EXHIBIT I
Oil & Gas Docket No. 02-0278952

2 pages
Vigror'G, CARULLO, A LINDIL, C. FOWLER, JR., GENERAL COUNSEL
ELTZABETH A, JONES, COMMISSIQINER Cowny K. LINSBERRY, DIRECTOR
MiCHAEL L. WILLIAME, COMMISSIONER HiEARNGS SECITON

RAILROAD COMMISSION OF TEXAS
OFEICE OF GENERAL COUNSEL
April 21,2010

Mr. Brian-Suilivan

McElroy, Sullivan & Miller, LLP
P.Q. Box 12127

Austin, Texas 78711

Re:  'W-1 of DevomEnesgy Producton Co. L.P. (“apiplicant”) for its proposed Well No.
1H, Taylor-Abney-Obanion (allocation) Uxit,Carthage (Haynesville Shale) Field,
Barrison County, Texas (RRC Status #692453).

Dear Mr. Sullivan:

1havereviewed the referenced ' W-1.and, based on information submitted and particularly the

representation by applicant thétit holds leases covering 100% of each tract traversed by the wellbore

-~ and that there aré no unleaséd interests within 330 feet of any point on the wellbore, it appears that
applicant has met thie minithal good fdith ¢laim standard necessary for issuance of ‘a permit.

‘The Qommission exptesses no opinion as to whether the leases alone confer the right to drill
across |ease lines as contended by applicant or-whether 2 pooling agreement or production sharing
agrecmentis alsorequired, However, until that isspefs directly addressed apd ruled upon by a Texas
court: of competent jurisdiction it appears that a 100% interest in each of the. leases is a sufficient
colorable claim to the right to dsill a horizontal well as proposed to authorize the removal of the
regulatory bar and:the issuance of a drilling permit by the Commission, assuming the proposed well
is.in compliance with all other relevant Commissién requirements.

[ssuance of the pertitisalso not an endorsetiient or dpproval ofthe applicant's stated miethod
ofallocating production proceéds aong camponent leases oriinits. All production mustberepoited
to the. Cormmission a$ produetion from tite Jéase oh which the wellhead is located and reported
.production voluine- tnust be determiited by actual measurement of hydrocarbon volumes prior to
leaving that lease-and msy not be based on allocation or estimation. Payment of royalties is a
contractual matter hetween the lessor and lessee. Interpreting the leases and determining whether
the proposed proceeds allocation comports with the relevant leases is not a matter within
Commission jurisdiction but:a matter for the partiesio-the lease and, if necessary, aTexas court of
competent jurisdiction.

For the foregoing reasons, [ :am retuming the application to the Permitting Section ‘for
processing with the notation that the applicant hasmade a sufficient showing of a good faith claim
10 thezight to prodirce the:mirierals under the proposed unit-such that the good faith claim issue does
not bar jssuance of a permit.
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Mr. Brian Sullivan Page 2
April21, 2010

"This letter reflects-the opinion of the undersigned, based on my understanding of relevant
statutes, case Jaw, Corirnission riles and currént Cammissién policy and procedure. Thestatements
in.this létter are not, and should not be constiuéd as, a final opinion or decision of thie Railroad

Colin K. Lineberry, Director
Office of General Counsel
Hearings Section

ce: Lorenzo Garza
RRC Drilling Permits
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| aptre. RAILROAD COMMISSION OF TEXAS FORM W-1 0772006
. - OIL & GAS DIVISION

! _raara0 APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR REENTER | - oo As Submitted

. 'y .
.| SWR Exception Case/Docket No. This tle W. was from data 1o the RRC. 1?5“.“3}5\;”!
A certification of the automated data is available in the RRC's Austin office. the wser's own rist.
1. RRC Operator No. 2. Operator’s Name (as shown on form P-5, Organization Report) 3. Operator Address (include street, city, state, zip):
253162 EOG RESOURCES, INC. wﬂuow:bﬂmmz NASH
4. Lease Ni s. Well No.
ame KLOTZMAN (ALLOCATION) e H HOUSTON, TX 77210
| GENERAL INFORMATION _ . . : TR . ;
6. Purpose of filing (mark ALL eppropriate boxes): & NewDrin [0 Recompletion O Rectass O Fictd Transfer 3 Re-Enter
[J Amended (] Amended as Drilled (BHL) (Also File Form W-1D)

