BEFORE THE
RAILROAD COMMISSION OF TEXAS

ATMOS ENERGY CORP., WEST §
TEXAS DIVISION STATEMENT OF § GAS UTILITIES DOCKET No. 10041
INTENT TO CHANGE RATES IN THE §
UNINCORPORATED AREAS OF THE §
AMARILLO RATE DIVISION
FINAL ORDER

Notice of Open Meeting to consider this Order was duly posted with the Secretary of
State within the time period provided by law pursuant to TEX. Gov’T CODE ANN. CHAP 551, et
seq. (Vernon 2004 & Supp. 2010). The Railroad Commission adopts the following findings of
fact and conclusions of law and orders as follows:

FINDINGS OF FACT

1. Atmos Energy Corporation (“Atmos”) is a gas utility as that term is defined in the Texas
Utility Code.

2. Atmos Energy Corporation operates its regulated operations through seven operating
divisions in twelve states.

3. The Atmos Energy West Texas Division (West Texas Division) operates in West Texas.
4, The Amarillo Rate Division is part of the Atmos Energy West Texas Division and is
comprised of the cities of Amarillo, Dalhart, and Channing, as well as the surrounding

unincorporated areas.

5. On December 17, 2010, the Amarillo Rate Division filed a Statement of Intent to change
rates and related tariffs.

6. The Amarillo Rate Division seeks an increase in revenues of approximately $78,000 from
customers in the unincorporated areas.

7. The proposed rate increase would increase the company’s aggregate revenues from the
unincorporated areas of the Amarillo Rate Division by 2.61%.

8. Atmos requested approval of uniform rates for its residential, commercial, industrial and
public service authority customer classes throughout the unincorporated areas of the
Amarillo Rate Division.

9. Atmos requested approval of new depreciation rates to be applicable to the entire West

Texas Division.
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10.  Atmos sought consolidation of the various gas cost adjustment (GCA) riders into a single
Rider GCA and to approve the recovery of uncollectible gas costs through RIDER GCA
for the unincorporated areas of the Amarillo Rate Divison.

11.  The implementation of the proposed rates was suspended on January 13, 2011,

12.  Notice of the Hearing was given to all parties entitled to notice and the hearing in this
matter commenced on April 6, 2011,

13.  The Atmos West Texas Division through its Amarillo Rate Division provides service to
residential, commercial, industrial, and public authority customers.

14, The test year in this case was the 12-month period ending June 30, 2010.

Books and Records

15.  The Atmos West Texas Division and the Amarillo Rate Division maintain the books and
records in accordance with the requirements of the Federal Energy Regulatory
Commission’s (FERC) Uniform System of Accounts.

Rate Base

16.  The proposed level of adjusted rate base included by the Amarillo Rate Division in this
case is just and reasonable.

17.  The calculations of accumulated deferred income taxes, as reflected in the attached
schedules, are just and reasonable.

18.  The cash working capital calculations reflected on the attached schedules are just and

reasonable and consistent with Commission precedent.

Shared Service Unit Allocation

19.

20.

21.

The Amarillo Rate Division employs a cost allocation methodology that allocates
common costs uniformly and consistently among the various divisions of the company.

The cost allocation methodology has been previously adopted by the Railroad
Commission for allocation of costs and is just and reasonable.

The composite allocation factor, the customer allocation factor and the overall allocation
process employed by the Atmos West Texas Division and its Amarillo Rate Division is
just and reasonable.

Operating Expenses
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22,

23.

24,

Atmos has established that the test-year level of operating and maintenance expenses in
the amount of $7,665,374 are just and reasonable.

Adjustments were made to remove certain meals, alcohol, entertainment and travel
expenses.

Operating and maintenance expenses have decreased over the last decade.

Depreciation Expense

25.

26.

27.

28.

29.

30.

31.

32.

33.

34.

35.

36.

The company’s proposed depreciation expenses, as reflected in the attached schedules are
just and reasonable.

