BEFORE THE

RAILROAD COMMISSION OF TEXAS

APPLICATION OF TEXAS GAS

SERVICE COMPANY FOR THE 2006

ANNUAL GAS RELIABILITY GAS UTILITIES DOCKET
INFRASTRUCTURE PROGRAM NO. 9800

RATE ADJUSTMENT FOR THE
UNINCORPORATED AREAS OF THE
RIO GRANDE VALLEY SERVICE
AREA.
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INTERIM RATE ADJUSTMENT ORDER

Notice of Open Meeting to consider this Order was duly posted with the Secretary of State within the
time period provided by law pursuant to TEX. GOv’T CODE ANN. Chapter 551 (Vernon 2000 & Supp.
2007). The Railroad Commission of Texas adopts the following findings of fact and conclusions of
law and orders as follows:

FINDINGS OF FACT

Background

1.

Texas Gas Service Company 1s a “gas utility,” as that term is defined in the TEXAS UTILITY
CoODE, and is subject to the jurisdiction of the Railroad Commission of Texas (Commission).

Texas Gas Service Company (TGS} owns and operates a gas distribution system in the Rio
On April 30, 2008, TGS filed an application for an annual interim rate adjustment (IRA)
applicable to customers located in the Unincorporated Areas of the Rio Grande Valley Service

TGS requested that the IRA for all customer classes become effective on June 29, 2008.

On May 2, 2008, the Commission suspended implementation of TGS proposed IRA until
August 13, 2008, which is 45 days following the 60" day after the applications were to be

> Grande Valley Service Area.
3.
Area.
4.
5.
complete.
6. No pleas to intervene were filed in the docket.
7. No comments were received in the docket.
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12.
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On November 17, 2006, TGS filed a Statement of Intent to change its rates to customers
located in the Unincorporated Areas of the Rio Grande Valley Service Area, GUD No. 9708.
An order approving new rates was signed on April 10, 2007.

On Apnl 30, 2008, TGS filed this, its first IRA subsequent to its most recent rate case for
Distribution, GUD No. 9708, Statement of Intent Filed by Texas Gas Service Company to
change Rates in the Environs of the Rio Grande Valley Service Area.

This docket, GUD No. 9800, is applicable to the Rio Grande Valley Service Area using a test
year ended December 31, 2006.

Until promulgation of TEX. UTIL. CODE ANN, §104.301 (Vernon Supp 2007), a utility could
not increase its rates applicable to environs customers without filing with the Commission a
formal statement of intent rate case, including a comprehensive cost of service rate review.

TGS’ proposed IRA will allow an opportunity to recover, subject to refund, a return on
mvestment, depreciation expense, and related taxes on the incremental cost of infrastructure
investment since its last rate case, without the necessity of filing a formal statement of intent
rate case and without review by the Commission of TGS’ comprehensive cost of service.

Applicability

13.

14.

This docket applies to only those rates over which the Commission has original jurisdiction,
which includes all of TGS’ environs customers in the Rio Grande Valley Service Area.

As of year-end 2006, the Rio Grande Valley Service Area environs customers totaled
approximately 66,755 Residential customers, 3,416 Commercial customers (church and non-
church combined), 11 Industrial customers, 533 Public Authority customers, 58
Transportation customers.

Most Recent Comprehensive Rate Case

15.

16.

17.

18.

19.

TGS’ most recent rate case for Distribution for the area in which the IRA will be
umplemented is GUD No. 9708, Statement of Intent Filed by Texas Gas Service Company to
change Rates in the Environs of the Rio Grande Valley Service Area.

GUD No. 9708 was filed on November 17, 2006.

The data used in GUD No. 9708 was based on a test-year ending September 30, 2005.
The Commission signed the GUD No. 9708 Final Order on April 10, 2007,

The Commission in GUD No. 9708 set the rates currently charged by TGS in the
Unincorporated Areas of the Rio Grande Valley Service Area.
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The Settlement with the Cities, as approved by the Commission in GUD No. 9708, approved
a Rate of Retumn for future IRA calculations (8.055%) and a Rate of Return to be used in the
Earnings Monitoring Report (8.400%).

The following chart shows the factors that were established in GUD No. 9708 to calculate
the return on investment, depreciation expense, and incremental federal income tax:

Rate of Return (Future GRIP Filings) 8.055%
Rate of Return (Earnings Monitoring Report) 8.400%
Depreciation Rate (composite) 3.4714%
Federal Income Tax Rate 35%

Interim Rate Adiustment

22

23.