7. Wellbore Profile (mark ALL appropriste boxes): O3 vertical & Horizontal (Also File Form W-1H) [ Directionat (Also Fite Form W-1D) [ Sidetrack

3. Total unn_m 00 wsﬂ;ﬁ:ﬁnﬁ.ﬁﬁ%ﬂhwv the [ ye I o |10, s this well subject to Statewide Rule 36 (hydrogen sulfide ares)? &) ves [ no

SURFACE LOCATION AND ACREAGE INFORMATION 5

11. RRC District No.

S 02 | 2™ DEWITT 13. Susface Location [ Lana O BayEstoary [ 1ntend Waterway O ofshore
14. This well is to be located 72 miles ina swW direction from WESTHOFF which is the nearest town in the county of the well site.
15, Section 16. Block 17. Survey 18. Abstract No. 19. Distance to nearest lease line: | 20. Number of contiguous acres in
BAKER, | A-89 1 . | lease, pooled unit, or unitized tract: 821 54
21. Lease Perpendicul 2253 1 from the SE fine and 1257 ft from the SW line.
22. Survey Perpendicutars: 909 1t from the NW line and 1257 ft from the SW line.

25. Are you applying for Substandard Acreage Field? [ Yes

23. Isthisapooledmit? [Jyes &] No | 24. Unitization Docket No:

(attach Form W-1A)

Kl no

FIELD INFORMATION __-List all fields of anficipated completion Including Wildcat. List one #one per line. - S
30. Completion Depth

31. Di to N

32. Number of Wells on

26. RRC  |27. Field No. 28. Field Name (exactly as shown in RRC records) 29. Well Type
District No. Well in this Reservoir this lease in this
Reservoir
02 27135750 EAGLEVILLE (EAGLE FORD-2) Oil or Gas Well 11600 689.00 2
BOTTOMHOLE LOCATION INFORMATION is required for DIRECTIONAL, HORIZONTAL, AND AMENDED AS DRILLED PERMIT APPLICATIONS {see W-1H attachment)

Remarks

[FILER Jul 18, 2012 1:44 PM]: THIS IS AN ALLOCATION WELL WITH 2 LEASES. INTERNAL RULE 37 (1) REQUIRED .
AND APPLICANT IS OWN OFFSET BETWEEN THESE 2 LEASES. SHOULD THESE LEASES BE POOLED AT A
FUTURE DATE, EOG RESOURCES WILL FILE A FORM P-12 TO REFLECT THE POOLING. SEE PSA-12,

best of my knowledge.

Certificate:
1 certify that information stated in this application is true and complete, to the

ADDITIONAL COMMENTS AND ATTACHMENTS. EXPEDITED ADMINSTRATIVE REVIEW & APPROVAL
REQUESTED. THANK YOU. __ Tom Douglass Jul 16, 2012
Name of filer Date submitted
{512)4956300 tdouglass@scottdoug.com
RRC Use O s . . . N -
nly Data Validation Time Stamp: ~ Jul 16, 2012 1:48 PM( 'As Submitted” Version ) Phone E-mail Address (OPTIONAL)

Paoe 1 of 2
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Permit Status: As Submitted