Atmos West Texas Division correctly calculated the service life parameters for Account
376.

The evidence presented in the record established that the Iowa Life curve of 70 R1.5 for
this account represents the best statistical fit for the actual history of this account.

An average service life of more than 70 years for assets in Account 376 ignores other
forces of retirement such as fusion-joint issues, third party damage, and regulatory
requirements.

Only cathodically protected pipe may experience a 75-year service life and the West
Texas Division includes over 400 miles of unprotected pipe.

The 70 R1.5 life curve, as an average, necessarily includes pipe that is over 70 years old
and pipe that is less than 70 years old.

A survey conducted by the American Gas Association EEI Depreciation Committee
showed that the average life for assets in Account 376 based on dollar weighting is 54
years.

An average service life of 70 years is longer than the average service life previously
established for this asset.

Atmos West Texas Division correctly calculated the service life parameters for Account
Account 380.

The evidence presented in the record established that the Iowa Life curve of 60 R3 for
this account represents the best statistical fit for the actual history of this account.

A survey conducted by the AGA EEI Depreciation Committee showed that the average
life based on dollar weighting is 40 years for assets in Account 380.

The proposed service life for Account 380 is consistent with Commission precedent
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37.  The net salvage calculation included in the company’s cost of service is just and
reasonable for Account 380. The historical analysis is consistent with the functional data,
experience of the company and industry experience for this account.

38.  The evidence presented in this proceeding established that the annual normalized net
salvage value for the last nine years is a negative 214.93%.

39.  There is no evidence in this record upon which to determine that the booking of removal
expenses was not accurate.

40. A negative net salvage value of 80% is just and reasonable.
Affiliate Expenses

41. The expenses of Blueflame Insurance, an affiliate of Atmos, are reasonable and necessary
for the provision of natural gas service provided by the company.

42.  The price charged to Atmos by Blueflame is not higher than the price charged by
Blueflame to its other affiliates or divisions or to a nonaffiliated person for insurance.

43.  The Railroad Commission has previously found that the services provided by Blueflame
were reasonable and necessary.

Rate of Return

44,  Itis reasonable to use a capital structure of 50.10% equity and 49.90% long-term debt for
the Atmos West Texas Division.

45.  Itisreasonable to use a cost of debt of 6.87% for the Atmos West Texas Division.
46. It is reasonable that return on equity be set at 10.70%.

47.  An overall rate of return in this case of 8.79% is just and reasonable.

Revenues

48.  Atmos Energy Corporation, West Texas Division has established that the calculation of
Other Revenues in the amount of $967,632 is just and reasonable.

Taxes

49.  The federal income tax, State Gross Margin tax, ad valorem taxes and payroll taxes
reflected in the attached schedules are just and reasonable.

_Tariffs
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50.  The Gas Cost Recovery Rule, 16 Tex. Admin. Code Ann. § 7.5519, allows the recovery
of part or all of the gas costs of a utility.

S1.  Adjusting the purchase gas adjustment clause to allow for the recovery of the gas cost
portion of uncollectible expenses is reasonable and consistent with prior Commission
determinations.

52.  The request has previously been approved by the Commission for the unincorporated
areas of the City of Amarillo and by all municipal regulators in the company’s West
Texas Division.

53.  The proposed change to the Gas Cost Adjustment Rider (Rider GCS) is just and
reasonable.

54. Atmos Energy Corporation, West Texas Division proposed that its Weather
Normalization Adjustment Rider (“WNA”) be applicable to state institution customers.
The Rider WNA has already been approved by all municipal regulators of the Amarillo
Rate Division.

55.  The proposed changes to the WNA Rider are just and reasonable.

56.  The company also proposed that the WNA Rider include a calculation based upon the use
of 10-year normal weather data instead of 30-year normal weather data.