24,

25.

26.

27,

28.

TGS seeks approval from the Commission for an adjustment to its revenue, based on
incremental net utility plant investment, with regard to the following components: return on
investment; depreciation expense; revenue related taxes; and federal income taxes.

The revenue amounts to be recovered through TGS’ proposed annual IRA are incremental to
the revenue requirement established in TGS most recent rate case for the Rio Grande Valley
Service Area in which the IRA is to be implemented, i.e., GUD No. 9708.

TGS calculated and presented all incremental values for investment, accumulated
deprectation, return on investment, depreciation expense, and incremental federal income
taxes on a full calendar-year basis.

For each IRA following a rate case, the amounts by which TGS may adjust its rates are based
on the difference between invested capital at the end of the most recent rate case test-year, or
that last IRA, (September 30, 2005) and the invested capital at the end of the calendar-year
following the end of the most recent rate case test-year {December 31, 2006).

This docket is the first IRA for TGS in the Rio Grande Valley Service Area. Therefore, to
request its IRA in this docket, TGS submitted data for the calendar year ending December 31,
2006.

The value of invested capital is equal to the original cost of the investment at the time the
investment was first dedicated to public use minus the accumulated depreciation related to
that investment for the IRA.

TGS is required to use the same factors to calculate the interim return on investment,
depreciation expense, and incremental federal income tax as those established or used in the
final order setting rates in TGS’ most recent rate case for the area in which the IRA is to be
implemented.
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30.

31.

32

33.

34.

35.

Notice

36.

@
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TGS filed the Commission’s Annual Earnings Monitoring Report (EMR) for Distribution as
required by 16 TEXAS ADMINISTRATIVE CODE §7.7101(2004). The Company’s actual rate of
return is 0.7572% as compared with the 8.40% allowed rate of return that was established in
GUD No. 9708.

TGS filed its Annual Project Report for Distribution as required by 16 TEXAS

ADMINISTRATIVE CODE §7.7101(2004).

e TGS’ capital project additions totaled $4,404,697, net of accumulated depreciation.

e Safety-related improvements/infrastructure projects totaled $3,145,172 before
depreciation, or 45.00% of total additions.’

¢ Integrity testing projects totaled $0.00, or 0.00% of total additions.

TGS is required to allocate the revenue to be collected through the IRA among its customer
classes in the same manner as the cost of service was allocated among its customer classes in
its most recent rate case for the area in which the IRA is to be implemented.

TGS proposed the IRA as a flat rate to be applied to the monthly customer charges rather
than as a volumetric rate to be applied to the initial block usage rates.

TGS is required to show its annual IRA on its customers’ monthly billing statements as a
surcharge.

The proposed IRA by TGS does not require an evidentiary proceeding; rather, TEX, UTIL.
CopE ANN, §104.301 and 16 Tex. ADMIN. Cobg, §7.7101(2004) require the regulatory
authority to review a utility’s method of calculating the IRA.

Due process protections are deferred until TGS files its next full statement of intent rate case
for the Rio Grande Valley Service Area.

TGS completed its notice to the Residential, Commercial, Industrial, Public Authority and
Transportation customers during its May 2008 billing cycle, completing the application and
making the suspension period end on August 31, 2008.

Comprehensive Rate Case Required

37.

38.

TGS 1s not required to initiate a rate case supporting a statement of intent at the time it
applies for an IRA.

A gas utility that implements an IRA and does not file a rate case before the fifth anniversary
of the date its initial IRA became effective is required to file a rate case not later than the
180th day after that anniversary.

1 Examiners’ RFI No. 2-03.
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Review of Interim Rate Adjustment

39. TGS’ proposed IRA is $684,904, as shown in Exhibit B, based on an incremental net utility
plant investment increase of $4,359,680, as adjusted for meals and other exclusions from
investment.

40. Revenue related taxes are collected separately on the customers bill in accordance with Rate
Schedule 1B and are not included in the revenue requirement pursuant to GUD No. 9708.

41. TGS’ proposed allocation methodology complies with TEXAS UTIL. CODE ANN, §104.301
(Vernon 2007), and with 16 TEX. ADMIN. CODE, §7.7101.