RATLROAD COMMISSION OF TEXAS

Form W-1H

07/2004

OIL & GAS DIVISION Supplemental Horizontal Well Information
The RRC has not approved this application. ’
Duplication Qa“i?ng of information is APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER 744730
a the user's own risk. This facstmile W-1 was generated electronically from data submitted fo the RRC,
A certification of the automated data Is available In the RRC's Austin office.
1. RRCOp No. .N. Op r's Name ( ly as shown on form P-5, Organization Report) 3. Lesse Name
253162 EOG RESOURCES, INC. KLOTZMAN (ALLOCATION) H
e e o R o -~ i ——r ettt ——— e
Lateral Drainhole Lotation Information ey e, RS
5. Field as shown on Form W-1 EAGLEVILLE (EAGLE FORD-2) (Field # 27135750, RRC District 02)
6. Section 7. Block 8. Survey 9. Abstract
HUMPHREY, J 266
" |11, Terminus Lease Line Perpendiculars
821 1 from the NE teand 2155  nwomme SE
"'12. Termimus Survey Line Perpendiculars
2155 n romthe SE me.and B775 . from the SW
13. Penctration Point Lease Line Perpendiculars
14

fomthe _______ SW __ meand_ 2462 ¢ pomme SE

Page 2 of 2



W-1 Remarks continued

Attachment to Form W-1 Appilcation
To the Raillroad Commission of Texas

Kiotzman (Allocation) Well #1H
Eaglevilfe (Eagle Ford-2) Flald
DeWitt County, Texas

EOG Resources, inc.
Additional Comments:
This well will be drilled across two leases.
Description of the Acres and Acreage Allocation to Walls:

Each lease comprising the drilling unit for this well wilf contribute some acreage for allocation purposes
to the Klotzman (Allocation) Well #1H.

The Georgla Dubose, et ux, to Alfred Glassell, Jr., et al, Lease has 516.569 acres. There Is
one well applied for or completed in the Eagleville (Eagle Ford-2) Fleld on this lease,
which is the Rellly #1H. (See Attachment “A*).

The Georgla Dubaose, et al, to Austin P Pelrce, Jr., Lease has 304.97 acres. There are
currently no wells applled for or completed in the Eagleville (Eagle Ford-2) Fleld on this
lease. (See Attachment “B*).

This will be the first Allocation well applied for/completed at this time on the Georgla Dubose, et ai, to
Austin P Peirce, Ir., Lease and on the Georgia Dubose, et ux, to Alfred Glassall, Jr., et al, Lease in the
Eagleville (Eagle Ford-2) Fleld. (See Attachments “A” and “B").

Acreage will be allocated to the Kiotzman (Aliocatlon) Well #1H In the Eagieville (Eagle Ford-2) Fleld In
compliance with the Eagleviile (Eagle Ford-2) Fleld rules and statewlde rules, including Statewide Rule
86. It is possible that additional lease or allocation wells may be proposed in the future. The
combination of lease and allocatlon wells on the leases involved will not exceed the density
requirements set out in the Eagleville (Eagle Ford-2) Field rules without seeking a density exception
pursuant to Rule 38. The appropriate Raliroad Commission forms will be filed to reflect the allocation of
acreage In compliance with Rule 40. There will be no double assignment of acreage.

The Klotzman (Allocation) Well #1H well bore Is not a Rule 37 distance to external leasa lines. The well
bore will not be closer than the applicable lease ilne spacing distance to any external lease line. The
fleld rules for the Eagleville (Eagle Ford-2) Field have take point provislons. The first and last take points
are different from the penetration and terminus points, The first take point Is 2566 feet from the SEL
and 1586 feet from the SWL of the Georgla Dubose, et al, to Austin P Peirce, Ir,, Lease. The last take
point is 2107 feet from the SEL and 920 feet from the North line of the Geargla Dubose, et ux, to Alfred
Glassell, Jr,, et al, Leasa. The lease line spacing rule Is 100 feet/330 feet in this fleld.

L/rryan/yates/Klotzman {Altocation) Well #14 - DewWitt - Attachmaent to form W-1 Appilkcation Pagel



With respect to survey lines, the first take point is located 1586 feet from the SWL and 2566 feet from
the SEL of the 1. Baker Survey, A-89. The last take point is located 920 feet from the NEL and 2107 feet
from the SEL line of the J. Humphrey Survey, A-266.

