
September 1, 2017 , unless continued in existence by the 85th Legislature as provided by the
Act. lf abolished, the Railroad Commission of Texas may continue untilSeptember 1, 2018 to
close out operations.

Not applicable

The Railroad Commission of Texas is a party to numerous lawsuits in the ordinary course of its
business of regulating various segments of the energy industry. Some of these are
enforcement actions that have been initiated by the Commission to collect penalties for
violations of the Commission's rules. Other cases are appeals of administrative orders issued
by the Commission and represent little or no potentialfor monetary recovery against the
Commission.

None of the three pending cases listed below is likely to result in a recovery against the
Commission.

(1) Osmond Onwuzu v. Texas Raitroad Commission, Cause No. 03-2480-8, in the 114th Judicial
District Court of Smith County, Texas, was filed on September 16, 2003, seeking unspecified
damages for the alleged wrongful termination of plaintiff.

(2) Rev. David Hudson, individually and on behalf of those similarly situated v. The Sfafe of
Iexas through the Texas Railroad Commission, et al., Cause No. 2:06-CV-246, in the United
States District Court for the Eastern District of Texas, was filed on June 19, 2006, seeking
compensatory damages, punitive damages, attorney's fees, and costs all in unspecified
amounts together with a declaratory judgment that the Commission failed to properly enforce its
environmental regulations allegedly resulting in contamination of water wells in Panola County,
Texas. The Commissioners, individually, were added as defendants by an amended pleading.
The Court signed an order on August 13,2007, dismissing plaintiff's suit against the State of
Texas through the Texas Railroad Commission on Eleventh Amendment grounds. The Attorney
General filed a Motion to Dismiss the Plaintiff's "takings" claim and to dismiss the
Commissioners individually. On January 12,2010, the Court dismissed the Plaintiffs "takings"
claim and closed the case administratively. The Attorney General does not anticipate further
action in this case, but is continuing to monitor it.

(3) FrederickWright v. Railroad Commission of Texas, Cause No. 201 347739, pending in the
11th Judicial District Court of Harris County, Texas, was filed on August 14,2013, seeking
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NOTE 13: Continuance Suö¡'ecf to Review

NOTE 14: Adjustments to Fund Balances/ Â/eúAssefs

NOTE 15: Contingent Liabilities
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RATLROAD COMMTSSTON OF TEXAS (455)

unspec¡fied damages for the alleged wrongfultermination of plaintiff.

The case listed below does have the potentialfor a monetary recovery against the Commission.

(4) Railroad Commission of Texas v. Gulf Energy Exploration Corporation;Cause No. 14-0534,
pending in the Supreme Court of Texas. This is a suit alleging that Superior, a contractor
performing plugging operations for the Commission, allegedly plugged the wrong well on public
lands in the Gulf of Mexico. The Texas Legislature, in Senate Concurrent Resolution No. 72,
authorized Gulf Energy to sue the Commission for no more than $2,500,000.00. The Attorney
General filed an interlocutory appeal in the 13rh Court of Appeals on the trial court's denial of the
Commission's Plea to the Jurisdiction. On August 5, 2010, the 13th Court issued its opinion
excluding the fraud and negligent misrepresentation claims and allowing the suit to proceed only
on the grounds of breach of contract and simple negligence. The case was tried to a jury in Port
Lavaca in January, 2012. The jury rendered a verdict against the Commission. The Court
entered a Judgment against the Commission for $2,500,000.00 on March 19,2012. The
Commission appealed that Judgment to the 13th Court of Appeals in Corpus Christi. On May
29,2014, the 13th Court of Appeals issued its Judgment and Opinion affirming the trial court in
all things. On August 13,2014, the Commission filed a Petition for Review in the Supreme
Court of Texas. The Supreme Court has not ruled on the Commission's Petition for Review.

There are no subsequent events to report for the Railroad Commission of Texas.

The Railroad Commission, in performing its regulatory responsibilities, is exposed to property
and casualty loss, and worker's compensation claims. The Commission retains the risk to cover
losses to which it may be exposed.

The Railroad Commission assumes substantially all risks with tort claims and liability claims due
to the performance of its duties. Currently, there is no purchase of commercial insurance. The
Commission also participates in the State Office of Risk Management's (SORM) Risk
Management and Worker's Compensation Coverage Program.

The Railroad Commission's liabilities are reported when it is both probable that a loss has
occurred and the amount of that loss can be reasonably estimated. Liabilities include an amount
for claims that have been incurred but not reported. Liabilities are reevaluated periodically to
consider current settlements, frequency of claims, past experience and economic factors. There
were no significant reductions in insurance coverage in the past year and losses did not exceed
funding arrangements during the past three years.

