RAILROAD COMMISSION OF TEXAS

STATEMENT OF INTENT FILED BY §
CENTERPOINT ENERGY ENTEX TO %
INCREASE THE RATES IN THE g GAS UTILITIES DOCKET
UNINCORPORATED AREAS OF THE § NO. 9791
TEXAS COAST DIVISION AND ALL §
CONSOLIDATED DOCKETS §

ORDER ON REHEARING

Notice of Open Meeting to consider this Order was duly posted with the Secretary of State

within the time period provided by law pursuant to TEX. Gov'T CObE ANN. Chapter 551, et seq.
(Vernon 1994 & Supp. 2008). The Railroad Commission of Texas adopts the followmg findings of
fact and conclusions of law and orders as follows:

[

FINDINGS OF FACT

CenterPoint Energy Resources Corp. d/b/a CenterPoint Energy Entex and CenterPoint
Energy Texas Gas (“CenterPoint™) is a utility as that term is defined in the Texas Utility
Code.

CenterPoint owns and operates a gas distribution system, referred to as the Texas Coast
Division (“TCD").

. -
The TCD includes the cities of Alvin, Angleton, Baytown, Beach City, Beasley, Brookshire,
Brookside Village, Clear Lake Shores, Clute, Danbury, Dickinson, East Bernard, El Lago,
Freeport, Friendswood, Hillcrest Village, Hitchcock, Jones Creek, Katy, Kemah, Kendleton,
LaMarque, La Porte, Lake Jackson, League City, Liverpool, Manvel, Morgan's Point, Mont
Belvieu, Needville, Orchard, Oyster Creek, Pearland, Pleak, Richmond, Richwood,
Rosenberg, Santa Fe, Seabrook, Shoreacres, Sugar Land, Taylor Lake Village, Texas City,
Wallis, Webster, West Columbia, Wharton and their surrounding environs.

On March 6, 2008, CenterPoint filed a statement of intent to increase rates in the
unincorporated areas of the TCD.

On April 15, 2008, CenterPoint filed an appeal of the actions of the Cities of Baytown, Clute
and Shoreacres, Texas, and was originally docketed by the Commission as Gas Utilities
Docket Na. 9796,

On June 4, 2008, CenterPoint filed an appeal of the actions of the Cities of Freeport,
Pearland, West Columbia, and Angleton, Texas, and was originally docketed by the

_ Commission as Gas Utilities Docket No. 9803,
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7.

10.

11.

13.

14.

15.

16.

17.

18.

19.

On July 9, 2008, CenterPoint filed an appeal of the actions of the Cities of League City and
Wharton, and was originally docketed by the Commission as Gas Utilities Docket No, 9808.

On April 8, 2008, the Commission suspended the implementation of CenterPoint’s proposed
rate changes on environs customers for up to 150 days pursuant to TEX. UTiL. CODE ANN.
§104.107(a)(2).

The Examiners consolidated Gas Utilities Docket Nos. 9791, 9796, 9803 and 9808 into one
docket, Gas Utilities Docket No. 9791 (*GUD No. 9791°"), because the four dockets request
rates for the TCD and involve common questions of law and fact pursuant to 16 TEX. ADMIN
CoDE § 1.125 (1991).

CenterPoint agreed to extend the statutory deadline for Commission action on GUD No.
9791 until October 21, 2008,

CenterPoint requested that the proposed new rates for all customer classes become effective
on April 10, 2008.

On July 25, 2008, the Examiners severed Commission consideration of rate case expenses
into a separate docket for consideration by the Commission, Gas Utilities Docket No. 9811:
Rate Case Expenses Severed from GUD No. 9791.

On April 15, 2008, the Texas Coast Utilities Coalition (*TCUC") intervened as a party to this
proceeding,.
[

On July 28, 2008, the State of Texas ("STATE") intervened as a party to this proceeding.

A final hearing was conducted in Austin by the Commission on August 18, 19, and 20, 2008,
to take testimony, other evidence, and legal argument on all issues of law and fact that were
raised in or relevant to CenterPoint’s appeals and statement of intent, for the purpose of
developing a record that the Commission will use in setting rates,

CenterPoint published public notice of the proposed rate changes once a week for four or
more consecutive weeks in newspapers of general circulation in each county that contains
territory affected by the proposed changes. CenterPoint completed its requirement to
publish notice on or before April 10, 2008.

CenterPoint’s publication of notice meets the statutory and rule requirements of notice and
provides sufficient information to rate payers about the statement of intent,

There are approximately 231,256 residential, 12,180 general service-small, and 576 general
service-large customers that will be affected by CenterPoint’s rate changes for the TCD.

The data submitted by CenterPoint in this docket encompass a full test-year, i.e. the twelve-
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month period ending September 30, 2007.

20.  Itisreasonable to allow CenterPoint to update its test-year data with actual values as of May
31, 2008, in order to account for known and measurable changes.

Rate-Base

21. CenterPoint’s proposed level of adjusted rate base is not reasonable.

22, CenterPoint proposed a “pro-forma” test year, ending December 31, 2008.

23.  CenterPoint’s proposed adjustments are merely estimates of investments that may be made at
some time in the future.

24.  There was no evidence presented that indicated that these were known and measurable

: expenses.

25, CenterPoint did not establish that the amounts that are not known and measurable are Just
and reasonable.

26. CenterPoint updated test-year amounts with known and measurable changes through May 31,
2008.

27. The reasonableness of the updated amounts through May 31, 2008, were not chalienged by
the Intervenors and CenterPoint established that those amounts were just and reasonable.

28. CenterPoint’s proposed inclusion of storage gas in rate base is not reasonable.

29. It is reasonable to allow CenterPoint to recover storage gas costs through its purchased gas
adjustment clause, attached hereto as Rate Schedule PGA-7, for use in the TCD.

30. It is reasonable to set CenterPoint’s system-wide rate base at the level indicated in Schedule
2, attached hereto, for purposes of establishing CenterPoint’s overall cost of service for its
customers in the Texas Coast Division.

31. CenterPoint’s proposed cost of plant is reasonable, as indicated in attached Schedule 2a.

32, CenterPoint’s proposed accumulated depreciation reserve is reasonable, as indicated in
attached Scheduie 2b.

33. It is reasonable to set cash working capital at $0.00, as proposed by CenterPoint.
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Rate of Return

34.

36.

37.

38.

COSA4

39.

40.

41.

43.

44,

45.

Prior to hearing, CenterPoint and TCUC executed a joint stipulation regarding a reasonable
rate of return and capital structure for CenterPoint in this docket. The Commission finds that
the Joint Stipulation is reasonable and sets a reasonable rate of return and capital structure for
CenterPoint.

‘A capital structure of 55.4% common equity and 44.6% long-term debt is reasonable,

A cost of long-term debt for CenterPoint of 7.239% is reasonable.
A cost of equity of 10.06% for CenterPoint is reasonable.

A pre-tax rate of return of 11.8% is reasonable.

CenterPoint’s proposed cost of service adjustment clause is not reasonable.

It is reasonable to allow CenterPoint to implement the revised cost of service adjustment
clause attached hereto as Rate Schedule COSA-3, for use in the TCD.

The proposed COSA tariff contemplates that a regulatory authority would examine the
prudence of additions made to rate base as part of the annual COSA filing.

The regulatory authority ultimately determines the reasonableness and necessity of expenses
to be recovered in the COSA.

A regulatory authority may conduct a hearing on the COSA filing.

A regulatory authority may grant in part and deny in part the utility's request to implement a
COSA adjustment.

With respect to the provision of information to support a change in rates under the COSA,
the proposed tariff clearly provides that CenterPoint will produce information responsive to
municipal requests.
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Tax Adjusiment Tariffs

46.

47.

48,

49,

50.

51,

CenterPoint proposes to collect revenue-related taxes, including state gross receipts taxes and
municipal franchise fees, through separate tariffs that will appear as a line-item on the
cusiomer’s bill rather than include these amounts in the cost of service.

Testimony was presented in the proceeding that taxes should be paid by those customers
causing the taxes to be incurred. Gross receipts taxes do not apply to environs customers and
municipal franchise fees are paid for access to municipal rights of ways.

It is not reasonable that environs customers should bear the burden of taxes that were not
incurred by their consumption of natural gas, and by taxes intended to provide access in areas
in which the environs customers do not reside.

The various cities in which CenterPoint provides service have different franchise fee rates.
The proposed tax adjustment rider allows the utility to accurately pass through the costs to
the customers within the various cities served by it and the taxes are collected in the areas in

which the tax liability originated.

The proposed treatment is consistent with this Commission’s determination in GUD No.
9533 and GUD No. 9534,

It is reasonable to allow CenterPoint to implement its Tax Adjustment tari{fs attached hereto
as Rate Schedule No. FFA-1 and Rate Schedule No. TA-7, for use in the TCD.

Purchased Gas Adjustment Tariff

33,

54.

CenterPoint proposes a Purchased Gas Adjustment (*PGA”) tariff to recover all purchased
gas costs through the PGA Rate Schedule rather than through base rates.

It is reasonable to allow CenterPoint to implement its Purchased Gas Adjustment clause
attached hereto as Rate Schedule No. PGA-7, for use in the TCD.

Miscellaneous Service Charges

35.

It is reasonable to allow CenterPoint to implement its Miscellaneous Service Charges
attached hereto as Rate Schedule No. MISC- 8, for use in the TCD.
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Revenues and Expenses

56.

57.

58.

59,

60.

61.

64.

65.

66.

67.

68.

69.

CenterPoint’s proposed level of adjusted test-year operating revenues is not reasonable.

It is reasonable to set CenterPoint’s system-wide operating revenues at the level indicated in
Schedule 4a, attached hereto, for purposes of establishing CenterPoint’s overall cost of
service for the Texas Coast Division,

CenterPoint’s proposed level of adjusted test-year operating expenses is not reasonable.
CenterPoint’s proposed uncollectible expense is not reasonable.

It is reasonable to average five years of uncollectible expense, 2003, 2004, 2005, 2006, and
2007, in order to determine a reasonable uncollectible expense for CenterPoint's cost of
service model.

CenterPoint’s proposed use of a general inflation adjustment to Texas Administrative
Expense is unreasonable,

CenterPoint’s proposed use of a labor escalation adjustment to Texas Administrative Expense
is unreasonable.

The labor escalation adjustment proposed by CenterPoint was based upon an estimate and
CenterPoint did not establish that the estimate was just and reasonable.

CenterPoint's proposed recovery of severance pay expenses is unreasonable as the proposed
expense is based, in part, upon a non-recurring event.

It is reasonable to allow CenterPoint to recover incentive compensation expenses for direct
employees of the Texas Coast Division and for Houston support employees.

CenterPoint’s proposed inclusion of investor services expense and investor relations expense
as part of Allocated Corporate Overhead expense is unreasonable as these expenses are for
the benefit of the shareholders of the utility and CenterPoint did not establish the necessity of
those expenses to provide natural gas service to regulated customers.

It is reasonable to allow CenterPoint to use actual costs for the 12 months ended May 31,
2008, to recover call center expense.

CenterPoint’s proposed customer allocation factor for meter reading expense (Account 902)
is unreasonable. It is reasonable to allocate these expenses using an investment-weighted

number of customer locations allocation factor.

CenterPoint’s proposed customer allocation factor for uncollectible expense (Account 904) is
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70.

71.

73.

unreasonable. It is reasonable to allocate these expenses using an investment-weighted
number of customer locations allocation factor.

It 1s reasonable to set CenterPoint’s system-wide operating expenses at the level indicated in
Schedule 4a, attached hereto, for purposes of establishing CenterPoint's overall cost of
service for the Texas Coast Division,

It is reasonable to set CenterPoint’s depreciation expense and overall depreciation rate of
3.68 percent as indicated in Schedule 4a, attached hereto, for purposes of establishing
CenterPoint’s overall cost of service for its customers in the Texas Coast Division.

CenterPoint calculated its total federal income tax (FIT), based upon revenues and expenses
and using the income tax rate of 35 percent.

Itis reasonable to allow amounts for federal income tax based upon the statutory income tax
rate of 35%, as proposed by CenterPoint.

Rate Design

74.

73.

76.

77.

CenterPoint’s proposed rates for three (3) customer classes are not reasonable. These
customer classes proposed by CenterPoint are the following: residential, general service-
small, and general service-large.

Residential rates, as shown on the attached rate schedule, consisting of a monthly customer
charge of $13.50 and volumetric charges of $0.03055 per Cef on all gas volumes, are
reasonable.