42. For allocation methodology, it is reasonable for the Commisston to use overall cost of service
(less other revenue, gas cost, and revenue related taxes) as determined in its most recent rate
case. The following overall cost of service allocation factors for use in the calculation of TGS®
IRA are reasonable:

Customer Class Allocation Factors
Residential 0.6822
Commercial 0.2347
Industrial 0.0021
Public Authority 0.0330
Standard — Regular (T-1) 0.0227
Standard — Large (T-2) 0.0254
Total System 1.0000

43. TGS’ proposed customer counts comply with TeExas UrtiL. CODE ANN, §104.301
(Vernon2007), and with 16 TEX. ADMIN. CODE, §7.7101.

44, For calculating the number of customer charges per year, it is reasonable for the Commission to
approve use of TGS’ 2006 year-end number of customers multiplied by twelve. The following
total numbers of customer and meter charges for use in the calculation of the IRA are

reasonable:
Total Number of
Customer Charges /

Customer Class Meters
Residential 801,060
Commercial 40,987
Industrial 129
Public Authority 6,395
T-1 Transportation 480
T-2 Transportation 216
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45. The corresponding amounts of IRA revenue and additional customer charges by customer
class are as follows:
Change in New
Customer Percentage IRA Customer/Meter | Customer/Meter
Class Allocation | Revenue Charge Charge
Residential 0.6822 $ 467,231 $ 0.58 $ 10.08
Commercial — Church 0.2347 $ 1642
Commercial — Non-Church 0.2347 $ 160,721 $ 392 $ 28.92
Industrial 0.0021 $ 1,413 $10.95 $ 6095
Public Authority 0.0330 $ 22,581 $ 3.53 $ 33.53
Standard - Regular (T-1) 0.0227 $ 15,547 $47.35 $ 9735
Standard — Large (T-2) 00254 | $ 17,411 $ 4735 $297.35
Total 1.0000 $ 684,904

Reimbursements of Expense

46.

47.

48.

49.

As provided for in the statute and the rule, a gas utility that implements an IRA is required to
reimburse the Commission for the utility's proportionate share of the Commission's annual
costs related to the administration of the IRA mechanism.

After the Commission has finally acted on TGS’ application for an [RA, the Director of the
Gas Services Division will estimate TGS’ proportionate share of the Commission's annual
costs related to the processing of such applications.

In making the estimate of TGS’ proportionate share of the Commission's annual costs related
to the processing of such applications, the Director will take into account the number of
utilities the Commission reasonably expects to file for IRAs during the fiscal year, and the
costs expected to be incurred in processing such applications.

TGS 1s required to reimburse the Commission for the amount determined by the Director of

the Gas Services Division and approved by the Commission, within thirty days after receipt
of notice of the amount of the reimbursement.

CONCLUSIONS OF LAW

Texas Gas Service Company (TGS) is a “gas utility” as defined in TEX. UTIL. CODE ANN.
§101.003(7) (Vernon 2007) and §121.001 (Vernon 2007), and is therefore subject to the
jurisdiction of the Railroad Commission of Texas (Commission).

The Commission has jurisdiction over TGS’ application for IRAs for incremental changes in
investment, and the subject matter of this case under TEX., UTIL. CODE ANN,. §102.001,
§104.001, §104.002, and §104.301 (Vernon 2007).
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10.

11.

12.

Under TEX. UTIL. CODE ANN. §102.001 (Vernon 2007), the Commission has exclusive
original jurisdiction over the rates and services of a gas utility that distributes natural gas in
areas outside of a municipality.

Under the provisions of the TEX. UTiL. CODE ANN. §104.301 (2007) and 16 TEX. ADMIN.
Cobe § 7.7101 (2004}, TGS is required to seek Commission approval before implementing
an interim rate adjustment tariff for environs customers.

TGS filed its application for interim rate adjustments for Distribution for changes in
investment in accordance with the provisions of TEX. UTIL. CODE ANN. §104.301 (Vernon
2007) and 16 TEX. ADMIN. CODE §7.7101 (2004).

TGS’ application for an IRA was processed in accordance with the requirements of TEX.
UTIL. CODE ANN, §104.301 (Vernon 2007} and 16 TEX. ADMIN. CODE §7.7101 (2004).

Neither TEX. UTIL. CODE ANN, §104.301 (Vernon 2007) nor 16 TEX. ADMIN. CODE, §7.7101
{2004) provide the opportunity for parties to intervene in the Commission’s review of an
apphcation for an annual IRA.