Changes in the balances of the Commission's claims liabilities during fiscal years 2013 and
2414 were:

NOTE 16; Suösequent Events

NOTE 17: Risk Management

Beginning of Fiscal
Year LiabilÍty

Current Year Claims and
GhanEes in Estimates

Claims
Payments

Balance at Fiscal
Year-End

2013 $0.00 $6,108.79 $6,108.79 $0.00
2014 $0.00 s4.482.63 $4.482.63 $0.00

T6
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RATLROAD COMMTSSTON OF TEXAS (455)

NOTE 18: Management Dåscussion and Analysis

Not applicable

NOTE 19: The Financial Reporting Entity

Not applicable.

As of November 20,2014, management is unaware of any material violations of finance related
legal and contract provisions.

With regard to compliance and accountability, there are

1. No deficit fund balances or retained earnings in individual funds,
2. No expenditures exceeding appropriations in individualfunds,
3. No changes in accounting principles, and
4. No changes in fund types.

NOTE 20: Stewardship, Compliance and Accountability

NOTE 22: Donor Restricted Endowments

Not applicable.

NOTE 23: Ertraordinary and Special ltems

Not applicable

NOTE 24: Disaggregation of Receivable and Payable Balances

Not applicable

NOTE 25: Termination Benefits

Not applicable

NOTE 26: Segment Information

Not applicable

t7
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NOTE 27: Seruice Concession Arrangements

Not applicable

NOTE 28: Deferred Outflows of Resources and Deferred Inflows of Resources

Not applicable.

NOTE 29: Trouble Debt Restructuring

Not applicable.

NOTE 30: Non-Exchange Financial Guarantees

Not applicable.

18
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Combining Statement - Exhibits
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UNAUDITED

RATLROAD COMMTSSTON OF TEXAS (45s)

For the Fiscal Year Ended Augusl31,2014

General Revenue

General Revenue

Alternat¡ve Fuels
Research and

Educat¡on
Fund (0101)

u/F (0r0r)
ASSETS

Current Assets:

Cash and Cash Equivalents:

Cash on Hand

Cash in State Treasury

Leg¡slative Appropriations

Federal Receivables

lnterfund Rece¡vable

Due from Other Agencies

Consumable lnventor¡es

Prepa¡d ltems

Totel Current Assèts

7,638,319.1 I

8,340,341.66 $

Total Assets

Consolidated Accounts

Fund (0001)

u/F (000r)

O¡l and Gas

Regulat¡on and
Cleanup

Fund (5155)

u/F (5r55)

Land
Reclamat¡on
Fund (0454)

u/F {04s4}

Federal
Fund (5041)

u/F (504r) Total

$ $$$$ $

2,025.00

34,409.55

665.588.00

8,340,341.66 $

609,270.33

890,769.36
$

1,586,396.01

3.086.435.70 $

3,086,435.70 $

699,997.55

4.553.908.41

5,253,905.96 $

8,340,341.66 $

30,598,231.46

$ 30,598,231.46 $

$ 30,598,231.46 $

$ 3,906,781.90

3,250,029.77

$

$ 7.156.811.67 $

$ 7,156,81 1.67 $

23,441,419.79

$ 23.441.419.79 $

8,747 ,531.63 39,345,763.09

7,638,319.1 1

2,025.00

34,409.55

665,588.00

$ 8,747,531 .63 $ 47,686,104.75

$ 8,747,531.63 $ 47,686,104.75

LIABILITIES AND FUND BALANCES
Current Liabilities:

Payables from:

Accounts Payable

Payroll Payable

lnterfund Payable

Due to Other Agenc¡es

Deferred Revenue (Fed Sch 1A - Note 7)

Total Current Liabilities

Total Liabilities

Fund BalancÆs (Deficits)

Nonspendable

Restricted

Comm¡tted

Assigned

Unassigned

Total Fund Balances

Total L¡abilities and Fund Balances

$

$

$

$

$

$

$

$

$

1 30,167.89

344,677.36

7,180,053.89

379,799.14

4,646,220.12

4,485,476.49

699,997.55

7,1 80,053.89

23,441,419.79

379,799.14

4,553,908.41

7,559,853.03 $ 36,255,178.78

$

712,833.35

1,586,396.01

712,833.35

1.187,678.60 $ 1 1,430,925.97

$ 1,187,678.60 $ 11,430,925.97

The accompanying notes to the financ¡al statements are an integral part of th¡s statement. 20
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RAILROAD COMMISSION OF TEXAS