General Service-Small rates, as shown on the attached rate sche_clule, consisting of a monthly
customer charge of $12.50 and volumetric charges of $0.06655 per Cef on all gas volumes
up to 150 Cef;, and $0.03258 on all gas volumes above 150 Ccf, are reasonable.

General Service-Large rates, as shown on the attached rate schedule, consisting of a maonthly
customer charge of $12.50 and volumetric charges of $0.09036 per Cef on all gas volumes
up to 1500 Ccf, $0.05880 per Ccf on all gas volumes from 1501 to 10,000 Cef’, and $0.04980
on all gas volumes above 10,000 Ccf, are reasonable,
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L.

b

10.

11.

CONCLUSIONS OF LAW

CenterPoint Enrgy Entex (CenterPoint) is a “Gas Utility” as defined in TEX. UTIL. CODE
ANN. §101.003(7) (Vernon 2007) and §121.001(2007) and is therefore subject to the
jurisdiction of the Railroad Commission (Commission) of Texas.

The Railroad Commission of Texas (Commission) has jurisdiction over CenterPoint and
CenterPoint’s statement of intent and appeals under TEX. UTIL. CODE ANN. §§ 102.001,
103.022, 103.054, & 103.055, 104.001, 104.001 and 104.201 (Vernon 2007).

Under TEX. UTIL. CODE ANN. §102.001 (Vernon 2007), the Commisston has exclusive
original jurisdiction over the rates and services of a gas utility that distributes natural gasin
areas outside of a municipality and over the rates and services of a gas utility that transmits,
transports, delivers, or sells natural gas to a gas utility that distributes the gas to the public.

This Statement of Intent and Appeals were processed in accordance with the requirements of
the Gas Utility regulatory Act (GURA), and the Administrative Procedure Act, TEX. GOV'T
Cope ANN. §§2001.001-2001.902 (Vernon 2000 and Supp. 2008) (APA).

In accordance with the stated purpose of the Texas Utilities Code, Subtitle A, expressed
under TEX. UTIL. CODE ANN, §101.002 (Vernon 1998), the Commission has assured that the
rates, operations, and services established in this docket are just and reasonable to customers
and 1o the utilities.

Tex. UTiL. CoDE ANN, §104.107 (Vernon 2007) provides the Commission's authority to
suspend the operation of the schedule of proposed rates for 150 days from the date the
schedule would otherwise go into effect.

The proposed rates constitute a major change as defined by TEX. UTIL. CobE ANN. §104.101
(Vernon 9007)

In accordance with TEX. UTiL. CobE §104.103 (Vernon 2007), 16 TEX. ADMIN. CODE ANN.
§7.230 (2008), and 16 TEX. ADMIN. CODE ANN.§7.235 (2008), adequate notice was properly
provided.

In accordance with the provisions of TEX. UTIL, CODE ANN. §104.102 (Vernon 1998 and
Supp. 2008), 16 TEX. ADMIN, CODE ANN. §7.205 (2008), and 16 TeX. ADMIN, CoDE §7.210
(2008), CenterPoint filed its Statement of Intent to change rates.

CenterPoint failed to meet its burden of proof in accordance with the provisions of TEX.
UTIL. CODE ANN. §104.008 (Vernon 2007) on the elements of its requested rate increase
identified in this order.

The rates proposed by CenterPoint are in accordance with TEx. UTiL CODE ANN. §104.006



GUD No. 9791 Order on Rehearing Page 9 of 11

13.

14,

15.

16.

I7.

18.

19.

(Vernon 1998) because the rates established for customers of each environs area do not
exceed 115 percent of the average of all rates for similar services for all municipalities served
by CenterPoint in the same county.

The revenue, rates, rate design, and service charges proposed by CenterPoint are not found to
be just and reasonable, not unreasonably preferential, prejudicial, or discriminatory, and are
not sufficient, equitable, and consistent in application to each class of consumer, as required
by TEX. UTIL. CODE ANN. §104.003 (Vernon 1998),

The revenue, rates, rate design, and service charges proposed by CenterPoint, as amended by
the Commission and identified in the schedules attached to this order, are just and
reasonable, are not unreasonably preferential, prejudicial, or discriminatory, and are
sufficient, equitable, and consistent in application to each class of consumer, as required by
TEX. UTIL. CODE ANN. §104.003 (Vernon 1998).

The overall revenues as established by the findings of fact and attached schedules are
reasonable; fix an overall level of revenues for CenterPoint that will permit the company a
reasonable opportunity to earn a reasonable return on its invested capital used and useful in
providing service to the public over and above its reasonable and necessary operaling
expenses, as required by TEX. UTiL. CODE ANN. § 104.051 (Vernon 1998); and otherwise
comply with Chapter 104 of the Texas Utilities Code.

The revenue, rates, rale design, and service charges proposed will not yield to CenterPoint
more than a fair return on the adjusted value of the invested capital used and useful in
rendering service to the public, as required by TEX. UTIL. CODE ANN. § 104.052 (Vernon
1998).

The rates established in this docket comport with the requirements of TEX. UTIL. CODE ANN,
§104.053 (Vernon 1998) and are based upon the adjusted value of invested capital used and
useful, where the adjusted value is a reasonable balance between the original cost, less
depreciation, and current cost, less adjustment for present age and condition.

In accordance with TEX. UTIL. CODE ANN. §104.054 (Vernon 1998) and TEX. ADMIN. CODE
§7.5252, book depreciation and amortization was calculated on a straight line basis over the
useful life expectancy of CenterPoint's property and facilities.

In this proceeding, CenterPoint has the burden of proof under TEX. UTIL. CODE ANN.
§104.008 (Vernon 1998) to show that the proposed rate changes are just and reasonable.

Rate case expenses for GUD No. 9791 will be considered by the Commission in accordance
with TEX. UTIL. CODE ANN. §104.008 (Vernon 1998), and 16 TEX. ADMIN, CODE §7.5530
(2008), in a separate proceeding.

It is reasonable for the Commission to allow CenterPoint to include a Purchased Gas
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Adjustment Clause in its rates to provide for the recovery of all of its gas costs, in accordance
with 16 TEX. ADMIN. CODE § 7.5519 (2008).

21.  All expenses for lost and unaccounted for gas in excess of 5.0 percent shall be disallowed,
consistent with TEX. ADMIN. CODE § 7.5519 (2008).
22, CenterPoint is required by 16 TEX. AbMIN. CoDE §7.315 (2008) to file electronic tariffs

incorporating rates consistent with this Order within thirty days of the date of this Order.

23. The rate setting methodologies set forth in TEX, UTIL. CODE ANN. §104.051 et seq. were used
to set the rates in this proceeding.

24, Approval of a COSA tariff lies within the Commission’s jurisdiction.
25. Approval of a COSA tariff does not conflict with the rate-setting provisions of GURA.

26, Approval of a COSA tariff does not prevent the utility or a regulatory authority from
exercising the statutory right to initiate a rate case.

IT IS THEREFORE ORDERED that CenterPoint's proposed schedule of rates is hereby DENIED.

IT IS FURTHER ORDERED that the rates, rate design, and service charges established in the
findings of fact and conclusions of law and in the Examiners' Recommendation shown on the
attached Schedules for CenterPoint are APPROVED.

IT IS FURTHER ORDERED that, in accordance with 16 TEX. ADMIN, CoDE §7.315, within 30
days of the date this Order is signed, CenterPoint shall file tariffs with the Gas Services Division.
The tariffs shall incorporate rates, rate design, and service charges consistent with this Order, as
stated in the findings of fact and conclusions of law and shown in the Examiners' Recommendation
on the attached Schedules.

IT IS FURTHER ORDERED that all proposed findings of fact and conclusions of law not
specifically adopted in this Order are hereby DENIED. IT IS ALSO ORDERED that all pending
motions and requests for relief not previously granted or granted herein are hereby DENIED.
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IT IS FURTHER ORDERED THAT within 30 days of this order CenterPoint SHALL
electronically file tariffs and rates schedules in proper form that accurately reflect the rates approved
by the Commission in this Order.

This Order will not be final and effective until 20 days after a party is notified of the Commission's
order. A party is presumed to have been notified of the Commission's order three days after the date
on which the notice is actually mailed. If a timely motion for rehearing is filed by any party at
interest, this order shall not become final and effective unti] such motion is overruled, or if such
motion is granted, this order shall be subject to further action by the Commission. Pursuant to TEX.
Gov'T CopE §2001.146(e), the time allotted for Commission action on a motion for rehearing in this
case prior to its being overruled by operation of law, is hereby extended until 90 days from the date
the order is served on the parties.

All requested findings of fact and conclusions of law which are not expressly adopted herein are
denied. All pending motions and requests for relief not previously granted or granted herein are
denied.

SIGNED this 16" day of December, 2008.

RAILROAD COMMISSION OF TEXAS

ATTEST:




CE:+ fERPOINT ENERGY RESOURCES CORF.
DV/B/A CENTERPOINT ENERGY ENTEX
AND CENTERPOINT ENERGY TEXAS GAS
TEXAS COAST DIVISION
RATE SHEET
RESIDENTIAL SERVICE
RATE SCHEDULE NO. R-2074

APPLICATION OF SCHEDULE

This schedule is applicable to any customer to whem service is supplied in a single private dwelling unit and its
appurtenances, the major use of which is for household appliances, and for the personal comfort and convenience of
those residing therein.

Natural gas supplied hereunder is for the individual use of the customer at one point of delivery and shall not be
resold or shared with others.

MONTHLY RATE

For bills rendered on and after the effective date of this rate schedule, the monthly rate for each customer receiving
service under this rate schedule shall be the sum of the following:

(a) The Base Rate consisting of:
(1) Customer Charge — $13.30;

(2) Commodity Charge —
All Cef $0.03055 per Cef

(b) Tax Adjustment — The Tax Adjustment will be calculated and adjusted periodically as defined in the
Company’s Tax Adjustment Rate Scheduie and Franchise Fee Adjustment Rate Schedule.

(¢) Gas Cost Adjustment — The applicable Purchased Gas Adjustment (PGA) Rate — as calculated on a per

Ccf basis and adjusted periodically under the applicable Purchased Gas Adjustment (PGA) Rate
Schedule — for all gas used.

RULES AND REGULATIONS

Service under this schedule shall be furnished in accordance with the Company's General Rules and Regulations, as
such rules may be amended from time to time. A copy of the Company's General Rules and Regulations may be
obtained from Company's office located at 1111 Louisiana Street, Houston, Texas.



C. ERPOINT ENERGY RESOURCES COR.
D/B/A CENTERPOINT ENERGY ENTEX
AND CENTERPOINT ENERGY TEXAS GAS
TEXAS COAST DIVISION
RATE SHEET
GENERAL SERVICE-SMALL
RATE SCHEDULE NO. GSS-2074

APPLICATION OF SCHEDULE

This schedule is applicable to natural gas service to any customer engaging in any business, professional or
institutional activity, for all uses of gas, including cooking, heating, refrigeration, water heating, air conditioning,
and power.

This schedule is applicable to any general service customer for commercial uses and industrial uses, except standby
service, whose average monthly usage for the prior calendar year is 150,000 cubic feet or less. Natural gas supplied
hereunder is for the individual use of the customer at one point of delivery and shall not be resold or shared with
others.

MONTHLY RATE

For bills rendered on and after the effective date of this rate schedule, the monthly rate for each customer receiving
service under this rate schedule shall be the sum of the following:

{a) The Base Rate consisting of:
(1) Customer Charge — §12.50;
{2) Commodity Charge —
“First 150 Cef $0.06655 per Cef
Over 150 Ccf $0.03258 per Ccf

(b} Tax Adjustment — The Tax Adjustment will be calculated and adjusted periodically as defined in the
Company’s Tax Adjustment Rate Schedule and Franchise Fee Adjustment Rate Schedule.

{c) Gas Cost Adjustment — The applicable Purchased Gas Adjustment (PGA) Rate — as calculated on a per
Ccf basis and adjusted periodically under the applicable Purchased Gas Adjustment (PGA) Rate
Schedule — for all gas used.

RULES AND REGULATIONS

Service under this schedule shall be furnished in accordance with the Company's General Rules and Regulations, as
such rules may be amended from time to time. A copy of the Company's General Rules and Regulations may be
obtained from Company's office located at 1111 Louisiana Street, Houston, Texas.