57.  The use of a 10-year normal weather data in the WNA Rider is just and reasonable and
consistent with prior Commission decision

Rates and Rate Design

58.  The following rates are just and reasonable:

a. Residential Gas Service Rate: Customer Charge of $13.50 and a
volumetric rate of $0.04562 per Ccf.

b. Commercial Gas Service Rate: Customer Charge of $30.00 and a
volumetric rate of $0.04817 per Ccf.

c. Industrial Gas Service Rate: Customer Charge of $100.00 and a
volumetric rate of $0.09088 per Ccf.

d. Public Authority Gas Service Rate: Customer Charge of $45.00 and a
volumetric rate of $0.09197 per Ccf.

CONCLUSIONS OF LAW
Atmos Energy Corporation, West Texas Division, is a “Gas Utility” as defined in TEX.

UTIL. CODE ANN. §101.003(7) (Vernon 2007 & Supp. 2010) and §121.001(2010) and is
therefore subject to the jurisdiction of the Railroad Commission of Texas (Commission).
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10.

11.

The Railroad Commission of Texas (Commission) has jurisdiction over Atmos Energy
Corporation, West Texas Division and its Statement of Intent under TEX. UTIL. CODE
ANN. §§ 102.001, 103.022, 103.054, & 103.055, 104.001, and 104.201 (Vernon 2010).

Under TEX. UTIL. CODE ANN. §102.001 (Vernon 2010), the Commission has exclusive
original jurisdiction over the rates and services of a gas utility that distributes natural gas
in areas outside of a municipality and over the rates and services of a gas utility that
transmits, transports, delivers, or sells natural gas to a gas utility that distributes the gas to
the public.

This Statement of Intent was processed in accordance with the requirements of the Gas
Utility Regulatory Act (GURA), and the Administrative Procedure Act, TEX. GOV'T
CODE ANN. §§2001.001-2001.902 (Vernon 2008) (APA).

In accordance with the stated purpose of the Texas Utilities Code, Subtitle A, expressed
under TEX. UTIL. CODE ANN. §101.002 (Vernon 2010), the Commission has assured that
the rates, operations, and services established in this docket are just and reasonable to
customers and to the utilities.

TEX. UTIL. CODE ANN. §104.107 (Vernon 2007) provides the Commission authority to
suspend the operation of the schedule of proposed rates for 150 days from the date the
schedule would otherwise go into effect.

The proposed rates constitute a major change as defined by TEX. UTIL. CODE ANN.
§104.101 (Vernon 2007).

In accordance with TEX. UTIL. CODE §104.103 (Vernon 2007), 16 TEX. ADMIN. CODE
ANN. §7.230 (2010), and 16 TEX. ADMIN. CODE ANN. § 7.235 (2010), adequate notice
was properly provided.

In accordance with the provisions of TEX. UTIL. CODE ANN. §104.102 (Vernon 2007), 16
TEx. ADMIN, CODE ANN. §7.205 (2010), and 16 TEX. ADMIN. CODE §7.210 (2010),
Atmos West Texas Division filed its Statement of Intent to change rates.

Atmos Energy Corporation, West Texas Division met its burden of proof in accordance
with the provisions of TEX. UTIL. CODE ANN. §104.008 (Vernon 2007) on the elements of
its requested rate increase identified in this order.

The revenue, rates, rate design, and service charges proposed by Atmos Energy
Corporation, West Texas Division are found to be just and reasonable, not unreasonably
preferential, prejudicial, or discriminatory, and are sufficient, equitable, and consistent in
application to each class of consumer, as required by TEX. UTIL. CODE ANN. §104.003
(Vernon 2010).
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12.

13.

14.

15.

16.

17.

18.

The revenue, rates, rate design, and service charges proposed by Atmos Energy
Corporation, West Texas Division, as amended by the Commission and identified in the
schedules attached to this order, are just and reasonable, are not unreasonably
preferential, prejudicial, or discriminatory, and are sufficient, equitable, and consistent in
application to each class of consumer, as required by TEX. UTIL. CODE ANN. §104.003
(Vernon 2007).

