
March 17, 2008

OIL AND GAS DOCKET NO. 03-0249702

APPLICATION OF KATY MILLS RESIDUAL LIMITED PARTNERSHIP TO CONSIDER APPROVAL OF
A QUALIFIED SUBDIVISION PURSUANT TO STATEWIDE RULE 76, HARRIS COUNTY, TEXAS.

APPEARANCES:
For Applicant Katy Mills Residual Limited
Partnership

John Camp
Gregory Frazier
Tim Smith
Tom Northrup

For Observors David Scott, Sharon Hyde,
Janet Stanberry, Betty Boydstun, Ronald
Scott and Randy Scott

David Gross

EXAMINERS’ REPORT AND RECOMMENDATION

PROCEDURAL HISTORY

Application Filed: November 14, 2006
Notice of Hearing: September 17, 2006
Hearing Held: October 31, 2007
Heard By: Mark Helmueller, Hearings Examiner

Andres Trevino, Technical Examiner
Late Filed Evidence Submitted: February 28, 2008
Report Issued: March 17, 2008
Status: Unprotested

STATEMENT OF THE CASE

Katy Mills Residual Limited Partnership (“Katy Mills”) has filed an application for approval
of a qualified subdivision pursuant to Statewide Rule 76.  On October 31, 2007, the Commission
held a hearing at its offices located at 1701 N. Congress Avenue, Austin, Texas, to consider
evidence offered by Katy Mills in support of its application.  No parties appeared at the hearing to
protest the application. The examiners recommend approval.

SUMMARY OF EVIDENCE PRESENTED
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Katy Mills’ originally requested approval of a qualified subdivision for an 80.02 acre tract
located within the J.W. McCutcheon Survey, Section 44,  A-1348, in Harris County, a county with
a population in excess of 400,000. On February 28, 2008, Katy Mills amended its application to
identify a 16.1515 acre qualified subdivision.  The mineral interest owners agree to the revised
subdivision. The proposed qualified subdivision designates a 3.12 acre tract for future drilling
operations.   A plat of the proposed subdivision is attached to the proposed final order.  Metes and
bounds descriptions of the plat and the operations site are also attached to the proposed final order.

Notice of the hearing was published for four consecutive weeks in the Daily Court Review,
a newspaper of general circulation in the area of the proposed subdivision, beginning on November
20, 2006.  David Scott, Sharon Hyde, Janet Stanberry, Betty Boydstun, Ronald Scott and Randy
Scott filed protests to the application which were withdrawn after settlement.

There has been extensive development of the minerals within the 2.5 miles surrounding the
proposed qualified subdivision. The 33 known Railroad Commission designated fields within the
2.5 mile radius of review include: Finfrock (7500), Finfrock (Clodine 7100), Finfrock (Feeney 4th),
Finfrock (Stray 6700),  Finfrock (Watson), Fulshear (7900), Fulshear (Christian 7500), Fulshear
(Christian Sand), Fulshear (Clodine Sand), Fulshear (Clodine, Upper 7100), Fulshear (Feeney Sand),
Fulshear (Hillebrenner), Fulshear (IV-B), Fulshear (Murphy 2B 7200), Fulshear (Watson), Fulshear
(Watson, Upper), Katy (Cockfield, Upper A), Katy (Combined), Katy (First Wilcox), Katy (I-A),
Katy (I-B),  Katy (II-A L), Katy (II-B), Katy (III-A), Katy (IV), Katy (Wilcox 10,200 SEG. 5),  Katy
(Wilcox 10,200), Katy (Wilcox Sparks, SEG. 5),  Katy (Wilcox Consolidated), Katy North and the
Katy, S. (First Wilcox) Fields.  Katy Mills identifies 120 wells within a 2.5 mile radius of the
proposed qualified subdivision, with no wells  located with the boundary of the subdivision.  The
deepest well within the 2.5 mile radius review was drilled to a total depth of 12,680 feet.

The proposed 3.12 acre drillsite tract is located on the southern border of the proposed
qualified subdivision and is adjacent to an existing road.  Katy Mills represents that the location for
the proposed drillsite tract will allow future mineral development of the entire tract by the use of
directional drilling technology.  Nearby wells show directional drilling is both technically and
economically feasible in this area.