CENTERPOINT ENERGY RESOURCES CORP.
D/B/A CENTERPOINT ENERGY ENTEX
AND CENTERPOINT ENERGY TEXAS GAS
TEXAS COAST DIVISION
RATE SHEET
GENERAL SERVICE-LARGE VOLUME
RATE SCHEDULE NO. GSLV-685

AVAILABILITY

This schedule is available at points on existing facilities of adequate capacity and suitable pressure in the area
designated in the Rate Book of CENTERPOINT ENERGY RESOURCES CORP., D/B/A CENTERPOINT
ENERGY ENTEX AND CENTERPOINT ENERGY TEXAS GAS {hereinafier called "Company").

APPLICATION OF SCHEDULFE

This schedule is applicable to any general service customer for commercial uses and industrial uses whose average
monthly usage for the prior calendar year ‘s more than 150,000 cubic feet. Gas supplied hereunder is for the
individual use of the Consumer at one point of delivery and shall not be resold or shared with others. If the
Consumer has a written contract with Company, the terms and provision of such contract shall be controlling.

MONTHLY RATE

For bills rendered on and after the effective date of this rate schedule, the monthly rate for each customer receiving
service under this rate schedule shall be the sum of the following:

(a) The Base Rate consisting oft
(1) Customer Charge — 512,50,

(2) Commodity Charge —~

First 1,500 Ccf $0.09036 per Cef
1,500 - 10,000 Ccf $0.05880 per Ccf
Over 10,000 Cef $0.04980 per Ccef

(b) Tax Adjustment — The Tax Adjustment will be caleulated and adjusted periodically as defined in the
Company’s Tax Adjustment Rate Schedule and Franchise Fee Adjustment Rate Schedule.

(c) Gas Cost Adjustment — The applicable Purchased Gas Adjustment (PGA) Rate — as calculated on a per
Mecf basis and adjusted periodically under the applicable Purchased Gas Adjustment (PGA} Rate
Schedule — for all gas used,

WRITTEN CONTRACT

In order to receive a delivery from Company of mare than 25 Mef during any one day, the Consumer must execute a
written contract with Company on Company's form of contract covering the sale of gas by Company to it. In the
case of existing Consumers, the maximum gas usage during any one day shall be obtained from the records of the
Company, except in cases where the existing Consumer will be purchasing increased volumes of gas from Company
because of expansions or for any other reasons, in which event the Company may estimate usage by such Consumer.
Also in the case of new Consumers, the Company may estimate usage by the Consumer. Any such estimates made
by Company shall be binding on Consumer in determining whether or not a contract is required. Such wristen
contract shall be executed by Consumer upon request of Compary and Company shall not be obligated to serve any
such Consumer more than 25 Mcf during any one day until such written contract is executed and delivered by
Consumer,



¢  TERPOINT ENERGY RESOURCES CO}
 /B/A CENTERPOINT ENERGY ENTEX
AND CENTERPOINT ENERGY TEXAS GAS
TEXAS COAST DIVISION
RATE SHEET
GENERAL SERVICE-LARGE VOLUME
RATE SCHEDULE NO. GSLV-605

MEASUREMENT

The term "cubic foot of gas” for the purpose of measurement of the gas delivered and for all other purposes is the
amount of gas necessary to fill a cubic foot of space when the gas is at an absolute pressure of 14.65 pounds per
square inch and at a base temperature of sixty (60) degrees Fahrenheit.

The term "Mcf" shall mean 1,000 cubic feet of gas.
The Sales Unit shall be one Mecf.

Assumed Atmospheric Pressure - The average atmospheric pressure shall be assumed to be fourteen and seven-
tenths (14.7) pounds per square inch, irrespective of actual elevation or location of the point of delivery above sea
level or variation in such atmospheric pressure from time to time.

Orifice Meters - When orifice meters are used for the measurement of gas, such orifice meters shall be constructed
and installed, and the computations of volume made, in accordance with the provisions of Gas Measurement
Committee Report No. 3 of the American Gas Association as revised September, 1969 (“A.G.A. Report No, 3), with
any subsequent amendments or revisions which may be mutually acceptable.

The temperature of the gas shall be determined by a recording thermometer so installed that it may record the
temperature of the gas flowing through the meter or meters. The average of the record to the nearest one (1) degree
Fahrenheit, obtained while gas is being delivered, shall be the applicable flowing gas temperature for the period
under congideration.

The specific gravity of the gas shall be determined by a recording gravitometer owned and operated by the pipeline
company from whom Company purchases its gas, so installed that it may record the specific gravity of the gas
flowing through the meter or meters; provided, however, that the results of spot tests made by the pipeline company
with a standard type specific gravity instrument shall be used at locations where the pipeline company does not have
a recording gravitometer in service. If the recording gravitometer is used, the average of the record to the nearest
one-thousandth (0.001), obtained while gas is being delivered, shall be the applicable specific gravity of the gas for
the period under consideration. If the spot test method is used, the specific gravity of the gas delivered hereunder
shall be determined once monthly, the result obtained, to the nearest one-thousandth (0.001), to be applicable during
the succeeding billing month,.

Adjustment for the effect of supercompressibility shall be made according to the provisions of A.G.A. Report No. 3,
hereinabove identified, for the average conditions of pressure, flowing temperature and specific gravity at which the
gas was measured during the period under consideration, and with the proportionate value of each carbon dioxide
and nitrogen in the gas delivered included in the computation of the applicable supercompressibility factors.
Company shall obtain appropriate carbon dioxide and nitrogen fraction values as may be required from time to time.

Positive Displacement Meters and Turbine Meters - When positive displacement meters and/or turbine meters are
used for the measurement of gas, the flowing temperature of the gas metered shall be assumed to be sixty (60)
degrees Fahrenheit, and no correction shall be made for any variation therefrom; provided however, that company
shall have the option of installing a recording thermometer, and if company exercises such option, corrections shall
be made for each degree variation in the applicable flowing temperature for the period under consideration.

The volumes of gas determined shall be adjusted for the effect of supercompressibility as follows:
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(A) When the flowing temperature of gas is assumed to be sixty {60) degrees Fahrenheit, the
supercompressibility factor shall be the square of the factor, Fpv, computed in accordance with
the principles of the A.G. A. Report No. 3, hereinabove identified, for a pure hydrocarbon gas of
six-tenths (0.6) specific gravity and for the average pressure at which the gas was measured.

(B) When the flowing pas temperature is recorded and applied according to the option above, the
supercompressibility factor shall be the square of the factor, Fpv, computed in accordance with
the principles of the American Gas Association Gas Measurement Committee Report No. 3,
hereinabove identified, for a pure hydrocarbon gas of six-tenths (0.6) specific gravity and for the
average conditions of pressure and flowing temperature at which the gas was measured.

SUPPLY INTERRUPTIONS

Total or partial interruption of gas deliveries due to acts of God, the elements, requirements for residential and other
uses declared superior to Consumers by law, or to other causes or contingencies beyond the control of Company or
not proximately caused by Company's negligence, shall not be the basis for claims-delivery and receipt of gas to be
resumed whenever any such cause or contingency shall end.

CHARGES FOR UNAUTHORIZED OVER-RUN GAS

Any gas taken during any day by Consumer which exceeds the maximum daily quantity specified in Consumer's
contract with Company shall be considered to be unauthorized over-run gas. Any gas taken by Consumer afier the
effective hour of an order calling for a complete curtailment of all gas deliveries, and prior to the authorized
resumption of natural gas service, hereunder shall be considered to be unautherized over-run gas. Any gas taken by
Consumer after the effective hour of an order calling for a partial curtailment, and prior to the authorized resumption
of natural gas service, which exceeds the stated amount ol gas deliveries Consumer may take during such parlial
curtailment, shall be considered to be unauthorized over-run gas. Company shall bill, and Consumer shall pay for
unauthorized over-run gas at the rate of $10.00 per Mcf, in addition to the Monthly Rate specified herein for such
gas. The payment of such additional charge for unauthorized over-run gas shall not, under any circumstances, be
considered as giving the Consumer the right to take unauthorized over-run gas, nor shafl such payment be
considered to exclude or limit any other remedies available to Company against the Consumer for exceeding the
maximum daily quantity specified in Consumer's contract with Company, or for failure to comply with curtailment
orders issued by Company hereunder,

The additional amount specified above charged for unauthorized over-run gas shall be adjusted, either plus or minus,
to conform to the change made by Company's supplier in its rate schedule under which Company purchases its gas
supply for resale under this schedule.

RULES AND REGULATIONS

Service under this schedule shall be furnished in accordance with the Company's General Rules and Regulations, as
such rules may be amended from time to time. A copy of the Company's General Rules and Regulations may be
obtained from Company's office located at 1111 Louisiana Street, Houston, Texas.
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The Customers shall reimburse the Company for the Customers’ proportionate part of any tax, charge, impost,
assessment or fee of whatever kind and by whatever name (except ad valorem taxes and income taxes) levied upon
the Company by any povernmental authority under any law, rule, regulation, ordinance, or agreement (hereinafter
referred to as “the Tax™). If the law, rule, regulation, ordinance, or agreement levying the Tax specifies a method of
collection from Customers, then the method so specified shall be utilized provided such method results in the
collection of taxes from the Customers equal to the taxes levied on the Company. If no method of collection is
specified, then the Company shall collect an amount calculated as a percentage of the Customers’ bills applicable
directly to those Customers located solely within the Jurisdiction imposing the tax and/or within the Jjurisdiction
where the tax is applicable. The percentage shall be determined so that the collection from Customers within the
Company’s different legal jurisdictions {municipal or otherwise defined) encompassing the Texas Coast Division is
equal to the taxes levied on the Company, '

The initial Tax Adjustment Rate shall be based on the Taxes that are levied upon the Company on the effective date
of this Rate Schedule. The Company will initiate a new or changed Tax Adjustment Rate beginning with the billing
cycle immediately following the effective date of the new or changed Tax as specified by the applicable law, rule,
regulation, ordinance, or agreement, provided that the Company has the customer billing data necessary to biil and
collect the Tax. If at any time there is a significant change that will cause an unreasonable over or under collection
of the Tax, the Company will adjust the Tax Adjustment Rate so that such over or under collection will be
minimized. The Tax Adjustment Rate (calculated on a per Cef or per Mcf basis, as appropriate) shall be reported to
the applicable governmental authority by the last business day of the month in which the Tax Adjustment Rate
became effective. '
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Application

Applicable to Customers inside the corporate limits of an incorporated municipality that imposes a municipal
franchise fee upon Company for the Gas Service provided to Customer.

Monthly Adjustment

Company will adjust Customer’s bill each menth in an amount equal o the municipal franchise fees payable for the
Gas Service provided to Customer by Company. Municipal franchise fees are determined by each municipality’s
franchise ordinance. Each municipality’s franchise ordinance will specify the percentage and applicability of
franchise fees.
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PURCHASED GAS ADJUSTMENT (PGA) APPLICABILITY

The Monthly Rate contained in the Company’s total billing to residential and general service customers
shall include the cost of natural gas purchased for resale hereunder.

" RATE CALCULATION

The Purchased Gas Adjustment (PGA) Rate shall be calculated according to the following formula and
included in the Monthly Rate:

PGA Rate (per Mcfsold) = [(G*R) + DA] rounded to the nearest $0.0001
PGA Rate (per Ccf sold) = PGA Rate (per Mcf sold) + 10
Definitions:

G= The Company's best estimate of the cost of natural gas (per Mcf) to be purchased for resale
hereunder during the period that the PGA Rate is to be effective, The cost of natural gas shall
include the cost of gas supplies purchased for resale hereunder, upstream transportation
charges, storage charges, the cost of gas withdrawn from storage less the cost of gas injected
into storage, any transaction-related fees, gains or losses and other transaction costs associated
with the use of various financial instruments used by the Company to stabilize prices.

_R= Ratio derived by dividing the actual Mcf purchased for the customers billed hereunder for the
twelve months ended the preceding August by the actual Mcf sold to the customers bilied
hereunder during the same period.

DA = Surcharge or surcredit, calculated on a per Mcf basis, relating to Deferred Purchased Gas Cost
Accounts, as defined below.

PGA FILINGS

PGA filings shall be filed with the Railroad Commission of Texas (the “Regulatory Authority™) by the last
business day of the month immediately preceding the month the proposed new PGA factor will be
implemented. The PGA filing shall include a calculation of the estimated PGA Rate together with
supporting documents. Each such tentative PGA Rate shall become effective for bills rendered on and after
the first day of the calendar month and shall continue to be in effect until the next filing, unless after the
PGA filing, the Regulatory Authority takes action to disapprove or modify such PGA rate. In the event that
the Regulatory Authority takes such action, then the PGA rate shall be in effect on an interim basis pending
the final decision of the Regulatory Authority, and any person designated by the Regulatory Authority shall
have the right and power to order the filing of any reasonable additional information. Any adjustment 1o
the PGA Rate relating to a prior period shall be made prospectively.