The Klotzman (Allocation) #1H well bore will cross internal lease lines. Therefore, a Rule 37 exception is
requested. EOG Resources, Inc., (“EQG”) is the operator of each of the leases involved in this application
pursuant to authority in the oil and gas leases. EOG has all necessary real property and contractual
rights to drill and produce the applied-for well and the legal right to develop and produce the minerals
under all acreage assigned to the well. As the operator of tracts that offset the internal lease lines to be
crossed, EOG waives notice pursuant to SWR 37(h)(2)(B).

L:/rryan/yates/Klotzman {Allocation) Well #1H — DeWitt - Attachment to form W-1 Application Page 2



PRODUCTION SHARING 9 .
RALROAD COMMISSION OF TEXAS AGREEMENT Form PSA-12

(Rev. 08/20114)
READ INSTRUCTIONG ON BAGK, CODE SHEET
1, FIELD NAME(S) 2 LEASE /1D NO. (if sssigned) |3, RRG DisGict o,
Esglevills (Eagie Ford - 2) 2
4. OPERATOR P-§ NAME 8 OPERATOR P-§ NO. 6. WELL NO,
EQQG Resources, ine, 83182 i
7. SHARING AGREEMENT NAME L API NO, §. PURRPOSE OF FILING
Klozman {Allogstion) X Drikling Permit Appiication
10. COUNTY 11. TOTAL ACRES (Form W-1)
- 20,539 L3 canpleton Repen
Description of Individual Tracts Contained Within the Production Sharing Agreement
TRACT/PLAT TRACT NAME ACRES IN | ACREAGE INDICATR UNDMVIDED INTERESTS
IDENTIFIER TRACT Aglamm UNLEASED NOT- l NON.
PARTICIPATING| POOLED
1 Georgis Dubose/Glasas) 810,500 48
2 Georgle Dubose/Pleres - 4 304.97 9
REMARKS:

CERTIFICATION: | deciare under pen prescribed pursusnt to §61.143, Tex. Nat. Res. Coa.mumhnmmpnmbymuum
|supsrvision that tomnlumhnpnn.WWIhMmmmhuhmhvmhmmmmpbhbm

Name (typesprint) _RicherdRyan___
Title _Land Advisor Oate: 7= /2 =/ 2 —Phone No. __210403-7836_

Emall Address (Optiona! - See Instructions for important Information); WM@WM

Pagn_l, oI_L



W-1 Attachment “A*

Lease/Unit: Georgla Dubose/Glassell
Fleld. Eagleville (Eagle Ford - 2) Fleld
County: Gonzales

Total Beginning Acreage 516.569
Total Acreage Assigned to Lease Wells {Relily #1H)............ 80.00
Acreage Assigned to Allocation Well:
Klotzman (Allocation) #1H 40.00
Less Total Acres Assigned (120.00)

Remaining Acres. 396,569



W-1 Attachment “B*

Lease/Unit: Georgla Oubose/Plerce -1
Fleld: Eagleville (Eagle Ford - 2) Fleld
County Gonzales

Total Beginning Acreage.

304.97
Total Acreage Assigned to Lease Walls 0.00
Acreage Assigned to Allocation Well:
Klotzman (Aliocation) #1H .40.00
Less Total Acres Assigned {40.00)
264,97

Ending
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&mon resources, inc. R
LEASE NAME & WELL NO.:.____ KLOTZMAN (ALLOCATION) # 1H DATE OF SURVEY:__FEBRUARY 29. 2012 _

LOCATED: £2.2 MILES SOUTHWEST OF WESTHOFF, TX GROUND ELEVATION: 351"
CERTIFICATION:
/ I, PATRICK _A. FOX A REGISTERED PROFESSIONAL LAND SURVEYOR,
N } AND AN AUTHORIZED AGENT OF TOPOGRAPHIC LAND SURVEYORS, DO HEREBY CERTIFY THAT