The overall revenues as established by the findings of fact and attached schedules are
reasonable; fix an overall level of revenues for Atmos Energy Corporation, West Texas
Division that will permit the company a reasonable opportunity to earn a reasonable
return on its invested capital used and useful in providing service to the public over and
above its reasonable and necessary operating expenses, as required by TEX. UTIL. CODE
ANN. § 104.051 (Vernon 2010); and otherwise comply with Chapter 104 of the Texas
Utilities Code.

The revenue, rates, rate design, and service charges proposed will not yield to Atmos
Energy Corporation, West Texas Division s more than a fair return on the adjusted value
of the invested capital used and useful in rendering service to the public, as required by
TEX. UTIL. CODE ANN. § 104.052 (Vernon 2010).

The rates established in this docket comport with the requirements of TEX. UTIL. CODE
ANN. §104.053 (Vernon 2010) and are based upon the adjusted value of invested capital
used and useful, where the adjusted value is a reasonable balance between the original
cost, less depreciation, and current cost, less adjustment for present age and condition.

The rates established in this case comply with the affiliate transaction standard set out in
Tex. UTIL. CODE ANN. § 104.055 (Vernon 2010). Namely, in establishing a gas utility’s
rates, the regulatory authority may not allow a gas utility’s payment to an affiliate for the
cost of a service, property, right or other item or for an interest expense to be included as
capital cost or an expense related to gas utility service expect to the extent that the
regulatory authority finds the payment is reasonable and necessary for each item or class
of items as determined by the regulatory authority. That finding must include (1) a
specific finding of reasonableness and necessity to each class of items allowed; and (2) a
finding that the price to the gas utility is not higher than the prices charged by the
supplying affiliate to its other affiliates or divisions or to a nonaffiliated person for the
same item or class of items.

In accordance with TEX. UTIL. CODE ANN. §104.054 (Vernon 2007) and Tex. Admin.
Code §7.5252, book depreciation and amortization was calculated on a straight line basis
over the useful life expectancy of the property and facilities of Atmos Energy
Corporation, West Texas Division.

In this proceeding, Atmos Energy Corporation, West Texas Division has the burden of
proof under TEX. UTIL. CODE ANN. §104.008 (Vernon 2010) to show that the proposed
rate changes are just and reasonable.
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19.  Rate case expenses for GUD No. 10041 will be considered by the Commission in
accordance with TEX. UTIL. CODE ANN. §104.008 (Vernon 2010), and 16 Tex. Admin.
Code §7.5530 (2010), in a separate proceeding.

20.  Atmos Energy Corporation, West Texas Division is required by 16 Tex. Admin. Code
§7.315 (2010) to file electronic tariffs incorporating rates consistent with this Order
within thirty days of the date of this Order.

21.  Atmos Energy Corporation, West Texas Division is required by 16 Tex. Admin. Code §
7.310 to utilize the Federal Energy Regulatory Commission’s (FERC) Uniform System of
Accounts (USOA) prescribed for natural gas companies.

IT IS THEREFORE ORDERED that Atmos Energy Corporation, West Texas Division
proposed schedule of rates is hereby APPROVED.

IT IS FURTHER ORDERED that the rates, rate design, and service charges established in the
findings of fact and conclusions of law and shown on the attached Schedules for Atmos Energy
Corporation, West Texas Division are APPROVED. .

IT IS FURTHER ORDERED that, in accordance with 16 Tex. Admin. Code §7.315, within 30
days of the date this Order is signed, Atmos Energy Corporation, West Texas Division shall file
tariffs with the Gas Services Division. The tariffs shall incorporate rates, rate design, and service
charges consistent with this Order, as stated in the findings of fact and conclusions of law and
shown on the attached Schedules.

IT IS FURTHER ORDERED that all proposed findings of fact and conclusions of law not
specifically adopted in this Order are hereby DENIED. IT IS ALSO ORDERED that all

pending motions and requests for relief not previously granted or granted herein are hereby
DENIED.