For the Fiscal Year Ended August 31, 2014

REVENUES

Leg¡slat¡ve Apprcpriations:
Oig¡nal Appþpriations
Addil¡onal Apprcpriat¡ons

Federal Revenue (Fed Sch 1A)

Federal Pass Through Revenue (Fed Sch 1A)

State Grant Pass Through Revenue (Sch 1B)

Liænses, Fees and Permits

lnterest and lnvestment ln@me
Sales of Goods and Sery¡æs
Other

Total Revenues

EXPENDITURES

Salaries and Wages
Payrcll Related Costs
Prcfessional Fees and Serv¡ces

ïÊvel
Materials and Supplies
Communi€tion and Ut¡lities

Repaiß and Ma¡ntenanæ
Rentals and Leases
Print¡ng and Reproduction
Cla¡ms and Judgements
FedeËl Pass Through Expenditures
lntergovernmental Payments
Public Ass¡stanG Payments
Other Expend¡tures

Capital Outlay
Total ExpendituælExpenses

Exæss(defic¡ensy) of revenues
over expend¡h¡res

oTHER FTNANCTNG SOURCES (USES)

Sale of Cap¡tal Assets
TEnsfers ln
Transfers Out

Total other financing sou@s and uses

Net Change ¡n Fund Balanæs

Fund F¡nanc¡al Statement - Fund Balances
Fund Balanæs, September 1,2013, as Restated
Restatements
Fund Balanæs, September'1,2013, as Restaled

Apprcpriations Lapsed

Fund Balances - Augul 31, 2014

UNAUDITED

Consolidated Accounts

1,710,323.01)
3,047,211.19

23,559.60
250,120.O5

$ 18,011,230.39

8,103,574.50
2,172,355.01
3,499,629.07

245,460.61
944,98'1.49

177,O17.59

180,919.10
192,920.08
¡la|,557.33

13,6ô6,04t.00
2,694,598.56

64,345.93

2,656,551.16
24A,761.O7

$ 18,951,072.94

220,950.00
8,375,356.97

(5.512.170.72\

Gênêãl Rêmnüê

Geneml Revenue
Fund (00011

ltrF foooll

_9_9,084,13629_

2,144,293.70

3,120,435.65

3,120,435.65

(10,823.39)

5.253.905.96

Altemat¡ve Fuels

Ræearch and

Educat¡on

Fund (0'101)

lt/F tololì

s

2,983,298.94

s 2.983.298.94 S

(18,336.8e)

1,039.56

12.64

,"i.0',
32.50

(1s,777.76\
(1,499.57)

(5.702.127.46\
(5 702 .lt7 û\

(2,68/.,s22.A1)

2,68/.,522.41

$ 2,6e/.,522.U $

O¡l and Gas
Regulation and

Cleanup

Fund (5155)
UrF tsl55t

73,420,459.46
(3.04)

846,34ô.08
3,295.25

$ 74,270,097.75

31,102,177.63
10,660,840.r0
ô,557,987.59

109,963.06
1,522,902.55

462,696.84
377,504.æ
557,769.3s
165,¿162.15

4,482.63

18,581,583.29

Land
Reclamst¡on

Fund (o¡ttl)
u/F t04s4t

2Æ,U4.2'l

Consol¡dated Accounts

Fedenl
Fund (5041)

urF t504ll

'1o,290,o44.10

1¡16,860.44

1,143.9s

(3,139.2s)

$ 10,434,909.24

Unapprcpriated

Geneãl Revenue

EFF (r000)
urF f1000ì

1,552,397.21

s 1.552.397.2'l

Total

13,666,064.00
2,694,598.56

11,U2,441.31
146,860.44

1,272,975.93
7ô,507,670.65

'l,140.91

869,905.68
250,276.O5

$ 107,251,933.s3

42,7U,134.53
'13,394,061.23

14,109,936.24
572,594.O7

2,ô71,997.50
693,353.25
5æ,1U.47
792,736.20
668,005.99

4,482.63

O¡l F¡eld

Cleanup

Fund (0145)
UrF tol¿5t

sð$

3,528,386.40
579,203.01

3,805,775.37
216,'t30.84
204,'113.Æ

53,626.18
27,710.7'l
41,823.36
37,954.01

r,ô95,515.33
$ 71,798,885.18

113,925.72
27,531.21
81,630.91

17A,271.65

11,753.45
21,314,265.79

177,645.44
$ 8,895,,f56.66

2,121,921.44
$ 99,857,ô52.88s ¿34 306 11t S

(939.842.55) S 3,017.605.05 $

s

$ 2.471.212.57 S

s f5 3t7 ¿O3 SAì

(2,846,191.41)