DEFERRED PURCHASED GAS COST ACCOUNTS

The Company shall establish and maintain Deferred Gas Cost Account(s) in which shall be recorded: (a)
the balance of over or under recoveries of the cost of gas purchased for resale hereunder, determined for the
period ending on the last day prior to the effective day of this revised Purchased Gas Adjustment rate
schedule, including subsequent corrections and amendments thereto; and (b) any over or under recovery of
the cost of gas purchased for resale hereunder resulting from the operation of the PGA procedure
commencing with the first day of this revised purchased gas cost adjustment. Such ongoing over or under
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recovery shall include: (a) gas cost revenue recovery amounts for the revenue month; (b) the cast of gas
purchased for resale hereunder for the same month as the revenue month; (c) carrying charge or credit
amounts calculated based on the arithmetic average of the beginning and ending month balance of under or
over recovery for the revenue-cost month times the rate of interest applicable to customer deposits; and (d)
carrying charge calculated based on the arithmetic average of the beginning and ending balance of gas in
storage inventory for the prior calendar month times the pre-tax rate of return as determined in Docket No.
GUD 9791.
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GAS SERVICE

!\J

Institution of service to residential or general service
After-hours surcharge for each after-hours service call

Restore service afier termination for non-payment, cut-off by customer or agent or for convenience
of customer

After-hours surcharge for each after-hours service call
Tuming off service Lo active meter — account not finalled (per trip)
After-hours surcharge for each after-hours service call

Special meter test at customer's request (see General Rules and Regulations for special situations)

Change customer meter
Change residential meter location: Minimum charge

Additional meters in manifold each

(Plus cost of materials)

Tap Charge

Installation of remote read device where company cannot get access to read meter
Disconnect service al main

(Plus other related costs)

Restore service at main after termination for non-payment

(Plus cost of materials)

Temporary transfer of individually metered multi-family service from vacating tenant to apartment
complex owner, (Applicable to read and transfer transactions only. Precedent written agreement
required.)

540
547
340

347
520
547
$15
855

-$350

%55

N.C.*
180

5300

N.C.

*Except where Company is required to pay tap charge to pipeline supplier to serve the consumer, the consumer shall

reimburse Company.

OTHER CHARGES

12

13.

Collection call - trip charge

Retumed check

$20

520
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DEPOSITS
Up to the maximum amount allowed under the Railroad Commission of Texas Quality of Service Rule
§7.45(5)(C)(ii) (the "one-sixth rule"). 1f there in no billing history on the customer’s account, then the one-sixth rule

will be applied to the customer’s account based on similarly-situated customers located in the geographic area.

TAX ADJUSTMENT

The Tax Adjustment will be calculated and adjusted periodically as defined in the Company’s Tax Adjustment Rate
Schedule and Franchise Fee Adjustment Rate Schedule.
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A, APPLICABILITY

This Cost of Service Adjusiment Clause applics o the Residential Service, General Service - Small, and General
Service - Large Volume rate schedules of CenterPoint Encray Texas Gas currently in lorce in the Company’s Texas
Coast Division service area. All rate calcutations under this 1arifT shall be made on a Texas Coast Division system
wide basis. [f, through the implementation of the provisions of this mechanism, it is derermined that rces should be
decreased or increased. then rates will be adjusted uccordingly in the manner set forth herein. The rate adjustmens
inplemented under this mechanism will reflect annual changes in the Company’s cost of service and rate base as
computed herein, This Rate Schedule No. COSA-3 is authorized for an inirial implementation period of three {3)
years commencing with the Company's filing under this rate schedule for the calendar year 2008, effective August
1, 2009, and ending with the implementation of the rate adjustment, if any, for the calendar year 2010, effective
August 1, 2011; and shall automatically renew for successive three year periods unless ciiher the Company or the
regulatory authority having original jurisdiction gives written notice o the contrary 10 the other by February 1. 201§,
or February 1. of the third filing year of any succeeding three vear rencwal period.

B. EFFECTIVE DATE

Rate adjustments shall be made in accordunce with the procedures described below on an annual basis. The
Company shall make its annual filing no later than May 1. with the rate adjustments 1o be effective with the biils
rendered an or afler Aususi—tst—af-sach—year Seprember 3Ird, Tor areas within e arigingl jurisdiction of
municipalities and November 1ith for areas within the original jurisdiction of the Railroad Commission, The first
filing pursuant to this Rider shall be no later than May 1. 2009, and shall be based on the financial resuits for the
calendar yvear ending December 31, 2008,

C. COMPONENTS OF THE RATE ADJUSTMENT

Caleulation of the rawe adjustment will be based on calendar vear operating expenses, relurn on investment, and
Texas Franchise Tax, The calendar year operating expenses shall be those reported 10 the Railroad Commission of
Texas in the annual report of the Company. The rate adjustment shall be included in the monthly customer charpe
ol'the Residential Service, General Service - Small. and General Service - Large Volume rate schedules, Company
shall file with each repulatory authority having original jurisdiction over the Company’s rates the schedules
specified below, by FERC Account. for the prior calendar year period. The schedules will be based upon the
Compuny’s audited financial data, as adjusted, and provided in a format that will allow for the same analysis os that
undertaken of a Company Statement of Intent filing. Sample schedules are attached as Exhibit A 1o this wrifi and
shall include the following information;

Cia Operating Expenses - Operating expenses will be derermined by the ending amounts for the
applicable calendar year.

The applicable expenses are:

Depreciation and Amortization Expense {Account Nos, 403-407)*
Taxes Other Than FIT {Account No. 408)%*

Cperation and Maintenance Expenses { Account Nos, §70-894)
Customer Related Expenses (Account Nos, 901-916)
Administrative & General Expenses {(Account Nos. 920-032)
Interest on Customer Deposits (Account No, 431)

* Based on the last approved depreciation methods and (ives,

** Excluding City Franchise Fees, Gross Receipts. and any other revenue-based tax. Rate adjustments due
o changes in revenue-bused taxes will be governed by the Company's Tax Adjustmem and Municipal
Franchise Fee Rate Schedules.

COSA Page {
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This information will be presented with supporting calculations. The Company shall provide additional
information for all operating expenses upon request by the regulatory authority during the ninety (90) day
review period specified in Section D.

C.2 Return on Investment - The return on investment is the pre-tax rate of return (11.8%) multiplied
by the rate base balance for the applicable calendar year.

The rate base halance is composed of:

Net Utility Plant in Service*

Plus:
Other Rate Base Items:**
Materials and Supplies Inventories
Prepayments
Cash Working Capital

Less:

Customer Deposits (Account No, 235)
Customer Advances (Account No, 252)
Deferred Federal Income Taxes

* Net Utility Plant in Service as shown by FERC account adjusted to exclude asset retirement obligation
amounts. Gross utility plant in service and accumulated depreciation by account will be shown separately
by month so that an annual average utility plant in service can be calculated.

** These items will reflect the 13 month average materials and supplies inventories and prepayments. The
Company shall perform a lead/lag study for the initial filing under this tariff and at least once every three
(3) years thereafter.

Supperting information for all rate base items shall be provided to the regulatory authority during the
ninety (90) day review period specified in Section D upen request to the Company.

C3 Texas Franchise Tax - The Texas Franchise Tax will be the calendar year-end amount as
recorded in FERC Account No. 409.

C4 Cost of Service Adjustment The amount to be collected through the Cost of Service
Adjustment will be the sum of the amounts from Sections C.1, C.2, and C.3, less the calendar year actual
non-gas revenue and other revenue (i.e., transportation revenue and service charges), adjusted for the
revised Texas Franchise Tax described in Chapter 171 of the Texas Tax Code,

The formula to caleulate the Cost of Service Adjustment is:

(C.1 Operating Expenses + C.2 Return on Investment + C.3 Texas Franchise Tax - Actual non-Gas and
Other Revenues) = (1 - Texas Franchise Tax statutory rate}*
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* Currently, the Texas Franchise Tax statutory rate is 1%.
C.5 Cost of Service Adjustment Rate

The Cost of Service Adjustment as calculated in Section C.4 will be aliocated among the customer classes
in the same manner as the cost of service was allocated among classes of customers in the Company’s latest
effective rates for the Texas Coast Division. The cost of service adjustment for each customer class will
then be converted into a per-customer per-month amount 10 produce the Cost of Service Adjustment Rate.
The per customer adjustment will be the Cost of Service Adjustment as allocated to that class, divided by
the average number of gas sales customers in each class for the Texas Coast Division as reported in the
Company’s annual report to the Railroad Commission of Texas. The Cost of Service Adjustment Rate will
be this per customer adjustment amount divided by 12 to produce a monthly adjustment amount, either an
increase or decrease, which will be included in the Residential Service, General Service - Small, and
General Service - Large Volume customer charges. Any change in the Cost of Service Adjustment shall not
exceed an amount equal to five percent (5%) of the Customer Charge effective for service in the Texas
Coast Division at the end of the calendar year immediately preceding the year in which the Cost of Service
Adjustment is made, provided that the costs for the Company 1o perform a jead-lag study, provide public
notice and reimburse City rate case expenses as required herein, up to an amount not to exceed $250,000,
shall not be included in calculating the (5%) limitation.

In order to meet Generally Accepted Accounting Principles and U.5S. Securities and Exchange Commission
reporting requirements, the Company shall record its best estimate of the total amount to be collected
through the Cost of Service Adjustment so as 1o reflect in its books and records a fair representation of
actual earnings for that year. Such estimate shall not be included in the computation of the Cost of Service
Adjustment.

C.6 Attestation

A sworn statement shall be filed by the Company's Chiefl Accounting Officer of CenterPoint Energy Texas
Gas Operations, affirming that the filed schedules are in compliance with the provisions of this tariff and
are true and correct to the best of his/her knowledge, information, and belief. No testimony shall be filed.

C.7 Proof of Revenues

The Company shall also provide a schedule demonstrating the “proof of revenues” relied upon to calculate
the proposed cost of service adjustment rate. The proposed rates shall conform as closely as practicable to
the revenue allocation principles in effect prior to the adjustment.

C3 Notice

Notice of the annual Cost of Service Adjustment shall be published in the Houston Chronicle in a form
similar to that required under Section 104.103, TEX. UTIL. CODE ANN. no later than forty-five (45) days
after the Company makes its annual filing pursuant to this rate schedule with the regulatory authority. The
notice to customers shail include the following information:

a) a description of the proposed revision of rates and schedules;

b) the effect the proposed revision of rates is expected to have on the rates applicable to each
customer class and on an average bill for each affected customer class;

c) the service area or areas in which the proposed rate adjustment would apply;



CE ERPOINT ENERGY RESOURCES CG
14B/A CENTERPOINT ENERGY ENTEX
AND CENTERPOINT ENERGY TEXAS GAS
TEXAS COAST DIVISION
RATE SHEET
COST OF SERVICE ADJUSTMENT
RATE SCHEDULE NO. COSA-3

d) the date the proposed rate adjustment was filed with the regulatory authority; and

g) the Company’s address, telephone number, and website where information concerning the
proposed cost of service adjustment may be obtained.

D. REGULATORY REVIEW OF ANNUAL RATE ADJUSTMENT

The regulatory authority with original jurisdiction will have a period of not less than ninety (90) days within which
to review the proposed annual rate adjustment. During the review period, Company shall provide additional
information and supporting documents as requested by the regulatory authority and such information shall be
provided within ten (10) working days of the original request.

The rate adjustment shall take effect with the bills rendered on or after August Ist of each year. This Cost of Service
Adjustment Rate Schedule does not limit the legal rights and duties of the regulatory authority. Nothing herein shall
abrogate the jurisdiction of the regulatory authority to initiate a proceeding at any time to review whether rates
charged are just and reasonable. The provisions of this Cost of Service Adjustment are to be implemented in
harmony with the Gas Utility Regulatory Act (Texas Utilities Code, Chapters 101-105). The Company’s annual
rate adjustment will be made in accordance with all applicable laws. If at the end of the ninety (90} day review
period, the Company and the regulatory authority with original jurisdiction have not reached agreement on the
proposed Cost of Service Adjustment Rate, the regulatory authority may take action to deny such adjustment, and
the Company shall have the right to appeal the regulatory authority’s action. Upon the filing of any appeal the
Company shall have the right to implement the proposed Cost of Service Adjustment Rate, subject to refund.