This Order will not be final and effective until 20 days after a party is notified of the
Commission’s order. A party is presumed to have been notified of the Commission’s order three
days after the date on which the notice is actually mailed. If a timely motion for rehearing is
filed by any party at interest, this order shall not become final and effective until such motion is
overruled, or if such motion is granted, this order shall be subject to further action by the
Commission. Pursuant to TEX. Gov'T CODE §2001.146(e), the time allotted for Commission
action on a motion for rehearing in this case prior to its being overruled by operation of law, is
hereby extended until 90 days from the date the order is served on the parties.
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All requested findings of fact and conclusions of law which are not expressly adopted herein are
denied. All pending motions and requests for relief not previously granted or granted herein are
denied. ;

SIGNED this 26" day of July, 2011.

RAILROAD COMMISSION OF TEXAS
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AMARILLO DISTRIBUTION SYSTEM

Page 1 of 6

) RATE SCHEDULE: | RESIDENTIAL GAS SERVICE

APPLICABLE TO: AMARILLO SERVICE AREA - Outside City Limits (OCL)

EFFECTIVE DATE: | Bills Rendered on and after 07/26/2011

PAGE:

Avallabllity

This schedule is applicable to general use by Residential customers for heating, cooking,

refrigeration, water heating and other similar type uses. This schedule is not av

to premises with an alternative supply of natural gas.

ailable for service

Monthly Rate
Charge . ~ Amount
Customer Charge $13.50
Commodity Charge
All Consumption $ 0.04562 per Ccf

The West Texas Division Gas Cost Adjustment Rider applies to this schedule.

The West Texas Division Weather Normalization Adjustment Rider applies to this schedule,
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AMARILLO DISTRIBUTION SYSTEM

RATE SCHEDULE: | COMMERCIAL GAS SERVICE

APPLICABLE TO: AMARILLO SERVICE AREA — Outside City Limits (OCL)

EFFECTIVE DATE: Bilis Rendered on and after 07/26/2011 PAGE:

Avallability

This schedule is applicable to Commercial customers, including hospitals and churches, for
heating, cooking, refrigeration, water heating and other similar type uses. This schedule is not
avaiiable for service to premises with an alternative supply of natural gas.

Monthly Rate
Charge - Amount
Customer Charge $ 30.00
Commaodity Charge
All Consumption $ 0.04817 per Ccf

The West Texas Division Gas Cost Adjustment Rider applies to this schedule.

The West Texas Division Weather Normalization Adjustment Rider applies to this schedule.
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AMARILLO DISTRIBUTION SYSTEM

) RATE SCHEDULE: | INDUSTRIAL GAS SERVICE

APPLICABLE TO: AMARILLO SERVICE AREA - Outside City Limits (OCL)

EFFECTIVE DATE: | Bilis Rendered on and after 07/26/2011 PAGE:

Avallabliity

This schedule is applicable to the sales of any industrial or commercial customer whose
predominant use of natural gas is other than space heating, cooking; water heating or other similar
type uses. Service under this schedule is available to eligible customers following execution of a

contract specifying the maximum hourly load. This schedule is not available for service to
premises with an alternative supply of natural gas.

Monthly Rate
Charge _ Amount
Customer Charge $100.00
Commodity Charge
All Consumption $ 0.09088 per Ccf

®

The West Texas Division Gas Cost Adjustment Rider applies to this schedule.




AMARILLO DISTRIBUTION SYSTEM

Page 4 of 6

) RATE SCHEDULE:

PUBLIC AUTHORITY GAS SERVICE

APPLICABLE TO: AMARILLO SERVICE AREA - Outside City Limits (OCL)
EFFECTIVE DATE: | Bills Rendered on and after 07/26/2014 PAGE:
Avaliabliity

This schedule is applicable to general use by Public Authori

ty type customers, including public

schoois, for heating, cooking, refrigeration, water heating and other similar type uses. This

schedule is not available to premises with

an alternative supply of natural gas.