EXAMINERS’ RECOMMENDATION

The examiners believe that the evidence presented satisfies the requirements of Statewide
Rule 76.  Sufficient acreage has been designated for the drill site tract beyond the 2 acre requirement
in Statewide Rule 76.  Further, directional drilling would allow for mineral development of the entire
tract from the proposed drillsite. Accordingly, the examiners recommend that the qualified
subdivision be approved.  
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FINDINGS OF FACT

1. At least 10 days notice of this hearing was given to all owners of the possessory mineral
interest and to the mineral lessors of the proposed qualified subdivision.  Notice of the
hearing was published for four consecutive weeks in the Daily Court Review, a newspaper
of general circulation in the area of the proposed subdivision, beginning on November 20,
2006.

2. Katy Mills Residual Limited Partnership (“Katy Mills”) has authority to represent all surface
owners of land contained in the proposed qualified subdivision.

3. David Scott, Sharon Hyde, Janet Stanberry, Betty Boydstun, Ronald Scott and Randy Scott
filed protests to the application which were withdrawn after settlement.

4. Katy Mills’ 16.1515 acre tract within the J.W. McCutcheon Survey, Section 44,  A-1348,
Harris County,Texas meets the requirements of a qualified subdivision.

a. The proposed qualified subdivision is a tract less than 640 acres in size.

b. Harris County is a county with a population in excess of 400,000 residents. 

c. The proposed 3.16 acre operation site contains sufficient acreage and access thereto
for equipment and pipelines adequate to ensure the full and effective development
of the minerals which might underlie the proposed qualified subdivision.  

5. There are no wells currently producing on the acreage of the proposed qualified subdivision.

6. The tract has been subdivided in a manner authorized by law by the surface owners
for residential, commercial, or industrial use.

7. There has been extensive development of the minerals within the 2.5 miles surrounding the
proposed qualified subdivision.

a. The 33 known Railroad Commission designated fields within the 2.5 mile radius of
review include: Finfrock (7500), Finfrock (Clodine 7100), Finfrock (Feeney 4th),
Finfrock (Stray 6700),  Finfrock (Watson), Fulshear (7900), Fulshear (Christian
7500), Fulshear (Christian Sand), Fulshear (Clodine Sand), Fulshear (Clodine, Upper
7100), Fulshear (Feeney Sand), Fulshear (Hillebrenner), Fulshear (IV-B), Fulshear
(Murphy 2B 7200), Fulshear (Watson), Fulshear (Watson, Upper), Katy (Cockfield,
Upper A), Katy (Combined), Katy (First Wilcox), Katy (I-A), Katy (I-B),  Katy (II-A
L), Katy (II-B), Katy (III-A), Katy (IV), Katy (Wilcox 10,200 SEG. 5),  Katy
(Wilcox 10,200), Katy (Wilcox Sparks, SEG. 5),  Katy (Wilcox Consolidated), Katy
North and the Katy, S. (First Wilcox) Fields.
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b. Katy Mills identified 120 wells within 2.5 miles of the proposed qualified
subdivision.

C. No wells have been drilled or permitted within the boundary of the proposed
subdivision.

c. The deepest well within the 2.5 mile radius review was drilled to a total depth of
12,680 feet.

8.  The proposed 3.12 acre operation site provides a sufficient area for any potential future
drilling and production related to the development of the mineral interests underlying the
proposed qualified subdivision.

 CONCLUSIONS OF LAW

1. The application for the proposed qualified subdivision was properly filed with the Railroad
Commission pursuant to its jurisdictional authority.

2. Proper and adequate notice was given by the Railroad Commission directly and by
publication to persons legally entitled to such notice.

3. All things have been done or have occurred to give the Railroad Commission jurisdiction to
decide this matter.

4. The application complies with the requirements of Statewide Rule 76 and Texas Natural
Resources Code §§ 92.001 - 92.004.

5. Approval of this application will provide for the full and effective development of the
minerals underlying the subject property as well as allow for the fullest and most efficient
use of the surface estate.

RECOMMENDATION

Katy Mills Residual Limited Partnership has satisfied the requirements of Statewide Rule
76 for approval of its qualified subdivision plan.  Accordingly, the examiners recommend that the
application be approved.

Respectfully submitted,

Mark Helmueller Andres Trevino
Hearings Examiner Technical Examiner