16 TEX. ADMIN. CODE, §7.7101 (2004) allows written comments or a protest concerning the
proposed IRA to be filed with the Gas Services Division.

In accordance with 16 TEX. ADMIN. CoDE §7.315 (2002}, within thirty days of the effective
date of any change to rates or services, TGS 1s required to file with the Gas Services Division
of the Commission its revised tariffs.

TGS may not charge any rate that has not been successfully filed and accepted as a tariff
filing electronically pursuant to TEX. UtiL. CODE ANN. §§102.151 and 104.002 (Vernon
2007) and 16 TEX. ADMIN. CODE §7.315 {2002).

In accordance with TEX. UTIL. CODE ANN. §104.301(a) (Vernon 2007} and 16 TEX. ADMIN.
Cobne §7.7101(a) (2004), the filing date of TGS ' most recent rate case for the Rio Grande
Valley Service Area, in which there 1s a final order setting rates for the area in which the IRA
will apply, was no more than two years prior to the date TGS filed its initial IRA.

TGS is required, under TEX. UTIL. CoDE ANN. §104.301(e) (Vernon 2007) and 16 TEX.
ADMIN. CopE §7.7101(d) (2004), to file with the Commission an annual project report,
including the cost, need, and customers benefiled by the change in investment, and
describing the investment projects completed and placed in service during the preceding
calendar year and the investments retired or abandoned during the preceding calendar vear.
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16.

17.

18.

19.

20.
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22.
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TGS shall include in all future annual IRA filings for Distribution, relocation project reports
that provide additional information about relocation project costs included in investment
projects, in the same format as required in this docket.

TGS is required, under TEX. UTIL. CODE ANN. §104.301(f) (Vernon 2007) and 16 TEX.
ADMIN. CODE §7.7101(e) (2004), to file with the Commission an annual earnings monitoring
report demonstrating TGS’ earnings during the preceding calendar year.

TGS isrequired, under 16 TEX. ADMIN. CODE §7.7101(h) (2004), to recalculate its approved
IRA annually and is required to file an application for an annual adjustment no later than 60
days prior to the one-year anniversary of the proposed implementation date of the previous
IRA application.

In accordance with 16 TEX. ADMIN. CODE §7.7101(i) (2004), all amounts collected from
customers under TGS” IRA tariffs or rate schedules are subject to refund. The issues of
refund amounts, if any, and whether interest should be included on refunded amounts and, if
s, the rate of interest, shall be addressed in the rate case a gas utility files or the Commission
initiates after the implementation of an IRA and shall be the subjects of specific findings of
fact in the Commission's final order setting rates.

In accordance with 16 TEX. ADMIN. CODE §7.7101(j) (2004), in the rate case that TGS files
or the Commission initiates after the implementation of an IRA, any change in investment
and related expenses and revenues that have been included in any IR A shall be fully subject
to review for reasonableness and prudence. Upon issuance of a final order setting rates in the
rate case that TGS files or the Commission initiates after the implementation of an IRA, any
change in investment and related expenses and revenues that have been included in any IRA
shall no longer be subject to review for reasonableness or prudence.

The Commission has authority to suspend the implementation of the IRA, under TEX. UTIL.
CoDE ANN, §104.301(a) (Vernon 2007) and 16 TEX. ADMIN. CODE §7.7101{e) (2004).

The Company provided adequate notice, in accordance with TEX. UTIL. CODE ANN.
§104.301(a) (Vernon 2007} and 16 TEX. ADMIN. CODE §7.7101(b) (2004).

TGS application for an IRA, as proposed, complies with all provisions of TEX. UTIL, CODE
ANN, §104.301 (Vernon 2007) and 16 TEX. ADMIN. CODE §7.7101 (2004).

TGS’ IRA set forth in the findings of fact and conclusions of law, in this Order comply with
the provisions of TEX. UTIL. CODE ANN. §104.301 (Vernon 2007) and 16 TEX. ADMIN. CODE
§7.7101 (2004).

In accordance with TEX, UTIL. CODE ANN. §104.301(h) (Vernon 2007) and 16 TEX. ADMIN.
CoDE §7.7101(1) (2004), TGS shall file a comprehensive rate case for the areas in which the
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IRA is implemented, no later than the 180th day after the fifth anniversary of the date its
initial IRA became effective.