To defray the cost, if any, of regulatory authorities conducting a review of Company’s annual rate adjustment,
Company shall reimburse the regulatory authorities for their reasonable expenses for such review in an aggregate
amount not to exceed $100,000. Any reimbursement contemplated hereunder shall be deemed a reasonable and
necessary operating expense of the Company in the year in which the reimbursement is made. [f more than one
regulatory authority should request reimbursement in any year, each regulatory authority shall receive the lesser of
its reasonable and necessary expenses for conducting its review or an amount equal to $100,000 multiplied by the
fraction of which the numerator is the total number of customers subject to the original jurisdiction of the regulatory
authority seeking reimbursement and the denominator of which is the total number of customers subject to the
jurisdiction of all regulatory authorities seeking reimbursement for review of an annual rate adjustment.

A regulatory authority seeking reimbursement under this provisien, shall submit its request for reimbursement to
Company no later than September 1st of the year in which the adjustment is made and Company shall reimburse
regulatory authorities in accordance with this provision on or before September 15th, of the year the adjustment is
made.
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GUD No. 9791

CenterPoint Energy - Texas Coast Division

Revenue Requirement Summary - Standard Rate Classes

Operation and Maintenance Expenses
Taxes Other than Income Taxes
Depreciation and Amoniization Expense
Rate Base

Rate of Return (after-tax)

Return on Rate Base

Federal iIncome Taxes

Revenue Requirements

Current Revenue

Increase (%)

Increase (%)

Sthedule 4a
Schedule 4a
Sthedule 4a
Schedule 2

Schedule 3

Schedule 4a

CARD 15
CARD 1B
CARD 17
CARD 19

CARD 18

CARD 22

CARD 1

Proposed
$ 28,078,640
1,927,936
6,904,884
$ 98,160,260 (1)

B.802%
8,638,870

3,435,595

§ 48,985,025

5 46,058,076
$ 2,926,949

6.35%

Schedule A

Order On Rehearing

Final Order Difference
% 27,440,388 5  (635,252)
1,918,492 § (B,444)
6,601,922 § (303,082
§ 91755688 {1} § (6,404,572
B.802%

8,076,152 $  (563,718)
3,226,188 5 (208,407)
§ 47,264,142 § {1.720,883)

3 46,058,076

$ 1,206,086

2.62%
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Schedule 1 Page 1 of 1

Home
CenterPoint Energy
Texas Coast Division
Revenue Increase/(Decrease)
Order On Rehearing
STANDARD
LINE SERVICE
NO. DESCRIPTION AMOUNT AMOUNT
-1- -2- -3-
1 PRO FORMA RATE BASE 3 €% 02,259,499 % 1] 91,755,688
2 RATE OF RETURN |2 8.8018% 12} 8.8018%
3 REVENUE REQUIREMENT 8,120,497 8,076,152
4 PRO FORMA OPERATING INCOME € 7,666,084 (3] 7,300,049
5 RETURN DEFICIENCY 454 413 776,103
6 INCOME TAX GROSS-UP FACTOR & 1.5540 o 1.5540
7 PRO FORMA REVENUE INCREASE 5 706,158 R 1,206,064

From
€% Schedule 2
€2 Schedule 3
€ Schedule 4a
€} Schedule 1a




GUD No. 9791
Schedule 1a Page 1 of 1

Home
CenterPoint Energy
Texas Coast Division
Calculation of Income Tax Gross-Up Factor
Line Description Ratios
1 State Margin Tax Rate 0.0100
2 Federal Corporate Tax Rate 0.3500
3 Composite Tax Rate - 0.3565
4 Income Tax Gross-Up Factor 1.5540 €%
To
&% Schedule 1

Composite Tax Rate =
State Margin Tax Rate + (1-State Margin Tax Rate)*(Federal Tax Rate)

Income Tax Gross-Up Factor =
1/(1-Composite Rate)
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DEPRECIATION INFORMATION - PLANT

CENTERPDINT ENERGY
TEXAS COAST DIVISION

GUD No. 8791
Schedule 20 Pape 10l1

Order On Rehearing

PLANT Final Order FLANT
BALANCE Totat BALANGE
ACGOUNT  SUB-FCA DESCRIPTION 9/30/2007 Adjusiments 5/31/2008
(1} (2} {3} (4) L (8}
INTANGIBLE PLANT:
301.00 6000 CRGAN. CO5TS s - - - 5 -
30200 #8010 PERPETUALF & C 418 - 418
303.001 ilzkly] FiL INTERCONN/OTHER - M -
303.001 6035 MISC. INTANGISLE PLANT 2,791,478 55,872 2,837,151
303001 6040 EFM EQUIPMENT - - -
303001 6060 SOFTWARE - 5AP 2,676,472 299,294 2.875,B66
TOTAL INTANGIBLE PLANT 5,358,370 155,068 5713.438 @
TRANSMISSION PLANT
36500 6570 LAND . - -
365002 8580 LAND RIGHTS - SURF LEASES - - -
385200 6630 ROW - - -
36600 870 §5&1t-0THER - - -
367.001 6680 MAINS - - -
369.001 730 MR STA EQ . - - -
TOTAL TRANSMISSION PLANT - - -
DISTRIBUTION FLANT:
374.00 840 LAND - GENERAL 23,720 7.314 31,034
374.002 SBa0 LAND RIGHTS - ROW - GENERAL DIST 102,838 - 102,839
375.001 /000 STRUCT - CG ML IND MR 100,244 7,728 108,663
376001 850 MAINS - - -
376,001 6951 MAINS - STEEL 20,872,612 420,773 @ 21,302, 892
37E.00 6952 MAINS - PLASTIC 52,723,844 2500615 ¥ 55,233,458
378.00 6080 M/R §TAT EQUIP - GENERAL 7.z78 {34,608) 736,340
378.00 010 M/R §TAT EQ-CTY GT 3,333,805 30,847 3,364,452
380.001 7022 SERVICES - STEEL 4,992,372 (112,385) & 4,869,977
380.001 7023 SERVICES - PLASTIC 50,607,602 215377 ¥ 52,624,173
385,001 7050 METERS - DOMESTIC 12,565,262 18,010 12,563,272
361.001 7075 METERS -ERTS {ENTEX} 2,640 - 2,640
382.001 7080 MTR [NSTALL - DOMESTIC 12,585,472 732,787 13,318,238
382,001 7080 MTR INSTALL - INDLARGE 1,766,521 137,803 1,804,324
3683.001 7120 REG - DOMESTIC 4,632,737 168,086 4,700,825
383.001 7130 REG - INDUSTRIAL 532,343 B,086 540,408
385001 7150 IND M/R STAT EQUIP 267,442 48,452 315,884
386.001 7157 OTHER PROF - CUST PREM - - -
387.00 7160 OTHER EC - CNG EGUIP 474,656 29 474,837
TOTAL DISTRIBUTION PLANT 166,246,706 5,887,387 172,214,075 &
GENERAL PLANT:
368.001 7180 LAND . - -
350,001 7200 STRUCT/AMPR - GEN - - -
39000 7235 STRUCTAMPR - GEN 16,165 | - 16,185
390002 7225 LEASEHOLD IMPRQVEMENTS 16177 475 110,652
381.001 7230 FURNITURE & EQUIPMENT - MISC - - -
381.001 7232 OFFIGE EQUIPMENT - GENERAL 524,056 6,827 530,885
391002 7280 COMPUTER EQUIPMENT - MISCELLANEQUS - 47,447 B7,447
383.001 7355 STORES EQUIPMENT - - -
3894001 7362 TOOLS/WORK EQUIFMENT - ENT 520,731 - 520,731
394,001 7364 SHOP EQUIPMENT (ENTEX) 16,654 = - 16,654
39400 7386 GARAGE EQUIPMENT (ENTEX} - - -
3895001 7370 LAB EQUIPMENT - - -
397,00 7380 CCMMUNICATION EQUIPMENT 783,646 | 53 792,699
398.001 7450 MISCELLANEOUS EQUIFMENT 54,189 11,769 65,988
399.001 7455 MISCELLANEOUS TANGIBLE FROPERTY - . -
352003 7470 GENERAL - FL - - -
TOTAL GENERAL PLANT 2.035.630 BB,571 2,122,201 2]
TRANSPCRTATION AND NEW EQUIP
382,001 7300 AUTOS 37,512 (34,538) 2877
39200 7320 TRUCKS 2,742,085 380,423 3,122,508
396,001 7380 POWER OPERATING EQUIPMENT 801,271 (25.128) 776,143
TOTAL TRANSPORTATION AND NEW EQUIP 3,580,868 - 320,760 3.901,628 e
TOTAL TEXAS GDAST PLANT 5177,221.576 ¥ § 6720764 § 183,951,340 €%




: CENTERPQINT ENERGY
TEXAS COAST DIVISION
DEPRECIATION INFORMATION — RESERVE

GUD Mo, 8791
Scheduls 2b Page 1 of

Order On Rehearing

RESERVE PRC FORMA PRO FORMA Final Order
BALANCE DEPRECIATICN  PRO FCRMA  REMOVAL AND Tatal BALANCE
ACCOUNT SUB-FCA DESCRIPTION 2302007 ACCRUALS  RETIREMENTS SALVAGE Adjustmantis 5111/2008
(1) (2} X {4 (5) L} n G)] &3}
INTANGIBLE PLANT:
301.001 6000 ORGAN. COSTS H - 8 - % - 5 - 5 - 8§ -
202.001 6010 PERPETUALF&C - - - -
303.004 6030 P/L INTERCONN/OTHER - - - -
3pa.0m 8035 MISC. SNTANGIBLE PLT ' (1,048,526} - {180,130 (4,238,663}
303.001 8040 EFM EQUIPMENT - - - -
303001 6080 SOFTWARE - §AP {2,013,583) - (340.604) (2,354,187}
TOTAL INTANGIELE PLANT {3,062,119) - (530,741) {3,592 BED)
TRANSMISSION PLANT
35,001 8570 LAND - - - - - -
365,002 8580 LAND RIGHTS - SURF LEASES - - - - - -
365,200 €630 ROW - - - - - -
e A eyl 8670 58&1-QTHER - - - - - -
367.001 €680 MAINS - - - - - -
369.004 G730 M/R STA EQ - - - - - -
TOTAL TRANSMISSION PLANT - - - - - -
DISTRIBUTION PLANT:
374.001 6840 LANG - GENERAL : {14,197) - - - - (14,197}
374.002 G880 LANE RIGHTS - ROW- GEN DIST {80,405) - - - {1.481) (81,866}
375.001 [si=ale} STRUCT -CG ML IND MR {85,313} - - - {1.57T1) {B6,884)
ara.0o1 6940 MAINS - NON C & - - - - - -
ara.001 5950 MAINS - - - - - -
ava.nm 6851 MAINS -STEEL (21,249,783) - - - {1B2,055) {21,431,848)
376.001 6052 MAINS - PLASTIC (15,505,046) - - - (954,173} {16,458,219)
are.ood 6980 MIR/ STAT EQUIF - GEN (349,583) - - - {16,382} (364,935)
are.on 7010 MIR 5TAT EQ - CTY GT ’ (4,423,641) - - - 11,818 {1.411,723)
380.009 7022 SERVICES - STEEL (1,365,587) - - - 20,623 (1,275,864)
380.001 7023 SERVICES - FLASTIC {18,788,705) - - - {1,713,859) (20,502,564)
381.001 7050 METERS - DOMESTIC {5,0892.839) - - - 279,255 (5,813,484)
361.001 7075 METERS - ERTS (441} - - - {3%) (4786)
282.001 7080 MTR INSTALL - DOMESTIC {3,130,294) - - - (232,468) {3,362,762)
382,001 7000 MTR INSTALL - INDILARGE {791.559) - - - (43,400 . {835,359)
383.001 7120+ REG - DDMESTIC {1,348,885) - - - (71,976} {1,420,871)
383.001 7130 REG - INDUSTRIAL (340,854) - - - (12,223} (352,677}
385.001 7150 IND. MR STAT EQUIP (121,278) - - - (5,554} {126,670}
386.001 7157 QOTHER PRGP - CLST PREM (55) - - - - {55}
3B7.00% 7160 QTHER EG -CNG EQUIP (189,044) - - - {10,045) (169,08)
TOTAL DISTRIBUTION PLANT {70,678,697) - (2,863,346) (73,742,043)
GENERAL PLANT.
369.001 7180 LAND - - - - - -
380.001 7200 STRUCTIMPR - GEN - - - - - -
390.001 7228 STRUCTAMPR - GEN {730) - - - {324} (1,054}
380,002 7225 LEASEHOLD IMPROVEMENTS (48,428} - - - {1,376) (49,608)
341.001 7230 FURNITURE & EQUIPMENT - MISG - - - - - -
391.0M 7432 OFFICE EQUIPMENT - GENERAL (524,057) S - - {5,828) {530,885)
3goe2 7260 COMPUTER EQUIPMENT - MISG 324,882 - - - (327,895) {3,113)
393.001 7455 STCRES EQUIPMENT - - - - - -
384.001 7ag2 TOOLSMWORK EQUIPMENT - ENT (282,294) - - - - {252,294
394.001 7364 SHOP EQUIPMENT (ENTEX) {11.682) - - - - (11.882)
394.001 7386 GARAGE EQUIPMENT {ENTEX) - - - - - -
395,001 7370 LAB EQUIPMENT - - - - - -
397.001 7380 COMMUNICATION EQUIPMENT (122,521) - - (a0} (122,561)
386,001 7450 MISCELLANEQUS EQUIPMENT {12,101) - - - i {12,642}
380.001 7455 MISCELLANEQUS TANG!BL.E PROPERTY - - - - - -
389,003 7470 GENERAL FL. - - - - - -
TOTAL GENERAL PLANT {656,831) - - - (336,876) {1,023,807)
TRANSPORTATION AND MWE EQUIF
392.001 7300 AUTOS ' (7.B73} - - - 29,208 21,332
302.001 7320 TRUCKS {1.503,211}) - - - (81,287) {1,584,468)
295.001 7380 POWER OPERATED EQUIPEMENT (279,733) - - - 4,688 {275,045)
TOTAL TRANSFORTATION AND MWE EQUIP (1.790,817) - - - {47,363) (1,638,180)
TOTAL TEXAS GOAST ACCUMULATED RESERVE (75,418,564) - {3,778,326) {63, 156,880)
RETIREMENT WORK IN PROGRESS 330,058 18,018 348,078
TOTAL TEXAS COAST $ (76,08B508) § 3 $ - 5 (3760308 § (79,848,814) €
[1)
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GUD No. 9791
Schedule 2e Page 1 of 1