26,287,611.20

246 544 2'l

Q46.U4.21\ S 1.539.452.58 S 1.552.397.2'l $ 7 3ø 
'Aô 

6Â

n.552.397.21\

220,950.00
25,137,62A.5'l

t29.559.332.60)
fo ôr\ g a r87 l)39 73 h 55) 397 ),1\ s (4 2ll4 754 flg\

(2Æ,sM.23\ 6,826,491.31 3,'t93,526.56

246,544.23 733,ß1.72 33,O72,475.õ1

2Æ,U4.23 $ 733,æ1.72 $ 33,O72,475.61

(10,823.39)

36.255.174.74

10,o52,735.41

t10.052.735.41)
899,043.71

(6.216.447.69\
493,O44.42

1493.088.¿14ì

5,317,404.00
t30.365.27)

$-

s $ 26,287,ôl't.20 $

The accompany¡ng notes to the f¡nanc¡al staiements are an integml part of this slatement.

t0.00) s
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UNAUDITED

RATLROAD COMMTSSTON OF TEXAS (455)

For the Fiscal Year Ended August 31,2014
Begínning
Balancê

Septembor 1,2013
TrustAccounts: Fund 5146. 5147. 5148. 5149

ASSETS
Current

Cash in the State Treasury
Total Assets

$ 37,134,055.36 $ 52,685,337.18 $ 44,134,843.06 $ 45,684,549.48

$ 37,134,055.36 $ 52,685,337.18 $ 44,134,843.06 $ 45,684,549.48

Additions Deductions

Ending
Balance

August 31,2014

LIABILITIES
Current

Accounts Payable
Funds Held for Others

Total Liabil¡ties

Child Support Emplovee Deducts 108071

ASSETS
Current

Cash in the State Treasury
Total Assets

LIABILITIES
Current

Accounts Payable
Funds Held for Others

Total Liabilities

Suspense Fund (0900) U/F (0900)

ASSETS
Current

Cash in the State Treasury
Total Assets

LIABILITIES
Current

Accounts Payable
Funds Held for Others

Total Liabilities

$

$

$

$

$

$

$ 3,852,317.50

$ 15,551,281.82
3,852,317.50
7,000,787.7037,134,055.36 45,684,549.48

$ 37,134,055.36 $ r9,403,599.32 $ 10,853,105.20 $ 45,684,549.48

$ 8,42O.O4 $ 119,s03.53 $ 118,395.56 $ 9,528.01

$ 8,420.04 $ Í9,503.53 $ 118,395.56 $ 9,528.01

$ $ $ $

8,420.04
109,975.52
I 19,503.53

109,975.52
118,395.56 9,528.01

$ 8,420.04 $ 229,479.05 $ 228,371.08 $ 9,528.01

$ 22,347.80 $ 9,578,286.44 $ 9,266,004.02 $ 334,630.22

$ 22,347.80 $ 9,578,286.44 $ 9,266,004.02 $ 334,630.22

$ $ 601,000.00
9,578,286.44

601,000.00
9,266,004.02

$ $

$

22,347.80 334,630.22
22,347 .80 $ 1 0,1 79,286.44 $ 9,867,004.02 $ 334,630,22

TOTAL. ALL AGENCY FUNDS

Beginn¡ng
Balance

September 1,2013 Add¡tions Deductions August 31,20',14

Ending
Balance

ASSETS
Current

Cash in State Treasury
Total Assets

LIABILITIES
Current

Accounts Payable
Funds Held for Others

Total Liabilities

$ 37,164,823.20 $ 62,383,127.15 g 53,519,242.64 g 46,028,707.71

$ 37,164,823.20 S 62,383,127.15 $ s3,519,242.64 $ 46,028,707.71,

$

$ 37,1

$ 4,563,293.02

$ 25,249,071.79
$ 4,563,293.02

$ 16,385,187.28
$

$ 46,028,707.71

$ 29,812,364.81 $ 20,948,480.30 $ 46,028,707.71

The accompanying notes to the financial statements are an integral part of this statement,
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Federal Schedule lA - Agency 455

Agency 455 - Railroad Commission of Tex¿s
Schedule lA
For the Fisc¡l Year Ended August 31,2014

***Certifled*t*

Federal Grantor/
Pæs-through Grantor/
ProgmTide

U,S. Departmetrt ofthe ltrterior

Diræt Proøæ:

Regulatioa of Suface Coal Mining æd Su¡faæ Effæts of Undsgroud
Coal Mining

Abandoned Mine Lmd Reclmation (AMLR) Progm
Science æd Technology Prcjects Related to Coal Mining md Reclamtion

Pæs-Throuh F¡om:

Coætal l¡npact A$istance Progm
Pæ*Thrøgh From:

Gereml InndOfrce

Totals - U.S. Department ofthe l¡terior

U.S. Department of Trmsportåtioo

Di¡ætProrc:
Pipelioe Safety Progm State Bæe Grat

Totals - U.S. Department of Træportatio!