THE ABOVE DESCRIBED “PRE~CONSTRUCTION" PROPOSED W, OCATION WAS SURVEYED

AND STAKED ON THE CROUND AS SHOWN HEREIN. Q \W

FILE NAME (0 OUMRMIMN RV TEXAS REC. NO. 5069

G'm-d-



Drilling Permit (W-1) Query Page 1 of 2

s ST EXHIBIT I1I
Oil & Gas Data Query Oil & Gas Docket No. 02-0278952

Query Menu itein 2 pages

Form W-1

To Print Directional or Horizontal Wellbore Information use (View W-1D or W-1H) links.

fromm ==
Status #: 711168 - 98| | Operator: 216378 - DEVON ENERGY PRODUCTION CO, L.P. k:fg&'%‘g;m%”””soo” Filing Purpase: New Drii ;
API #: 365-37734 Issued: 05/19/2011, Filed: Online Walt #: 12H, District'06, Countys PANOLA bkt Profites: 1

Commisslon Staff expresses no opinlon as to whether a 100% ownership interest In each of the jeases alone or in combination with a "production sharlng
agreement” confers the right to drill across iease/unit lines or whether a pooling agreement is aiso required, However, untii that issue Is directly addressed and
ruled upon by a Texas court of competent jurisdiction it appears that a 100% Interest in each of the ieases and a production sharing agreement constitute a
sufficient colorable claim to the right to drili a horizontal well as proposed te autherize the removal of the regulatory bar and the Issuance of a drilling permit by the | |
Commission, assuming the proposed weli is in compliance with all other relevant Commission requirements. Issuance of the permit Is not an endorsement or |
approval of the applicant?s stated method of allocating production proceeds among component leases or units. All production must be reported to the Commission
as production from the lease or pooled unit on which the weilhead is located and reported production volume must be determined by actual measurement of
hydrocarbon volumes prior to leaving that tract and may not be based on allocatiop or estimation. Payment of royaities Is a contractual matter between the lessor |
and lessee. Interpreting the [eases and determining whether the proposed proceeds aliocation comports with the relevant [eases is not a matter within Commission
Jurisdiction but a matter for the parties to the lease and, if necessary, a Texas court of competent Jurisdiction. The foregoing statements are not, and should not be
construed as, a final opinion or decislon of the Rallroad Commission. {05/18/2011 02:44:55 PM)

il

Status: Approved 18 view Current w-1 M view current w-1H T view Current permit

1
| Compiation Information l

[wgll Status Code Spud Date Driiling Compieted Surface Casing Date i'
- 04/04/2011 04/05/2011 ]

Geaneral / Location Information

rllng Purpose Welibore Profiles Lease Name Well # SWR Total Depth
New Drill Horlizontal MCRAE-HAYGOOD ALLOCATION UNIT 12H SWR 37 Lease Line 12500

|
Basic Information: |
|
|

| Surface Location Informatlon'

API # Distance from Nearest Town Direction from Nearest Town Nearest Town Surface Location Type

365-37734 M 8.0 miles Sw Carthage Land

Survey/Legai Location Information:
|[r ection Block Survey Abstract # County T

P DAVIS, ) 162 PANOLA

Perpendicular surface jocation from two nearest designated lines:

lFPerpendlculars Distance Direction Distance Direction
I{ Survey Perpendiculars 264.0 feet Sy 3110.0 feet wiLY

= - == eSS el

Permit Restrictions: . :‘.

E;de Description W
NO ALLOWABLE WILL BE ASSIGNED UNTIL ACREAGE HAS BEEN RE-ASSIGNED FROM THE BLANCHE McRAE UNIT AND THE LOIS HAYGOOD UNIT TO ALLOW