CenterPoint Energy
Texas Coast Division
Storage Gas

Order On Rehearing

Line No. Description Amount
2
1 Storage Gas Removed from Rate Base 3 o
Storage Gas 12 Month Average Test Year Ended September 30, 2007 6,632,355
Adjustment $  (6,632,355)
From To

€3 Schedule 2e1 € Schedule 2



CenterFeint Energy
Texas Coast Dlvision
Projected Storage Inventory
For The Pro Forma Period Ending December 31, 2008

Current Month
Month MMBtu Price/NIMBtu Dollar {§}
December, 2007 2,788,418 56.45 $18,013,180
January, 2008 (453,000} $6.46 ($2,926,380)
February, 2008 (425,000} $6.46 ($2,745,500)
March, 2008 (120,000} 36,46 ($775,200)
April, 2008 441,000 $6.47 $2,853,270
May, 2008 441,000 $6.70 $2,854,700
June, 2008 441,000 $6.37 $2,809,170
July, 2008 441,000 $8.37 $3,691,17C¢
August, 2008 441,000 B7.57 $3,338,370
September, 2008 445,000 $5.41 32,407 450
October, 2008 445,060 5680 $3,026,000
November, 2008 (309,00D) +6.81 ($2,104,200)
December, 2008 (774.000) $6.81 (£5,270,940)
Total 3,802,418 5$25,271,000

Note: The prices used for November, '07 through Mazch, ‘08 are
pased on October, '07 average cost of gas In storage.
Ll

‘The prices used for April, '0B through Octaber, '08 were
based on CNP - Business Developments Pricing Forecast.

The prices used for November, "'08 and Dacembear, "08 are
based on April, '08 through October, '08 average cost of gas in slorage.

FERC Trial:Balan
Company:0082: CerterPoin
Profit.Center G
FiscaltYear:ROGT
[E=ET ]

ntax

Neme: Entex Hetrn.- Texas Goast Division

Total Cummulative

Dollar {5)

f? 517,819,072
514,092,692
512,247,192
511,471,092
514,325,262
517,279,962
520,089,132
523,780,302
527,118,672
520,526,122
§32,552,122
530,447,832

$25,176,802 $259,008,174 § 21,584,015

" 704,812.80
2,236,239.01-
1.511,426.21-

26,176, 474,31

D,251,402.31- |

17,812,072,08

5 4,514 42621

Source: Volume Administration

Schedule 2a1

47,018, 072400

12 Months

Endina

12/31/2008

€ To Slorage Gas Adjustment

GUD Na, 9791

Schedule 281 Page 1 of 1

12 Month

Average

&
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GUD No, 8791
Schedule 2h Page 1 of 1

CENTERPOINT ENERGY
Texas Coast Division
Accumulated Deferred Income Taxes
For The Test Year Ended September 30, 2007

Order On Rehearing

Total Depreciation from

Entex Deferred Income Taxes @ September 30, 2007 3 (92,828,815)

Texas Coast Division Allocation Factor 0,1090

Texas Coast Division Deferred Income Taxes ($10,118,341) &%
To

€ Schedule 2



GenterPoint Energy
Texas Coast Division

GUD No. 9791
Schedule 3 Page 1 of 1

Cost of Capital
Order On Rehearing
Initial Filing Company Rebuttal
Weighted Weighted

Ln. Capitalization Cost of Cost of

No, Class of Capital Percent Cost Capital Cost Capital

1 Long-Term Debt 44.60% 7.422%  3.3102% 7.238% [1] 3.2286% €%

2 Commeon Equity 55.40% 11.00% 6.0940% :068%: 5.5732%

3 After-Tax Return 100.00% 9.4042% B.8018% 3
Pre-Tax Rate of Return 11.8028%
Long-Term Debt Cost has been adjusted to 7.239%.

To
6 Schedule 4-c
€ Schedule 1
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Account/Description

Operating Revenues

Sale of Gas

4800 Gas Residential Sale

481.1-4 Gas S & L Comm & Ind Sales
Total Sale of Gas

Other Operating Revenues

4870 Gas Forfeited Disc

4880 Gas Misc Service Rev

4893 Transp Rev-Distrib

4330 Rent From Gas Prop

4850 Other Gas Revs

Total Other Operating Revenues

Operations & Maintenance Expense
Operating Expenses

Other Gas Supplies Expense

B040 Gas Clty Gate Purch

B0O51 Pur Gas Adjustments

B0B1 Gas Storage - Debit

BOB2 Gas Storage - Credit

Total Other Gas Supplies Expense

Transmission of Gas Expense
B580 Transmission of Gas
Total Transmission of Gas

Distribution Expenses
8700 Oper Supv & Eng
8710 Distr Load Dispatch
8740 Mains & Services Exp
8750 Meas & Reg Sta Exps
8760 Meas & Reg Sta Exps
8770 Meas & Reg Sta Exps
8780 Meter & House Reg
8790 Customer Install Exp
8800 Other Utility Expense
8810 Rents

Total Distribution Expenses

Customer Accounts Expense

9010 Supervision

9020 Meter Reading Exp

9030 Cust Records & Colle

9040 Uncollectible Accts

9050 Misc Cust Accts Exp

Total Customer Accounts Expense

Customer Serv & Infor Expenses
8090 Info & Instruc Adv

CenterPoint Energy
Texas Coast Division
FERC Income Statement

Order On Rehearing

GUD Na. 9791
Schedule 4a-1 Page 1 of 3

Test Year Ended

September 2007 €% Adjustments Total

3 98,874,283 § (61,563,292) § 37,310,991
3 36,665616 § = (31,822,216) § 4,843,400
$ 135,530,808 § (93,385,508) & 42,154,391
g 1,280,040 § (18,337) § 1,261,703
$ 1939618 § 702,362 § 2,641,980
$ 710730 $ 51765 % 762,495
3 - b - $ -

$ 766,189 $ (266,189) $ -

3 4.196,677 & 469,601 S 4,666,178
$ 133,900,133 $ (133,000,133} % -

$ (23,257,860) § 73 257 860 3 -

5 389,413 5 (389,413) § -

% (26,182,967) § 26,182,967 § -

5 84,848,719 & {84,848,719) & -

3 7,166,052 % (7,166,052) § -

§ 7.166.052 % {7,166,052) & -

5 424756 § (5,607) § 418,149
5 109,268 § 2795 % 112,063
% 2,237,538 % 17,240 & 2,254,778
$ 6082 § (3an s 6,051
$ 17,784 % 166 % 17,950
% - 3 - 3 -

$ 2,710,208 § 34910 § 2,745,118
g 32151 § 953 § 33,104
$ 1,400,606 § (6,2B2) % 1,394,324
3 163,604 § - B 163,604
3 7,101,987 § 44,144 § 7.146,141
3 154,617 § (6i0) § 154,007
$ 1,302,216 § 157,696 § 1,459,912
3 4,975,053 BB1: 8 5,544,604
$ 829,254 3 651,045
$ 96,632 § 641 5 87,273
3 7,357,772 § 545.069 5 7,906,841
5 27615 $ (87} % 27,528




86
87

CenterPoint Energy
Texas Coast Division
FERC Income Statement

Account/Description

9100 Misc Cust Srv & Info

Total Customer Serv & Infor Expenses
Sales Expense

8130 Advertising Exps

9160 Misc Sales Exps

9110 Supervision

9120 Demo & Selling Exps

Total Sales Expense

Administrative & General Expenses
9200 Admin & Gen Salaries

8210 Office Supplies & Ex

9230 Culside Services Emp

8240 Property Insurance

9250 Injuries & Damages

9260 Empl Pensions&Ben

9280 Regulatory Comm Exp

9301 Gen Advertising Exp

9302 Misc General Exps

8310 Rents

9320 Maint Gen Plant

Total Administrative & General Expense

TOTAL OPERATIONS EXPENSES

Maintenance Expense
Distribution Expense

8850 Maint Supv & Eng
8870 Maintenance of Mains
B890 Maint of Meas & Reg
B300 Maint-Meas & Reg Sta
8910 Maint-Meas & Reg-Cit
B920 Maint of Services
8930 Maint-Mtr & Hous Reg
8940 Maint of Oth Equip
Total Maintenance Expenses

Bepreciation & Amortization

4030 Depreciation

4043 Amrt Lmt-Trm Gas Plant
4050 Amort Other Plant

Total Depreciation & Amortization

Taxes
Taxes Other than Income Taxes
4081 QOther Taxes-Non-Inc

Net Utility Income Before Taxes

Income Taxes
4091 Inc Taxes-Oper Inc

GUD No. 9791
Schedule 4a-1 Page 2 of 3

Order On Rehearing

Test Year Ended

September 2007 €% Adjustments Total
< 1 2]
$ 37,717 5 (202) § 37,515
5 65,332 § (289} % 65,043
3 1,070 § - $ 1,070
$ 10,776 § (58) & 10,718
$ 40,059 § (202) § 39,857
$ 5388 $ (29) $ 5,359
$ 57,283 § (289) % 57,004
5 ag1.081 & (2,421) & 378,670
$ 265574 § (15.975) $ 249,599
$ 43,043 § - 8 43,943
$ 16.251 § - 5 16,251
) 581,481 § 264,736 § 856,217
8 1685284 § 483053 $ 2,168,337
5 .S S s i
3 53,498 § 27,356 % 80,854
% 4046224 § 368,181 3 4,414 415
% 225932 % 5697 & 231,629
& 295312 § 34 3 289,346
5 7,608,580 % 1,130,671 & 8,739,261
$ 114,205,785 & {90,291,465) % 23,914,290
$ 389,857 § (5.820) $ 384,037
5 1,351,181 & 23,189 &% 1,374,370
$ 122,367 § 514 § 122,881
3 104,836 § 2648 % 107,484
3 16,885 3 406 § 17,291
$ 1,185,247 § 2145 % 1,187,392
$ 267,191 § 15 B 267,206
¥ 206,231 % 18,177 & 224 408
5 3,643,795 § 41,274 & 3,685,069
L 5869073 § 271,895 § 6,140,968
L 1,758 § - kS 1,758
5 548,551 § (56,546) & 490,005
$ 6,419,382 % 213,349 § 6,632,731
3 6,732,061 § (4,801,853) § 1,930,208
$ 8,735483 § 1,922,788 § 10,658,271 o
§  (3.856,073) § 728401 &  (3127.672)
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102
103
104
105
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107
108
109
110
111