Etryironmðtal Protection Agency

State Urderg¡oud Watr Souce Protection

State ed Tribal Response Progrm Græts

Pæs-Tkoueh From:

Nonpoid Souce I¡nplemÐtation Grants

Pæs-ThrughFrcm:

Tex6 Cowission on EnircMnlal Quality

Totals - Eoviromental Protection Agency

U.S. Department of Encgr

Direct Proøm:
ARRA - Conswation Resøch md Development

Totals - U.S. Department ofEoqgy

Total Expenditurs of Federal Awards

Pass-tbrough From Pass-tbrough To

CFDA
Nmber

r5.250

15.252

15.255

NSENmd
Iderxifying Nmber

Agvl
Univ
No

Total
PT F¡om ud
Direct Prog.

Amount

Total
PT To adAgencies or

Univenities
Amout

Non-Sate
E¡¡titi6
Amout

Noo-State
Entiti*
Amout

Di@t
Progrm
Amout

4,218,329.77

31,160.82

629,O2t.49

93402.24

Agmcies or
Univmities

Agvl
Univ
No. Amount

Expenditures Expenditum
Amomt Amout

1,959,@4.21 t,959,@4.211,959,094.21 t,959,094.2t

15.668

20.700

135,500.66

305 135,500.66

135,500.66 0.00 6208,5u.8o 6344,O8s.46

4,s94592.07 4,594,692.07

0.00 0.00 4,594,692.07 4,594,692.07

42r8329.77

31,160.82

629,021.49

93102.24

135,500.66 135,500.66

o.oo 0.00 6,344,085.46 6,344,085.46

4,s94,692.07 4,594,692.07

0.00 0.00 4,594,692.07 4,594,692.0'l

4,218,329.77

3 I,160.82

629,02r.49

93,ñ2.24

4,2t8,329.77

31,160.82

629,02t.49

93,402.24

6.433

6.8t7

6.460 t 1,359.7E

582 il,359.78

11,359.7E 0.00 722t23.73 733,783.51

316,74o.7t 3t6,7q.7t

0.00 0.00 316,7&.71 3t6,74¡.71

11,3s9.78 11,359.78

0.00 0.00 '133,783.5r '133,7E3.s1

316,740.7t 316,740.7t

0.00 0.00 316,740.71 316,740.'11

o-00
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tß,ffio,44 0.00 t1,642,441.31 1r,989¡01.75 0.00 11,989,il1.75 11,989¡01.75



UNAUDITED

RATLROAD COMMTSSTON OF TEXAS (455)

SCHEDULE 1A

Schedule of Expenditures of Federal Awards - Notes
For the Fiscal Year Ended August 31,2014

Note 2 - Reconciliation
Below is a reconciliation ofthe total offederal pass-through and federal expenditures as reported on the Schedule

ofFederal Financial Assistance to the total offederal revenues and federal grant pass-through revenues as

reported in the general-purpose financial statements. Generally, federal funds are not earned until expended;

therefore, federal revenues equal federal expenditures for the reporting period.

Federal Revenues:
Per Combined Governmental Operating StatemenlStatement of Activities

Govemmental Funds - Federal Revenue (Exhibit II)
Governmental Funds - Federal Pass-Through Revenues (Exhibit ID

Total Pass Through and Expenditures per Federal Schedule

Note 7 - Federal Deferred Revenue

Balance
September 1,2013

$ 11,842,441.31
146.860.44

$ 11,989,301.75

Balance
August 31,2014CFDA Net Change

20.700 Pipeline Safety (Suspension) $ t,483,859.62 $ (771 ,026.27) $ 712,833.35

Total $1 859.62 $ 071.026.27t $ 712.833.35

The defened revenue of5712,833.35 consists offederal grant advances that have not been earned.
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UNAUDITED

RATLROAD COMMTSSTON OF TEXAS (455)

SCHEDULE IB
Schedule of State Grant Pass Throughs From/To State Agencies
For the Fiscal Year Ended August 31,2014

Pass Through From:

Texas Commission on Environmental Quality (Agency 582)

Total Pass-Through From Other Agencies (Exhibit ID

g 1,272,975.93

$ 1,272,975.93
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