Monthly Rate
Charge - Amount
Customer Charge $45.00
Commadity Charge
All Consumption $ 0.09197 per Cctf

The West Texas Division Gas Cost Adjustment Rider applies to this schedule.

The West Texas Division Weather Normaiization Adjustment Rider applies to this schedule,
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WEST TEXAS DIVISION

L'lTE SCHEDULE: | WEST TEXAS DIVISION GAS COST ADJUSTMENT (GCA) RIDER
"APPLICABLE TO: ALL SERVICE AREAS IN THE WEST TEXAS DIVISION

EFFECTIVE DATE: | Bills Rendered on and after 07/26/2011 PAGE:

Application

ssued under rate schedules to which this Rider applies will include adjustments to reflect decreases or

Gas bills i
increases in purchased gas costs or taxes. Purchased gas costs includes any prudently incurred transaction related fees,
gains or losses and other transaction costs associated with th 1

Gas Cost Adjustment (GCA)

The GCA to be applied to each Ccf billed shall be computed as follows and rounded to the nearest $0.01:;

GCA=(G/S + CF)xTF
Where;

1. *G", in dollars, is the expected cost of gas for the expected sales billings units.

2. "S”, in Ccf as measured at local atmospheric pressure, is the expected sales billing units to be bilied to customers in
the respective section of the Company’s Amarillo and West Texas Service Area.

i F”, In $/Ccf as measured at local atmospheric pressure, Is the correction factor charge per Ccf to adjust for the
mulative monthly difference between the cost of gas purchased by the Company and
the amount of gas cost billed to the customer plus any gas cost which is uncollectible.

More specifically, CF shalil be calculated as follows:
CF = (a/b) + (c/b)

a = over (under) collection dollar amount for the 12 month period ending September.

b = expected estimated sales volumes for the future 12 month period ending November,
6 = net uncollectible gas cost, that is:

(uncollectible gas cost for the

previous 12 months ended September) - (subsequently collected gas cost for the previous
12 months ended September)

Once a year, on a 12 months ended September basis, the Company shall review the percentage of lost and unaccounted
for gas. If this percentage exceeds 5% of the amount metered in, the correcting account balance will be reduced so that

the customer wiil effectively be charged a maximum of 5% for lost and unaccounted for gas and the Company will absorb
the excess.

4. “TF" Is the tax factor. The tax factor for all unincorporated areas is 1. For incorporated areas the tax factor for each
service area is calculated as: 1/ [ 1-(SGR+FFR) ] where SGR = the applicable state gross receipts rate imposed by
sections 182-021 - 182-026 of the Texas Tax Code that is not otherwise collected by a separate rider and where FFR =
the applicable franchise fee rate per city ordinance that is not otherwise collected by a separate rider.

D
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WEST TEXAS DIVISION

- . | WEST TEXAS DIVISION WEATHER NORMALIZATION ADJUSTMENT
‘jﬁrE SCHEDULE: (WNA) RIDER

—
APPLICABLE TO: ALL SERVICE AREAS IN THE WEST TEXAS DIVISION

EFFECTIVE DATE: Blils Rendered on and after 07/26/2011 PAGE:

Provision for Adjustme

The base rate per Ccf (100,000 Btu) for gas service set forth in any Rate Scheduies utilized in the City of Amariilo
or its environs for determining normaiized winter period revenues shall be adjusted by an amount hereinafter
described, which amount is referred to as the “Weather Normalization Adjustment”. The Weather Normalization
Adjustment shall apply to all temperature sensitive residential, commercial, public authority, and state institution
bills based on meters read during the revenue months of October through May.