112

CenterPoint Energy
Texas Coast Division
FERC Income Statement

Account/Description

4101 Prov For Def Inc Tax
Total Income Taxes

Tetal Income before Other Income & Deductions

Other Income & Deductions
Other Income

4150 Rev-Merch/Contract
4160 Exp-Merch/Contract
4170 Rev-Nonutility Cper
4171 Exp-Nonutility Oper
4190 Intersst & Div Inc
4210 Misc NonOper Income
4211 Gain On Disp of Prop
Total Other Income

Other Income Deductions

4261 Donations

4283 Penalties

4264 Expd For Civic Act

4265 Other Deductions

Total Other Income Deductions

Interest Charges

4300 In-Debt To Assoc Cos

4310 Other Interest Exp

Total Interest Charges

Total Other Income & Deductions

TOTAL NET INCOME

From

€9 Adjustments

GUD No. 8791

Schedule 4a-1 Page 3 of 3

Order On Rehearing

Test Year Ended
September 2007 €% Adjustments Total
5 6119859 § - 5 6.119.850 ©
% 2,263,786 & 728,401 3 2,992 187 \l/
% 6,471,697 § 1,194,387 % 7,666,084
L - 3 - B -
5 - 3 - 5 -
5 - 3 - 3 -
$ - $ - 5 -
5 648,223 3 - 3 648,223
L (1,749) § - 3 (1,749)
3 - 3 - 5 -
3 646,474 % - b 646,474
5 21852 % - 5 21,852
$ (1374} 5 - $ (1.374)
3 74927 % - 5 74,927
5 (22,019) & 7361 & {14,658}
% 73,386 % 7361 % 80,747
$ 1,334,047 % 3829 3 1,337,876
3 76,284 § - $ 76,284
3 1410,331 § 3820 § 1,414,160
3 (837,243) & (11,190} % (848,433)
3 5,634,454 § 1,183,197 § 6,817,651
To
& Schedule 4a
3] Schedule 4-c



GUD No. 9791

Schedule 4b Page 1 of 1

A [- B | C D
1 CenterPoint Energy
2 Summary of Income Adjustments
3
STANDARD
SERVICE
4 AMOUNT - AMOUNT
5 |PRO FORMA REVENUE INCREASE | § 706,158 | $ 1,206,064
6
7 CNP Commission Final Order
8 Adiustment Amount Adjustment Amount
9 |Postage Expense 5 103,021 : 3 103,021
10 [Line Break Settlement 3 77,737 5 77,737
11 |City & State Gross Receipts Tax 3 (3,915,880) 3 (3,915,880}
12 |Postretirement Expense % 23,077 3 23,077
13 |Postemployment Expense 3 72,145 3 72,145
14 |Retirement Plan Expense 3 (258,080) 3 {258,080)
15 |Medical Expense (Total Benefits Adj.) 1 3 198,105 - § 198,105
16 |Wage Adjustment 3 51,985 3 (55,842)
17 |Wage Adjustment-Payroll Taxes $ 13,002 ¢ 9 3 4,843
18 |Auto Liability s 83,337 3 89,337
19 |Injuries & Damages 3 264,738 3 264,736
20 |Safety Awards $ {7,086) 3 {7,086)
21 |Corporate Services-Customer Service | § 377,834 3 377,834
22 |Corporate Services-Other $ 613,762 $ 374,672
23 |Bad Debt Expense 5 97,127 HE (178,209)
24 |Customer Deposits 5 88,785 3 88,7858
25 |Out-Of-Period Vendor Write-off 3 (16,021) 5 (16,021)
26 |Public Awareness 3 27,356 $ 27,356
27 |Vehicle Fuel $ 66,182 $ 66,182
28 |Meter Reading $ 152,253 $ 152,253
29 {Rent Adjusiment $ 5,697 5 5,697
30 |[Revenue Adjustments:
31 Residential| $ 61,563,292 $ 61,563,292
32 Commercial and Industrial; $ 31,822 216 | $ 31,822,216
33 Forfeited Discounts: $ 18,337 5 18,337
34 Misc, Service Revenue § (702,362) 3 (702,362)
35 Transportation Distribution Revenue| % (51,765) 5 {51,765)
36 [Cost of Gas:
37 City Gate Purchases; $§  (133,900,133) $ (133,900,133)
38 Purchase Gas Adjustments; § 23,257,860 $ 23,257,860
39 Gas Storage-Debit! $ (389,413) 3 (389,413)
40 Gas Storage - Credit] $ 26,182,967 $ 26,182,967
41 Transmission of Gas| $ {7,166,052) $ (7,166,052)
42 |Ad Valorem Tax % (274,791) 3 {274,791)
43 |Depreciation Expense B 271,895 P 271,895
44 | Amortization Other Plant P (58,548) 0l 3 {58,548)
45 |Pipeline Safety Fee $ 93,682 3 93,682
46 |Savings Adjustment $ {20,491) 3 {20,491)
47 |State Franchise Tax $ {52,958) 5 (52,958)
48
49 [Note: Federal Income Tax and State Margin tax adjustments will automatically

recalculate based on any changes. The adjustments for these taxes can be found on

schedule 4b.

| .
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Home

Utility Net Income before laxes

Less: Texas State Margin Tax
Taxabla Federal Income
Income Tax Rate:

Utility Income Taxas - Federal

Inierest Expense
Federal Tax Raie

Tax Credit due to Interest Expense

Total Federal Taxes (including Interest {ax credit)

Adjustment to Income Taxes:
Totlal Taxes (including Interast tax credit)

CenterPoint Energy
Texas Coast Division

Adjustment of Federal Income Taxes

12 ]
2
s
5

§

For The Test Year Ended September 30, 2007

10,658,271 (&

488,206 .
10,180,065 ¥
35.000%

3,566,523

2,978,690 a\\\\‘ &3
-35,000% 5

§ (1.042,542)

b

Less: Actual Income Tax Expense for the Test Year Ended September 30, 2007 €% §

Income Tax Adjustmant

Utility Net Income before taxes
Less: Total Federal Taxes
Less; Staie Margin Tax

Utility Net Income after tax

FERC: 4091

€ From Schedule 4a1
__#_From Schedule 4b-1
__€}_From Schedule 2
__ €y _From Scheduls 3

v Agrees ta Schedule 4a

3
,} [}
3
‘15
$

From Schedule 4a for check $

Difference from check {otal $

2,523,981

2,523,081
2,263,786
260,195 &

10,658,271
{2,523,981)
468,206

7.666,084

v
7,666,084

0

To
5 Adiustments

GUD No. 8791

Schedule 4c Page 1 of 1

Order On Rehearing

Interest Expense:

Rate Base:

Check Total

5 ©

92,258,499

3.2288%
2,878,650



GUD No. 8791
Workpaper 4b 23 Page 1 of 1

Home
CENTERPOINT ENERGY
TEXAS COAST DIVISION
ADJUSTMENT TO DEPRECIATION/AMORTIZATION EXPENSE
Order On Rehearing
Depreciation Expense (Pro Forma Year Ending December 31, 2008} € $ 6,140,968
Less: Base Year Depreciation Expense (Test Year Ended September 30, 2007) 5,869,073
Less: Rebuttal Adjustment % -
Adjustment to Depreciation Expense (4030) 271,895
Amartization Expense (Pro Forma Year Ending December 31, 2008} 1,758
Less: Base Year Amortization Expense (Test Year Ended September 30, 2007) 1,758

Adjustment to Amortization Expense (4043) -

Amortization Expense {Pro Forma Year Ending December 31, 2008) 1] 490,005
Less: Base Year Amortization Expense (Test Year Ended September 30, 2007} 548,551 <
Adjustment to Amortization Expense (4050) (58,546)
Total Adjustment fo Depreciation/Amortization Expense $ 213,349 €&
€% VWP 4b 23 Summary € Schedule 4b-1

Workpaper 4b 23
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GUD No. 8791

Order On Rehearing CARD 3

- Page 1 of 1
CenterPoint Energy Entex
Order On Rehearing - Texas Coast Division
Railroad Commission of Texas Rate Design
Line Commercial
No. Particulars Total Residential Small Larga
1  Total NetCost of Service $ 44622164 § 40,421,716 § 3,045,034 $ 1,i54413
2 Current Margin Received $ 1929182
3 Transferred to Residential 3 - § (774769 § - § 774769
4 Total Rate Design Cost of Service % 44622164 % 39,646,948 § 3,046,034 § 1,929,182
5 Less:
6 Houston Prompt Payment b 17,430 % 14,904 % 795 % 1,731
7 Houston Division Margin
8 Customer Charge 3% 486,760 % 396,932 3 32479 % 57,350
g Distribution Charge $ 148,074 & 73560 3 20,602 % 51.911
10 Total - Customers on Houston Rates in Texas Coast 5 650,264 & 485,396 3 53876 § 110,992
11 Net Cost of Service to be Collected % 43,971,000 § 391615562 § 2992,158 § 1,818,190
12 Net Customer Charge Cost of Service 38,268,267 36,087,428 1,845,682 335,257
13  Number Bills 2,856,360 2,685,578 164,610 6,172
14 Customer Charge based on study 5 13.44 % 11.21 & 54,32
15 Design Customer Charge 13.50 12.50 12.50
16 Customer Charge Revenue . $ 38,390,078 $§ 36,255,303 § 2,057,625 3 77,150
17  Net Distribution Charge Revenue Required $ 5581822 $ 2006249 § 934533 $ 1,741,040
18 Block Billing Determinants
19 Block 1 53,224,674 7,298,416 8,327,009
20 Block 2 41,820,078 13,777,583 12,276,782
21 Block 3 - - 5,356,988
22 Total Billing Determinants 95,144,750 21,075,999 250860,779
23 Block Rates
24 All Ccf 5 0.03055
25 ¥ -
26 Block 1; 0-150 Cef $ 0.06655
27 Block 2: 151+ Ccf $ 0.03258
28 Block 1: 0-1500 Ccf $ 0.09038
29 Block 2: 1501 - 10,000 Ccf $ 0.05880
30 Block 3: 10,001+ Ccf $ 0.04980
31 Distribution Charge Revenue
32 Block 1 2,906,672 485,710 752,428
33 Block2 - 448,874 721,875
34 Block 3 - - 266,778
35 Total Distribution Charge Revenue 5,582,338 2,906,672 934,584 1,741,082
36 Total Revenue - Design 44 622,680 39,647,371 3,046,085 1,929,224
37 Total Revenue Over({Under) 3 516 3§ 423§ 51 & 42
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GUD No. 9791

QOrder On Rehearing CARD &

- Page 1 of 1
CenterPoint Energy
Order On Rehearing - Texas Coast Division
Gas Plant In Service - Test Year, As Adjusted
Column (A} {C) D) (B}
Accumulated
Reserve for

Line  Account Gross Amortizalion Net

No. No. Particulars Plant & Depreciation Plant

1 INTANGIBLE PLANT

2 an Organization. $ - 5 - 3 -

3 302 Franchise and Consents. 419 - 419
4 03 Miscellznecus intangible plant. 5713017 3,592,860 2,120,157
§ Subtotal Intangible Plant 5,713,436 3,582,860 2,120,576
G DISTRIBUTION PLANT

7 374 Land & and rights. 133,873 96,063 37,810
8 375 Structures and impravemenis. 108,669 86,884 21,785
g 376 Mains. 76,536,051 37,891,067 38,644,984
10 378 Measuring and regulaling equipment-General, 736,380 365,835 370,445
11 379 Measuring and regulaling equipment-City gales. 3,364,452 1,411,723 1,952,729
12 380  Sarvices. 57,494,150 21,778,528 35,715,622
13 381 teters. 12,585,912 5,813,960 6,771,952
14 a2 Meier installations. 15,222,563 4,198,121 11,024,442
15 383 House regufators. 524124 1,773,748 3,467,486
16 385 Industial measuring and regulafing stations. 315,894 126,870 189,024
17 386 Other property on custemers’ pramises. - 55 {55)
18 387  Other equipment. 474,897 199,089 275,808
19 Sublotal Distribution Plant 172,214,075 73,742,043 98,472,032
20 GENERAL PLANT

1 38 Land & land rights, - - -
22 390 Siructures and improvements. 126,817 50,660 76,157
23 3N Office furniture and equipment, 598,332 533,938 64,334
24 392 Transportation equipment. 3,125,485 1,563,135 1,562,350
25 393 Stores equipment, - - -
26 394 Tool, shop and garage equipment. 537,383 303,976 233,409
27 395 Laboratory equipment, - - -
28 386 Pawer operated equipment. 776,143 275,045 504,098
29 387 Communication equipment. 783,699 122,561 671,138
30 398  Miscellaneous equipment. 65,968 12,612 53,356
K Construclion Work in Progress - (348,076) 348,076
32 Subtotal General Plant 6,023,629 2,513,911 3.508.918
33 Overall Totals § 183951340 3§ 7I9B48.814 5 104,102,528