23. The Commission has authority, under TEX. UTIL. CODE ANN. §104.301() (Vernon 2007) and
16 TEX. ADMIN, CoDE §7.7101(m) (2004), to recover from TGS a proportionate share of the
Commission's annual costs related to the administration of the IRA mechanism.

IT IS THEREFORE ORDERED BY THE RAILROAD COMMISSION OF TEXAS THAT
TGS’ Rio Grande Valley Service Area IRA, as requested, and to the extent recommended to be
approved in the findings of fact and conclusions of law, are HEREBY APPROVED, subject to
refund, to be effective for bills rendered on or after July 29, 2008 as shown in Exhibits A and B.

IT IS FURTHER ORDERED THAT TGS shall file with the Commission no later than May 1,
2009, an annual project report, including the cost, need, and customers benefited by the change in
investment, and describing the investment projects completed and placed in service during the
preceding calendar year and the investments retired or abandoned during the preceding calendar year.

IT 1S FURTHER ORDERED THAT TGS shall file with the Commission no later than May 1,
2009, a relocation project report, which provides additional information about relocation costs
included in investment projects, in the format provided in this docket.

IT IS FURTHER ORDERED THAT TGS shall file with the Commission no later than May 1,
2009, an annual earnings monitoring report demonstrating TGS’ earnings during the preceding
calendar vear.

IT IS FURTHER ORDERED THAT TGS shall file with the Commission no later than May 1,
2009, recalculations of'its approved IRA and applications for annual IRA for the preceding calendar
year.

IT IS FURTHER ORDERED THAT within 30 days of this order TGS shall electronically file its
IRA tariffs in proper form that accurately reflect the rates, as expressed in Exhibit A, approved by the
Commission in this Order.

ITIS FURTHER ORDERED THAT TGS shall not charge any rate that has not been successfully
electronically filed and accepted by the Commission as a tariff,

IT IS FURTHER ORDERED THAT TGS shall reimburse the expenses incurred by the
Commission in reviewing this application. The amount of this reimbursement shall be determined
by the Director of the Gas Services Division and must be approved by the Commission. This Order
will not be final and effective until 20 days after a party is notified of the Commission’s order. A
party is presumed to have been notified of the Commission’s order three days after the date on which
the notice is actually mailed. If a timely motion for rehearing is filed by any party at interest, this
order shall not become final and effective until such motion i1s overruled, or if such motion is
granted, this order shall be subject to further action by the Commission. Pursuant to TEX. GOV'T
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CopE §2001.146(e)} Vemon 2000 & Supp. 2007), the time allotted for Commission action on a
motion for rehearing in this case prior to its being overruled by operation of law, is hereby extended
until 90 days from the date the order is served on the parties.

Any portion of TGS’ application not expressly granted herein is overruled. All requested findings of

fact and conclusions of law, which are not expressly adopted herein, are denied. All pending
motions and requests for relief not previously granted or granted herein are denied.

RAILROAD COMMISSION OF TEXAS E

SIGNED thisé?fday of July, 2008.
AEL L. WILLIAMS

RMAN

VICTOR §. CARRILLO
CONIMISBIONER
ELIZABETH A. JOYES
COMMISSIONER
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TEXAS GAS SERVICE COMPANY

Rio Grande Valley Service Area

RATE SCHEDULE IRA-ENV

INTERIM RATE ADJUSTMENT TARIFF 2006

A. CABILIT

This Interim Rate Adjustment (TRA) applies to all general service rate schedules of Texas Gas
Service Company (Company) currently in force in the unincorporated areas of Rio Grande
Valley Service Area. Applicable rate schedules include 1Z, 27, 3Z, 47, T-1 and T-2. -

BILLIN

The folloﬁing Interim Rate Adjustments will be added to the applicable Rate Schedule Customer
Charge for each monthly billing period:

Rate Schedule Customer Class IRA
10 Residential $ 0.58
20 * Commercial and Church $ 3.92
30 Industrial $10.95
40 Public Authority $ 3.53
T-1 and T-2 Transportation $47.35

- All applicable fees and taxes will be added to the above rate.