Computation of Weather Normalization Adjustment

The Weather Normalization Ad]

ustment Factor shall be computed to the nearest ane-hundredth cent per Cef by the
following formula;

WNAF Ri  (HSFi (NDD-ADD) )
i = (BL i + (HSF i x ADD )

Where

‘ i = any particular Rate Schedule or billing classification within any such

l . particular Rate Schedule that contains more than one billing classification

* 4

WNAF i = Weather Normalization Adjustment Factor for the " rate schedule or
classification expressed in cents per Ccf

R i = base rate of temperature sensitive sales for the @ scheduie or
classification utilized

HSF i = heat sensitive factor for the I™ schedule or classification divided by the
average bill count in that class

NDD i =_billing cycle normal heating degree days

ADD i = billing cycle actual heating degree days

BL i = base load sales for the I schedule or Classification divided by the

average bill count in that class

The Weather Normalization Adjustment for the | customer in " rate schedule Is computed as:
WNA i WNAF i x qil

Where qil is the relevant sales quantity for the j*
Customer in " rate schedule
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ATMOS ENERGY CORPORATION
AMARILLO ENVIRONS STATEMENT OF INTENT
L OPERATION AND MAINTENANCE EXPENSES
) TEST YEAR ENDING JUNE 30, 2010
e bR Description AmariioDirect  Div 18 Y S Adjustments ‘“’1‘;"“’
—No, _ Aect —Allocation "~ 7
() (d) © (d) (e) : n (9)
19.32%
1 840  Natural gas storage - Operation supervision and engineering $ - 8 - - - 8 -
2 841  Natural gas storage - Operation labor and axpenses $ - - - =i ies -
3 856  Tranamission - Mains axpenses 3 - - - - 8 -
4 857  Transmission - Measuring and regulating station expenses $ - - - - -
] 881  Transmission - Maintenance supervision $ - - - - 8 -
[} 863  Transmission - Malntenanca of mains $ 4,538 - - 1S 4,549
7 885  Transmission - Maintenance of measuring equipment $ - - - - 8 -
8 870 Operation Supervision and Engineering 3 251,143 - - (16,758) §_ 235,388
] 871  Distribution Load $ 15,721 - - - ] 15,721
10 874  Mains and Services Expenses $ 865,600 - - 19,763 § 885,363
1 878  Measwing and Regulating Station Expensas - Generat s 151,048 - - 8,019 § 157,983
12 878  Measuring and Regulating Station Expenses - industrial $ 2 - - - 3 223
13 877  Measuring and Regulating Station Exp, - City Gate Chk, Sta, $ 19,418 - - - $ 19,418
14 878 Meter and House Regulator Expensas $ 302,384 - - 17900 § 320,373
15 879  Customer Installations Expenses ] 21,028 - . 1069 § 22,094
18 880  Other Expenses $ 16,143 - - ms 16,220
17 881 Rents 3 284,848 - - - 3 284,848
18 888  Maintenance Supervision and Engineering $ 1,320 - - - $ 1,320
18 888  Maintenance of Structures and improvements $ 380 - - - 3 300
20 887  Maintenance of Mains s 24,168 - - 23 24,188
21 888  Distribution - Maintenancs of Compressor Station Equipment $ - - - - 3 -
22 889  Maint, of Measuring and Regulating Station Equip. - General  § 17 - - - 8 17
23 890  Maint. of Measuring and Regulating Station Equip. - industrial $ - - - - 8 -
24 891 Maint, of Measuring and Regulating Station Equlp. - City Gate 3 - - - - 3 -
25 882  Maintenance of Services $ - - - o ) -
28 883  Maintenancs of Melers and House Regulalors S - - - o '{J -
27 884  Malntenance of Other Equipment $ (1,831) - - - § (1.831)
28 801  Supervision 3 839 - - 44 S 83
20 902 Meter Reading Expense ] 201,846 - - 12084 § 274,830
30 803  Customes Records and Collection Expenses $ 279,778 - . 12332 § - 202,107
31 904  Uncoliectible Accounls $ 133,852 828,843 120,858 (60,487) $ 194,021
32 805  Customer Accounts - Miscellanecus Customer Accounts Expense $ - - - - 3 -