GUD No. 8781

Order On Rehearing CARD 7
Page 1 of 1

CenterPoint Energy
Order On Rehearing - Texas Coast Division
Gas Plant in Service - Test Year, As Adjusted
Functionalization of Net Gas Plant In Service - Test Period

Column {A) (C) {0)] (E) {F)
Comman Cuslomer- Support-
Tolal Usa Spetific Use

Line  Account Net Centra Downstream Auxliary
No. Mo Parliculars ' Plant Distribulion Distribution Distribution

1 INTANGIBLE PLANT

2 301 Organization. § -3 - % -3 -

3 202  Franchise and Consents. 419 - - 419
4 303 Miscellaneous Intangible plant. 2,120,157 - - 2,120,157
5 Sulrotal Intangible Plani 2,120,578 - - 2,120,578
6 DISTRIBUTION PLANT

7 374  Land & land rights. 37,810 37,810 - -

) 375 Structures and improvements. 21,785 21,786 - -

g 376 Malns. 38,644,984 34,644,984 - -
10 378 Measuring and regulating equipment-General. 370,445 370,445 - -
1 373 Measuring and regulating equipment-City gates. 1,852,729 1,852,729 -

12 30 Services, 35,715,622 - 35,715,822

13 31 Melers. 6,771,952 - 6,771,952 -
14 382 Meterinstalations, 11,024,442 - 11,024,442 .
15 383  House regulalors. 3,467,486 - 3,467 486 -
i6 385  Industrial measuring and regulaing stations. 188,024 - 189,024 -
17 386  Other property on customars' premises. (55) - {55) -
18 387  Other equipment. ) 275,808 - - 275,608
19 Subtotal Distribution Plant 98,472,032 41,027,753 57,168,471 275,808
20 GENERAL PLANT

21 389 Land & land rights. . - - -
22 390  Structures and improvemants. 768,157 - - 76,157
23 381 Office furniture and equipment, 64,334 - - 64,334
24 392 Transportation equipment. 1,562,350 - - 1,662,350
25 393 Siores equipment. - - - -
pis 394 Tool, shop and garage equipment. 233,408 - - 233,409
27 395  Laboratory equipment. - - - -
28 396  Power operaied equipment. 501,098 - - 501,008
29 397  Communication egquipmant. 671,138 - - 671,138
30 398 Miscellaneous equipment. 53,356 - - 53,356
31 359 Other fangible property 348,076 - - 348,076
a2 Subtotal Gereral Plant 3,509,918 - - 3,509,918
33

34 Overall Totals § 104102526 § 41027753 5 57168471 § 5,906,302

35
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Column (A)

Account
No.

CenterPolint Energy

Order On Rehearing CARD WP 5

Order On Rehearlng - Texas Coast Division

Column (B}

Particulars

DISTRIBUTION OPERATION EXPENSES:

870
871
874
875
876
877
878
879
880
881

Operation supervision and enginzering.
Distritwrtion toad dispatching.

Mains and services.

Measuring and regulating station—-General,
Measuring and regulating station—Industrial
Measuring and regulating station-Citygaie
Meter and house requlator.

Cuslomer installations,

Other,

Rents.

Subtotal Distribution Cperation Expenses

DIBTRIBUTION MANTENANCE EXPENSES:

885 Supervision and enginearing.

B86 Maintenance of Structures & Improvemeants

667 Mains.

58% Measuring & regulating statlon equipment--General.

890 Measuring & reguialing staticn equipment—Industrial.

g Measuring & regulating station equipment-City gates.

892 Sanvices.

893 Meters and house regulators,

894 Cther equipment,

Sublolal Distributicn Malntenance Expenses

CUSTOMER ACCOUNTS:

a Supervision,

902 Meler reading expense.

903 Customer racords and collection expense, -

904 Uncollectibte accounts,

805 Miscellaneous customer accounts expenses

Subtotal Customer Accounts Expanse

CUSTOMER SERVICE EXPENSES

807
808
809
810

Supervision
Cuslomer assistance expenses
Informational and instructional advertising expenses

Miscellaneous customer service and infarmational expense
Subtotal Custemer Service and Infermational Expenses

Operation, Maintenance & Customer Service Expenses - CARD Model Input 1 of 2

(C) (D) (E)
Model Result Internal
Amount Allocated Error Check
5 418,149 § 418,149 § -
5 112,063 112,063 -
§ 2254778 2,254,778 -
5 6,051 - 6,051 -
$ 17,950 17,950 -
$ - - -
5 2,745,118 2,745 118 -
$ 33,104 33,104 -
$ 1,394,324 1,394,324 -
3 163,604 163,604 -
$ 746141 5 7146141 § -
5 384037 % 384,037 3 -
5 - - -
5 1,374,370 1,374,370 -
8 122,881 122,881 .
$ 107,484 107,484 -
§ 17,201 17,201 -
5 1,187,392 1,187,392 -
§ 267,206 267,206
$ 224,408 224,408 -
$ 3685068 § 3,685,088 § -
5 154,007 § 154,007 % -
3 1,459,812 1,459,912 -
5,544,604 -
45+ 651,045 -
3 97,273 97,273 -
§ 7905841 §  7.506B4t § -
$ - % -
27,528 27,528 -
37,515 37,515 -
g 63,043 § 65043 § -

GUD No. 9791



Line
No,

[=p B ) QN - S G Y L N TR

2
22
23

CenterPolnt Energy

Order On Rehearing CARD WP &

Qrder On Rehearing - Texas Coast Division
Sales, Administrative & General Expenses - CARD Model Input 2 of 2

Column {A) Celumn (B}
Account
No. Particulars
SALES EXPENSES
N Supervision
932 Demonstraling and selling expenses
913 Adveriising expense
916 Miscellanecus sales promotion expense.

Subtotal Sales Expense

ADMINISTRATIVE AND GENERAL EXPENSES

820
821
823
824
§25
926
928
830.1
930.2
931
932

OTHER INTERNALLY GENERATED SUBTOTAL CHECKS

VAR
VAR

Administrative and general sataries,
Office supplies and expenses.
Cutside services employad.
Properiy insurance,

Injuries and damages,

Employea pensions and benefils,
Regulalory commission expanse.
General adveriising expenses.
Misceltaneous general expenses.
Renis

Maintenance of general plani,

Sublatal Administrative & General Expenses
Total Operating & Maintenance Expenses

Tolal Supervised Field Expenses

Tetal Operating, Maintanance, and Customer Accounls Expense

() ()] tal
Model Result Iniernal

Amount Allocated Error Check
3 39,857 § 39,857 § -
E: 5,359 5,358 -
5 1,070 1,070 -
$ 10,718 10,718 -
$ 57,004 § 57004 § -
$ 378,670 3 IBET0 § .
$ 249,580 249,599 -
$ 43,943 43,943 -
$ 18,251 16,251 -
% 856,217 856,217 -

2,168,337 .
5 - - -
§ 80,854 80,854 -
& 4414415 4,414,415 -
e §504 231,629 .
8 259,346 -
§ B739.260 § 8730261 § -
§ 27,509,359 $ 27,599,359 § -
§ B245688 § 8245688 B -

18,857,203 18,857,203 -

GUD No. 9791



GUD No. 9791

Home
- Order On Rehearing CARD WF 7
CenterPoint Energy
Order On Rehearing - Texas Coast Division
Miscellaneous Inputs - CARD Model Input 1 of 2
(A) (B) (C) (D)

Line Account Test Year Pro Forma
No, Particulars No. Amount Amount

1 Forfeited Discounts 487 $ 1,280,040 $ -

2 Miscellaneous Gas Service 488 1,939,618 2,641,980

3 Other Gas Revenues 493 & 495 266,189 -
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12
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14
15

GUD No. 9791

Order On Rehearing CARD WP 10

CenterPoint Energy
Order On Rehearing - Texas Coast Division
Cost of Capital by Component - CARD Model Input

Column (A) (B}
Ratios
- Amounts
Particulars Rates

Cost of Capital Components - Industry Capital Structure Ratios

Long Term Debt = 0
Preferred Stock 0.0000%
Common Equity 10.0600%

Preferred Stock

Long Term Debt 44.60%
Preferred Stock 0.00%
Common Equity 55.40%

Total 100.00%

Amounts - Industry Capital Structure Ratios Applied to Rate Base

Long Term Debt $ 41,147,737
Common Equity 51,111,762

Total $ 92,259,499

Cost of Capital Components - Rates

Qverall 8.8018%



ey
[*]

GUD No. 9791

Order On Rehearing CARD W'P 1
CenterPoint Energy
Order On Rehearing - Texas Coast Division
Depreciation Expense CARD Model Input

Column (A) (B} (C)
’ Account
Particulars No. DDA
INTANGIBLE PLANT
Organization. 301 5
Franchise and Consents, 302 -

Miscellaneous intanglble plant. 303 : 480,005
Subtotal Intangible Plant 440,005
DISTRIBUTION PLANT
Land & land rights. 374 2,180
Structures and improvements, 375 2,489
Mains. 376 2,085,888
Measuring and regulating equipment-General. 378 31,738
Measuring and regulating equipment—City gate. 379 103,625
Services, 380 2,998,207
Meters. 381 252,977
Meter installations. 382 442 808
House regulators. 383 180,762
Industrial measuring and regulating station equipment. 385 8,782
Other property on customers' premises. 386 -
Other equipment. 387 15,054
Subtotal Distribution Plant 8,124,519
GENERAL PLANT
Land & land rights, 389 -
Structures and improvements. 390 487
Office furniture and equipment, N 6,225
Transportation quipment. 392 -
Stores equipment. 393 -
Tool, shop and garage equipment, 394 8,537
Laboratory equipment, 395 -
Power operated equipment, 396 -
Communication equipment. 397 -
Miscellansous equipment. 398 1,201
Other Amoriization 0 1,758
Subtotal General Plant 18,207
Qverall Totals g 6,632,731




- GUD No. 9791

Home
- Order On Rehearing CARD WP 12
CenterPoint Energy
Order On Rehearing - Texas Coast Division
Gas Plant In Service - Test Year, As Adjusted
Column (A) (B) (€) D) {E)

Line Account Gross Accumulated Met

No. Particulars No. Plant Reserve Plant

1 INTANGIBLE PLANT

2 Franchise and Consents. 2 3 419 § - % 419
K] Miscellaneous intangible plant. 303 5,713,017 3,592 860 2,120,157
4 Sublotafl Intangible Plant 5,713,436 3,592,860 2,120,576
5 DISTRIBUTION PLANT

6 Land & land rights. 374 133,873 96,083 37,810
7 Structures and improvements. 37h 108,669 86,884 21,785
8 Mains, 376 76,536,051 37,891,067 38,644,084
9 Measuring and regulating equipment-General, 378 734,380 365,935 370,445
10 Measuring and regulating equipment-City gates. 7% 3,364,452 1,411,723 1,052,728
11 Services, 380 57,494,150 21,778,528 35,715,622
i2 Meters. 381 12,585,912 5,813,960 6,771,952
13 Meter installations. 382 15,222,563 4,198,121 11,024,442
14 House regulators. 383 - 5,241,234 1,773,748 3,467,486
15 Industrial measuring-regulating station equip. 385 315,894 126,870 188,024
16 Other property on customers' premises. 386 - 55 (55)
17 Other equipment. 387 474 897 199,088 275,808
18 Subtotal Distribution Plant 172,214,075 73,742,043 98,472,032
19 GENERAL PLANT

20 Land & land rights. 389 - - -
21 Structures and improvements. 360 126,817 50,660 76,157
22 Office furniture and equipment, 301 598,332 533,998 64,334
23 Transportation equipment. 302 3,125,485 1,563,135 1,562,350
24 Stores equipment. 393 - - -
25 Touol, shop and garage equipment. 394 537,385 303,976 233,409
26 Laboratory equipment. 395 - - -
27 Power operated equipment. 396 776,143 275,045 501,008
28 Communication equipment, 397 793,689 122,561 671,138
29 Miscellaneous equipment. 398 65,068 12,612 53,356
30 Work in Progress - (348,076) 348,078
3N Subtotal General Plant 6,023,829 2,513,911 3,509,318

32 Overall Tolals ] 183951340 $§ 79848.814 $ 104,102,526
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