Initial Rate Meters Read On and After
Jupe 29, 2008
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SUMMARY

TEXAS GAS SERVICE COMPANY
RIO GRANDE VALLEY SERVICE AREA

FIFTEEN MONTH PERIOD ENDING DECEMBER 31, 2006

S/30/2005 1273112006
Line No  Description Previous Year Current Year Referenca
(a} (&} (e} (3}

1 Mot Investment $ 33587817 § 37.947 497 (1) IRA-T Hne 50 ool (i), c) HRA-8 e 50 cof ¢y
2 Increass in Mat fnvastmant £ 4359600 1RA-% e 50 ool 1)
a Authorized Ratum on Capital 8 0550% IRA-15 kna &
4
5 Change n Relumn on Nat invastment s I51172 Lne2-Lnes
[ Change in Deprecation Expanse 5 163,244 1RA10 ne 50 oot () plus IRA-13 ke 50 ool Q)
7 Change in Federal, Ravenua and Other Taxes 3 170,487 IRA-5 ine 13 col (g) plus IRA-S Bne 20
8 Changs in Revenue Requrement $ 684,904 Sumoflnes5-7
g
10 Annual Numbar of Bills 045,267
11 Increase Per Bill Per Month Son Below
12 {to ba apphed to monthly customer charge or mitial block rate, check on)
13 —.X__Monthly Customer Charge
14 Inthiat Block Rate
15
16
17
18 Current and Proposad Bill Information - With Gas Cost
19
20 Current Proposed Defferance % Change
21 Residential Custemers
22 Avarags Manthly Bilt @ 6 Mcf 3 5762 % 5820 § 058 10%
23 Average Modthly Bill @ 1 7 Mct* b 2313 % 2371 % 058 25%
24
25 Cemmarcial Customers
26 Avarags Monthly Bifl @ 30 Mct s 26004 3 2BIOE 192 1.5%
27 Average Monthly Bil @ 41 7 Mct* % 3517 % 35563 % 3.2 11%
28
29 Industrial Customers
30 Average Monthly Bill @ 300 Mcf $ 239549 ¢ 240644 % 10485 05%
3t Average Monthly Bill @ 154 5 Mcf* % 125638 ¢ 126731 & 1095 09%
3z
33 Public Autharity .
3 Average Monthty Bifl @t 30 Mcf % 26877 3 27230 % 35 13%
35 Avarage Monthly Bil @& 27 5 Mcf* $ 24887 3 25240 % 353 14%
36
37 Church
38 Avsrage Morthly Bill @ 30 Mcf 5 247 54§ 25146 % 392 16%
358 Avarage Monthly Bill @ 21 Md* $ 895 § 3287 3 392 13 5%
40 Currant and Preposed Bill Information - Without Gas Cost
41
42 Current Preposed Drfferarce % Change
43 Residential Customers
44 Avearage Monthly Bili @ & Mcf 3 1931 % 1989 % 4.58 3 0%
45 Average Monthly Bif @ 1.7 Mcf* $ 1228 3 1286 § 058 47% |
LT
47 Commuarcial Customers
48 Averaga Monthly Bifl @@ 30 Mc? 3 66850 % 7242 % 392 57%
49 Avarage Monthly Bil @ 41.7 Mo~ % B546 § 8938 § 392 4 6% -
50
51 Industrial Customers
52 Avarage Monthly Brl @ 300 Mcf $ 43005 3 491 00§ 1095 23%
53 Average Monthly Bill @ 154 5 Mcf* $ 27119 § 28214 § 10 95 4 0%
54
55 Public Authority
56 Average Monthly Bilt @ 30 Mcf $ 722 3 8075 & 353 4 6%
57 Average Monthly Bifl @ 27 5 Mo % 7373 § 7682 % 353 4 8%
58
59 Church
80 Average Monthly Bill @ 30 Mo i3 5600 % 5092 % 392 7 0%
&1 Averaga Monthly Bill @ 2 1 Mcf* 3 1554 8 1546 § 362 252% -
62
B3 Transportation
64 Regular (T-1) Averags Monthly Bill @ 500 Mcf* $ 30265 § 55000 $ 47 35 9 4%
&85 Largs {T-2) Average Monthly Bitt @ 6000 Ma 3 166840 § 1,71575 § 47 35 2 8%
66
57 " Average Bill usage per GUD 9708 filmg.
58 Avarage bills exchide revenua refaled taxes and are computad using the May 2006 Cost of Gas
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Adjustment
Per Settlement 9/27/07

Removed Enclosure of Building 091.094.7711.010004
Associated Accumulated Depreciation
Net Investment of Building

(46,660)
1,643

(45,017)