- 33 908  Customer Asaistance Expenses $ 7 - - - 3 7
R 34 909  Informational and Instructional Adverlising Expenses $ 90,082 - - 3511 3 93,6803
- 38 910  Miscellaneous Customer Service and Informational Expenses $ - - - - S -

38 811 Supervision 3 2,050 - - - 2,080
a7 812 Demonstrating and Selling Expenses ] 124,008 53,007 10,239 3201 § 137,629
38 613 Advertising Expenses ] 10,279 - - - $ 10,279
39 020 AA&G-Adminisirative and General Salaries S 20,528 o a 3208 § 32,812
40 821  Office Supplies and Expenses 23,138 - - - 3 23,138
4 822 Administrative Expenses Transferred - Cradit $ 382717 161,198 31,138 (27,422) $ 3,930,887
42 923 Qutside Services Employed $ 18,344 17,704 3420 - 3 19,784
43 924  Properly Insurance $ 48,367 - - 559 § 48,920
44 928 Injurles and Damages s 38413 - o (35,000) $ 3,413
45 926  Employee Pensions and Benefits $ 583,033 21,773 4,208 32,228 $ 619,487
46 830  Miscallanecus General Expense ] - - - - $ -
47 831 A&G-Rents $ 18,439 - - - 8 15,439
48

49 Total O&M Expaenses (Sum of Lines 1 through 47) 8521013 § 879,323 169,859 8,498 7,868,374

Schedule F-1
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ATMOS ENERGY CORPORATION
AMARILLO ENVIRONS STATEMENT OF INTENT
INTEREST EXPENSE - CUSTOMER DEPOSITS
TEST YEAR ENDING JUNE 30, 2010

Line
No. Description Amount
(a) (b)
1 Customer Deposits - Adjusted $ 1,541,192
2
3 Interest Rate (1) 0.19%
4
5 Interest on Customer Deposits (L.n 1 x Ln 3) $ 2,928
" —
7 Note:
8 1. Interest Rate per the Public Utility Commission of Texas project number
9 37830 dated December 1, 2010.

Schedule F-7
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ATMOS ENERGY CORPORATION
AMARILLO ENVIRONS STATEMENT OF INTENT
SUMMARY OF RETURN
TEST YEAR ENDING JUNE 30, 2010

Line Proposed
No. Description Rates
(a) (b)

1 Net Operating Income/Return
2
3 Cost of Debt 6.87% $ 1,720,515
4 Cost of Equity 10.70% 2,688,820
5 .
8 Total Return on Invested Capital $ 4,409,334
7
8 Rate Base - Capitalization Structure (1)
9
10 Debt 49.90% $ 25,029,188
11 Equity 50.10% 25,129,154
12
13 Total Invested Capital $ 50,158,342
14
15
16 Percent Return - After Tax

" 17 Cost of Debt 3.43%
18 Return on Equity 5.36%
19
20 Percent Return - After Tax 8.79%
21
22 Note:
23 1) Capital Stucture as of 9/30/10

Schedule G
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ATMOS ENERGY CORPORATION

AMARILLO ENVIRONS STATEMENT OF INTENT

SUMMARY OF CURRENT AND PROPOSED RATE STRUCTURE
TEST YEAR ENDING JUNE 30, 2010

Line
No. Description Current Proposed
(a) (b) (c)
1 Residential
2 Customer Charge per month See WP_J-1 $13.50
3 Consumption Charge per CCF See WP_J-1 $0.04562
4
5
6 Commercial
7 Customer Charge per month See WP_J-1 $30.00
8 Consumption Charge per CCF See WP_J-1 $0.04817
9
10
11 . Industrial
12 Customer Charge per month See WP_J-1 $100.00
13 Consumption Charge per CCF See WP_J-1 $0.09088
14
15 Public Authority
16 Customer Charge per month See WP_J-1 $45.00
17 Consumption Charge per CCF See WP_J-1 $0.09197
Schedule J
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