129 | FOR THE COMPLETION OF THIS WELL.
Flelds
. ( e S o S e s " Dlstanc;‘u-:“_ e =
Compietion Well |Weli Distance to
District | Fleild Namae Field # Depth Lease Name # Type Acres nearest well :;‘aerm Lease | SWR Pooled/Unitized
06 CARTHAGE 16032174 | 10000 MCRAE-HAYGOOD |[12H |[Olior {1375.03{433.0 feet 1.0 feet SWR 37 |Y
(COTTON ALLOCATION UNIT Gas Lease
VALLEY) well Une
Primary Fleid
Perpendicuiars 1 Distance Direction S .-E;tance S Dl;ec_tlon
Surface Lease Lmes B L 264.0 feet S'LY 833.0 feet E'LY
Section: Block: Survey: DAVIS, )
Abstract #: 162 County: PANOLA
rNama Profiie o Dllt;l_“; o r;Jlr_ectltm Distance - Direction o 1
TH1 Terminus Point Lease 2998.0 feet from the N'LY line and 899.0 feet from the E'LY line
Survey 3620.0 feet from the N'LY line and 3460.0 feet from the W'LY line
Last Take Point Lease feet from the line and feet from the line i
First Take Point Lease feet from the line and feet from the line ]
!

http://webapps2.rrc.state.tx.us/EWA/drillingPermitDetail Action.do?methodToCall=search... 5/17/2013



Drilling Permit (W-1) Query Page 2 of 2

[T
| ;
| IPenetraﬂon Point Lease 672.0 feet lfrom the S'LY line and 380.0 feet from the E'LY line ‘
L 7
Exceptions
Fleld Exception Case Docket Number
CARTHAGE (COTTON VALLEY) SWR 37 Lease Line 0269622
Comments i
—
'Remark Date Entered gctered
1
' Amended to correct survey name only. All other information Is the same. 05/11/2011 08:37:01 AM | FILER

—_
;commlsslon Staff expresses no opinion as to whether a 100% ownership interest in each of the Ieases aione or in
combination with a *production sharing agreement” canfers the right to drill across lease/unit iines or whether a pooling
| agreement Is also required. However, until that Issue Is directly addressed and ruled upon by a Texas court of competent
[ jurisdiction it appears that a 100% Interest in each of the leases and a production sharing agreement constitute a sufficient
Colorable claim to the right to drill a horizontal well as proposed to authorize the remavai of the regulatory bar and the
issuance lof a drillllng permltlby the Commission, assuming the proposed well is in compiiance with ail other relevant
| Commisslon requirements. Issuance of the permit is not an endorsement or approvai of the applicant?s stated method of .44-

aliocating production proceeds among component leases or units. All production must be reported to the Commission as 05/18/2011 02:44:55 PM | RRC STAFF
production from the lease or pooied unit on which the wellhead is located and reported production volume must be
determined by actual measurement of hydrocarbon voiumes prior to leaving that tract and may not be based on aliocation
or estimation. Payment of royalties is a contractual matter between the iessor and lessee. Interpreting the leases and
determining whether the proposed proceeds aliocation comports with the relevant leases Is not a matter within Commission
jurisdiction but a matter for the parties to the lease and, if necessary, a Texas court of competent jurisdiction. The
foregoing statements are not, and should not be construed as, a finai opinion or dedislon of the Raliroad Commission.

Attachments
Attachment Type File Path ; Associated Fieids and/or Plats S
P-12 McRae-Havgoad Alloc 12H PSAUf > rev711168piat pgl.tf
PLAT #1 (Paper Size: LGL) rey711160olat pal.uif CARTHAGE (COTTON VALLEY)
PLAT #2 (Paper Size: LGL) 7 I | CARTHAGE (COTTON VALLEY)
Other McRae-Havaood Alloc 12H Remarks Page L.t
Other McRae-Havgood Alioc 12H Remarks Page 2.tif
Other McRae-Havaood Alloc 121 W-1 Attach A.tif |
As Submitted W-1 .5.11-
!1 As Approved W-1 .5-19- |
I As Apprﬂ/ed Permit _5.19- :
|

Retum |

Disclaimer | RRC Homa | Contact

htto://webapps2.rrc.state. tx.us/EW A/drillingPermitDetailAction.do?method ToCall=search... 5/17/2013