ALLOCATION OF INVESTMENT RECOVERY

TEXAS GAS SERVICE COMPANY
RIO GRANDE VALLEY SERVICE AREA

Allocation Factors Per Rate Case - Docket No. : 8708

Residential - Sch 10: 0.6822
Commercial and Church 0.2347
Industrial 0.0021
Public Authority 0.0330
Standard - Regular (T-1) 0.0227
Standard - Large (T-2) 0.0254
Total System 1.0000

Allocation Factors Requested in this filing

Residential 0.6822
Commercial and Church 0.2347
Industrial 0.0021
Public Authority 0.0330
Standard - Regular (T-1) 0.0227
Standard - Large (T-2) 0.0254
Total System 1.0000

New Investment Recovery Distribution

Requested Recovery Amount $
Residential 0.6822
Commercial and Church 0.2347
Industrial 0.0021
Public Authority 0.0330
Standard - Regular (T-1) 0.0227
Standard - Large {T-2) 0.0254
Total System 1.00000 3

684,904

467,231
160,721
1,413
22,581

15,547
17,411

684,904

IRA - 16



TEXAS GAS SERVICE
RIO GRANDE VALLEY
TWELVE MONTHS ENDED DECEMBER 21, 2006

CUSTOMER ALLOCATION FACTORS

WORKPAPER
Customer Allocation Factors:
Based on Total Billed Customers
Average
Customers Allocation
@ DEC 2006 Factor
WEST TX Region

El Paso Area 209,455 94 898%

Dell City 330 0.150%

Crane 1,077 0.488%

McCamey 603 0.273%

Andrews 2,928 1.327%

Pecos/Monahans 6,323 2.865%

Total WTX Region 220,716 100.000%

Texas Gas Service Division Call Center (Excludes STX}

El Paso Area 209,525 36.0860% 209,525 36.7612%
Delt City 330 0.0568% 330 0.0579%
Crane 1,077 0.1855% 1,077 0.1890%
McCamey 603 0.1039% 603 0.1058%
Andrews 2,928 0.5043% 2,928 0.5137%
Pecos/Monahans 6,323 1.0890% 6,323 1.1094%
Port Arthur 31,362 5.4014% 31,362 5.5025%
Galveston 16,315 2.8099% 16,315 2.8625%
Central Texas 207,052 35.6601% 207,052 38.3273%
South Texas 10,665 1.8368% 0.0000%
North Texas 23,733 4.0875% 23,733 4.1640%
IRGV 70,714 12.1789%] 70,714 12.4068%
Total TGS 580,627 100.0000% 560,962 100.0000%

Totat WTX Region 220,716 38.0134%

Totat Other 359,911 61.9866%

Total TGS 580,627 100.0000%

WEST TX _BORDER Region

El Pasoc Area 209 455 71.8715%
Dell City 330 0.1132%
Crane 1,077 0.3696%
McCamey 603 0.2069%
Andrews 2,928 1.0047%
Pecos/Monahans 6,323 2.1696%
RGV 70,714 24.2645%
Total West TX Border Region 291,430 100.0000%
2005 RGV Allocation Factor 12.32872% -
2006 RGV Allocation Factor 12.1789%

ICR_SCHEDULES dbEC 2006_RGV_FILED_settlement_Workpapers, Alloc Factors 2006



TEXAS GAS SERVICE COMPANY
RIQO GRANDE VALLEY SERVICE AREA
INTERIM RATE ADJUSTMENT
CHANGES FROM SEPTEMBER 30, 2005 THROUGH DECEMBER 31, 2006

CHANGE IN CUSTOMER CHARGE BY CUSTOMER CLASS

Schedule 7

REVENUES PERCENT OF REVENUES REV. REQ.
LINE PER RATE CASE PER RATE CASE INCREASE BILLS CUSTOMER CHARGE
NO. CUSTOMER CLASS TYE 09/30/05 TYE 09/30/05 (SCH 1) TYE 12/31/06 INCREASE
|
1 Residential $9,6831,282 68.22% 8467.231 801,060 $0.58
2 Commercial and Church 3,381,815 23.47% 160,721 40,987 3.92
3 Industrial 29,728 0.21% 1413 129 10.95
4 Public Authority 475,147 3.30% 22,581 6,395 3.53
Tran tion
5 Standard - Regular {T-1) 327,128 2.27% 15,547 480
6 Standard - Large {T-2) 366,361 2.54% 17,411 218
7 Total Transportation 693,487 4.81% 32,958 696 47.35
8 Total $14, 411,464 $684,504 849,267 3051




